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NOTE PROM THE DIRECTOR, PRIS; 

Forty years ago, the U.S. Government inaugurated a new 
service to monitor foreign public broadcasts. A few years later 
a Similar group was established to exploit the foreign press. 
from the merger of these organizations evolved the present -day 
FBIS. Our constant goal throughout has been to provide our readers 
with rapid, accurate, and comprehensive reporting from the public 
media worldwide, 


On behalf of all of us in FBIS | wish to express appreciation 


to our readers who have guided our efforts throughout the years. 
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BANGLADESH 


PRESIDENT, OTHERS ADDRESS GRAM SARKAR CHIEFS 
Dacca THE BANGLADESH TIMES in English 8 Jan 81 pp 1, 8 


[Text] President Ziaur Rahman said on Wednesday that the ever neglected 68000 
villages of the country were the focal point of all development activities and 
called upon the members of the Swanirbhor Gram Sarkar (self reliant village govern- 
ment) to »uild a happy and prosperous Bangladesh for the posterity. 


The President was addressing a mammoth rally of over three lakh people including 
one lakh seventy thousand members of the Gram Sarkars at the old Dacca airport 
premises on Wednesday morning. 


President Zia said that a national committee for Swanirbhor Gram Sarkar would be 
formed soon which would serve as the apex body for guiding Gram Sarkars. The 
committee would be duly represented by the members of the Gram Sarkhar he said. 


The rally, attended by Prime Minister Shah Azizur Rahman Cabinet Ministers, high 
ranking officials and thousande of men, women and children; were also addressed 
by Mr Abdul Halim Chowdhury Minister for Local Government and Rural Development 
(LCRD) Health Minister Prof M. A. Matin and Deputy Minister for LGRD Mrs 
Quanirunnahar Zafar. [as published] 


President Zia in his two and a half hour long address gave a brief historical back- 
ground of the coloniai days, spelt out broad policies of the present government and 
outlined the tasks which the members of the Gram Sarkars would have to shoulder. 


President Ziaur Yahman said that due to mistakes of our predecessors, the country 
remained under foreign domination for centuries in succession. The foreigners at 
firs: spread their philosophy and then came physically to perpetuate their rule, 
The policy was still being pursued and the foreign powers were still trying to sub- 
jugate us by spreading their philosophy through their local agents. 


He said that the nation could not repeat the past mistakes. The independence won 
after supreme sacrifices must be preserved at any cost. We must be ready to shed 
blood once again to preserve independence and sovereignty if need be he said. 


Colonial Rule 


President Zia said that the century old colonial rule was still haunting us. The 
foreigners followed the policy of divide and rule. They left us weak so that they 














could perpetuate their rule, He regretted that some misguided people were still 
doing harmto the nation at the foreign instigation. The nation is already awakened 
and their designs were destined to fail, he said, 


President Zia said that the foreign masters not only ruled the country politically 
but also exploited our resources and enriched themselves, They left us uneducated 
and culturally backward. They did not develop our industries, 


He said that the country was now independent. 'We now need a pro=-people sound 
administration where those in the government would only serve the people’. 


President Zia said that the time had come when the nation must put an end to the 
vestiges of the colonial rule and solve its problems. 


He said that since the villages were the corner-stone of our socio-political and 
economic activities, the emphasis should be given on organising the people through 
Gram Sarkars,. 


He said that in the past the rulers were afraid of giving leadership to the vil- 
lages to protect their own interests. "Now leadership must be vested in the Gram 
Sarkars and they must be given the real power which they were denied in the past." 


Bangladesh Nationalism 


President Ziaur Rahman reiterated his conviction in the concept of Bangladeshi 
nationalism and said that only this philosophy could solve our problems. 


He said that the concept of Bangladeshi nationalism was nothing new. It was on 
the basis of this concept that the War oi: Independence was fought. 


He said that it was not only a political philosophy but also economic and social 
ones. Since our culture, tradition, language, ways of living, our thought, our 
history and our inspiration differed from other countries',no alien philosophy or 
dogma could solve our problems. 


President Zia said that the entire nation would have to be united with this phil- 
osophy. Every citizen must say, "I love my village. I Love the people of my 
village. I shall build my country with my own hand", he said. 


The President said that the peaceful revolution launched in the country comprised 
the economic aspact of the Bangladesh nationalism. [as published] "We do not 
want bloodshed. Bloodshed will invite the foreigners who would make our country 
their colony," he said. 


President Zia said that comprehensive economic programmes were necessary for over- 
all development of the country. The societ was to be built anew and on sound 
footing. Every citizen must be given due honour so that everyone gets strength 

of mind and work for the people. "Allah has made us equal. None is high or low 
in the eyes of God", he said. 


He called upon the members of the Gram Sarkars to bring all cultivable land under 
the plough, utilise ponds, beels, canals, rivers haors and baors for pisciculture, 











go for large scale plantation of fruit trees, [as published] He also asked 
them, particularly tie womenfolk to work in cottage industries, set up poultry 
and dairy farms. Comprehensive measures had been taken to tap the mineral 
resources, he said. 


Preside..t Zia said that people should go for intensive cultivation of all availa- 
ble land and produce three crops a year, He advised the people to produce cotton 
to attain self-sufficiency in cloth. With the production of cotton in the coun- 
try, the handloom industry would have to be set up in all villages. 


Curse of Llliteracy 


President Zia said that many of our problems would be solved with the removal of 
the curse of illiteracy. He asked the members of the Gram Sarkars to utilise the 
services of the educated yuuth in this field. He also called upon them to produce 
writing paper locally so chat they could proceed ahead without depending on 

mills. 


President Zia said that within seven to eight ‘vars, electricity would be reached 
to every village to accelerate development oi ‘e villages. 


President Zia said that the number one problem faced by the nation was the popula- 
tion boom. He advised the people to wage an all out war against population explo- 
sion to ensure unhindered growth of the country. All our development efforts 
would be rendere’? meaningless if we fail to contain the population within a rea- 
sonable limit, he said. 


President Zia said that all our efforts must be guided through a democratic system. 
He asked the present generation to sacrifice tor the posterity. 


Industrial Revolution 


President Zia said that the country would soon witness an industrial revolution. 
Not only the production of the existing mills and factories were to be increased, 
we shall go for new industries, he said. 


Outlining the duties and responsibilities of the members of the Gram Sarkars, 
President Zia said that this institution based in all villages would try to «waken 
the people, Mobilise them exercise judiciously the powers given to them, help 
implementing a new social order materialise the peaceful revolution. [as pub- 
lished] 


He said that every Gram Sarkars would have to maintain comprehensive statistics of 
manpower and resources in their villages, draw up short and long term development 
programmes and implement these programmes depending on their own resources. 


Corruption 


President Zia said that the Gram Sarkars would also work against any sort of 
corruption by any person. They would have to combat crimes with the help of 
Village Defence Parties. 














The President made special reference to beggary and appealed to the members of the 
Gram Sarkare to eradicate thie soctal evil, ‘Nobody will be allowed to beg either 
in village or in town’, he said, 


He advised the Gram Sarkare to arrange religious education so that the people 
could differentiate between right and wrong. We aleo asked them to arrange for 
recreational programmes, We assured that one television sets would be provided 
free of cost to every Gram Sarkar, [as publ ished] 


President Zia said that in order to implement the concept of Gram Sarkare there 
would be obetacles and lapses. ‘We shall have to overcome the obstacles and 
deal with the lapses to give the situation a sound footing’ he said. 


Mr Abdul Halim Cuoudhury Minister for Local Governmert and Co-operatives said 
that the Gram Sarkare were promise-bound to make t ir respective villages self- 
reliant in all sectors. He said that they would wo: without seeking assistance 
from any agency. 


Mr Choudhury said that the Gram Sarkare would look into the affaires of their vil- 
lages, they would inepire the people to develop their areas on self-help basis. 


He said that the present government believed that unless the villages in the coun- 
try were developed, it would not be possible to bring overall development of the 
country. For this he said the government, under the bold leadership of President 
Ziaur Rahman was making allout efforts to organise the rural people. Formation of 
Gram Sarbare was a move in this direction, he said. 


The Local Government Minister hoped that under the leadership of Gram Sarkare the 
villages in the country would become prosperous. He advised the Gram Sarkar 
representatives to start working in their villages for motivating people to work. 


Prof Matin 

Health Minister Prof Abdul Matin said that the country was facing serious prob- 
lems due to the rapid growth of population. He said that developmental efforts 

of the government were bound to be jeopardised if the growth could not be checked. 
Prof Matin told the Gram Sarkar Prodhans to motivate people to adopt family plan- 
ning measures. He said that the people should be encouraged to go for late mar- 
riage and not to have more than two children, 

Kamrunnahar Jafar 

Deputy Minister for Local Government and Cooperatives Mrs Kamrunnahar Jafar said 
that the people of the rural areas were, in the past, kept in darkness so that they 
could not rise against social injustice. Now they were cautious and alert about 
protecting their interest, she said. , 

President Ziaur Rahman was personally present at the conference throughout the day. 


A number of Gram Prodhans also addressed the conference in which they expressed 
their determination to make theirs villages self-reliant. [as published] 


The conference was followed by a cultural function. 


cso: 4220 








POREIGN MINISTER MEETS PRESS BEFORE ISLAMIC SUMMIT 
Dacca THE BANGLADESH OBSERVER in English 15 Jan 61 pp 1, 16 


[Text] Foreign Minister Prof. M. Shameul Huq said in Dacca on Wednesday that the 
Bangladesh delegation to the Islamic summit to be headed by President Ziaur Rahman 
would particularly highlight the economic insecurity of the least developed 
Islamic countries and present a specific programme for special assistance to these 
countries reporte BSS. 


Addressing a Presse conference at the Foreign Office on Wednesday morning Prof 

Huq explained the Bangladesh stand on different political, economic and other 
issues to be deliberated at the third Islamic summit beginning in Saudi Arabia on 
January 25. 


The 20-member Bangladesh delegation at the summit, to be preceded by a five-day 
meeting of the Islamic Foreign Ministers, include Foreign Minister Prof. Shamsul 
Huq, Finance Minister Mr. M. Saifur Rahman and Foreign Secretary Mr. S. A. M. S&S. 
Kibria. 


Prof. Huq who leaves for Jeddah today (Thursday) said Bangladesh would re-emphasise 
that the political and economic security of the Islamic countries were indivisible. 
As such, he said, Bangladesh delegation would urge all member countries to work 
unitedly for all-round economic cooperation with a view to establishing a self- 
reliant Islamic world. He said Bangladesh would not only support the draft plan 

of action of the Ankara meeting on Islamic economic cooperation but would also 
make suggestions for ite speedy implementation. 


Stressing the need for ensuring the economic security of the least developed 
Islamic countries, the Foreign Minister said that the importance of the proposal 
on economic insecurity to be made by Bangladesh would be highlighted from the fact 
that as many as 15 out of OIC were least developed countries. 


The Foreign Minister said that Bangladesh delegation would actively support the 
recommendations of the expert g:oup on promotion of trade among the member coun- 
tries and urge others to work for its implementation with a view to the creation 
of an Islamic Common Market. Bangladesh would circulate a paper on the Islamic 
Common Market proposal at the forthcoming summit which he hoped would prepare the 
ground to take up the matter within the OIC at a later stage. 


Referring to earlier Bangladesh pruposal for developing a viable Islamic food 
security system, the Foreign Minister said that the Bangladesh delegation would 








re~emphasise the importance of food and agriculture sector and would urge the sum- 
mit to approve the proposal, Bangladesh, he said, would also request the summit 
to agree in principle to the eatabliahment of a fund to facilitate the formation 
of such 4 system, 


Bangladesh, Prof. Huq said, would also seek support for expanding the activities 
of the Islamic Development Bank and the Ankara Centre and propose appropriate 
institutional arrangements for the monitoring of the implementation of the Ankara 
plan. 


Prof. Huq said that Bangladesh will propose at the Islamic summit to undertake a 
study on the possibility of establishment of an Islamic Development Authority. 
The proposed authority, he said could be assigned to deal with the overall devel- 
opment of the Islamic world in a comprehensive manner. 


The Foreign Minister said that they would stress the need for increasing the 
efforts to further develop training facilities to meet to the skilled manpower 
needs of the Islamic world. Bangladesh would also seek support to the idea of 
establishing regional centres for development of new technologies and their dis- 
semination. 


Prof. Huq said that Bangladesh would propose at t.e forthcoming summit the estab- 
lishment of Islamic centres in member countries to promote cooperation within the 
Islamic world and also to serve as information centres for all matters relating 
to the OIC. 


Replying to a question on the food security system proposal the Foreign Minister 
said that with the required financial support a number of Islamic countries like 
Bangladesh had the potential to produce the entire food requirement of the Islamic 
world. He also mentioned the names of Pakistan, Malaysia and Indonesia in this 
connection. 


Prof Haq told a questioner that the response to Bangladesh initiatives at different 
international forums for strengthening Islamic unity and solidarity was certainly 
very good. [as published) He referred to the election and inclusion of 
Bangladesh to different important committees and bodies of the Islamic Conference 
including the summit committee on Jerusalem. He said that Bangladesh had been 
playing active and constructive role on different issues like Iran-Iraq war and 

US hostage problem. He said in the United Nations and the Security Council 
Bangladesh was considered as an active spokesman of the Islamic countries. 


The third Islamic summit beginning in Saudi Arabia later this month will be cru- 
cial importance in view of the many problems and formidable challenges faced by 
the Muslim world, Prof. M. Shamsul Huq said. [as published] 


He said that the four day Islamic summit will deliberate on the burning issues 
within the Islamic world including the situation in the Middle East, the unset- 
tled Iran Iraq conflict and the problems of Palestine and Jerusalem. As such, he 
said the decision to be taken at the Islamic summit would have far reaching impact 
not only on the Muslim world but also on the global situation. 


Prof. Huq said that the urgent need before the Islamic summit is to forge under- 
standing among the Muslim countries and to postering closer cooperation among 
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them in beth political and economic fields. This summit will have to deliberate 
on the burning tesues with great care, he added, [as published] 


The Foreign Minieater said that viewed againat the back drop of the continued 
international situation, the Ielamic summit meeting after six years had clearly 

a tHbietoric significance, He said the global peace and security were in jeopardy 
with grave implications for the security of the Islamic world, The summit, 

he said, would review the developments in the Islamic world during the past decade 
and discuss the possible measure to be taken to safeguard Islamic unity and soli- 
darity and reinforce economic and political security of the Islamic states, 


Prof. Huq said that the forthcoming summit wae also expected to deliberate on 
important international economic issues and would consider various expert committee 
reports on further promotion of all round economic and trade cooperation among 
member countries. 


Particular attention would be given to the outcome of Ankara meeting on economic 
cooperation during second decade, he said, adding that expert committee reports on 
trade, joint venture, shipping and establishment of trade centre would come up 
for consideration. 


On the organisational matter, the Foreign Minister said that summit would consider 
the recommendations for amendments to the Charter of the Organisation of Islamic 
Conference (OIC) with a view to strengthening the organisational structure of the 
conference and the summit. 


The Foreign Minister referred to the importance of Bangladesh participation at the 
Islamic summit and said that such participation would demonstrate Dacca's continued 
interest in the affairs of OLC and the Islamic world as a whole. He said that 
Bangladesh through an effective participation would strive to win the support of 
other Muslim countries on matters of common concern. 


Prof. Huq said that Bangladesh delegation at the Islamic summit would participate 
actively in discussion on organisational matters. We will support the amendments 
for further strengthening the OIC and its Secretariat besides the proposal for 
holding regular summit. 


Referring to political issues, the Foreign Minister said that Bangladesh as a 
member of Jerusalem summit committee would like to take part actively in delibera- 
tion on Jerusalem and Palestine issues. He said that the 15 point Bangladesh 
proposal incorporated in the action plan for Jerusalem would come up for discus- 
sion in the Foreign Ministers Conference and the summit. 


On the Iran Iraq conflict, Prof Huq said that Bangladesh would support any summit 
level initiative to resolve their disputes without any further delay. He referred 
to Dacca’s role in the UN Security Council and Islamic Foreign Ministers’ Con- 
ference and also the special appeal made by President Zia to the two warring nations 
to stop hostilities. We will ready join other member countries to impress upon 
both Iran and Iraq to resolve their differences through peaceful means in the 
interest of unity and solidarity of Islamic world. [as published] 





On Afehan issue, Prof. Huq said that Bangladesh would reiterate its principle 
position. 


He reminded that five-member adhoc Islamic committee on Afghanistan was expected 
to present a report on the outcome of their efforts. 
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ZILA RETURNS FROM SUMMIT, TALKS TO PRESS 
Dacca THE BANGLADESH OBSERVER in English 30 Jan 81 p 1 


[Text] President Ziaur Rahman Thursday night described the Third Islamic Summit 
as “completely successful" and hoped that the “auspicious steps” taken by it would 
have ite impact on global politics, reports BSS. 


The President said that summit took a number of “auspicious” steps on the prevailing 
economic and political situations of the world. 


He was talking to newsmen at the Kurmitola Airport on return from Taif, the summer 
capital of Saudi Arabia after attending the summit which concluded on Wednesday. 


He said "this historic summit" discussed many of the world issues and hoped that 
the steps which it resolved to take would be implemented in the coming days. 
Bangladesh will contribute and play ite due role towards their implementation, he 
said. 


The President said that all the proposals that Bangladesh formally moved were 
accepted at the summit and added, “even the additional proposale that we took 
there were adopted." 


He said the Bangladesh proposal for evolving an Islamic common market would be 
considered at the forthcoming Islamic Foreign Ministers’ conference scheduled to 
be held in May in Baghdad. 


President Zia said that the summit was “smoothly” conducted with "dynamism". 


During his stay in Taif he had talks with King Khaled of Saudi Arabia and leaders 
of different Islamic countries who attended the summit. 


President Zia said that he had “fruitful" discussions with the leaders of the 
Islamic world on bilateral as well as varios international issues. [as published] 


The Bangladesh President chaired a plenary session of the summit for some time. 
He was unanimously elected a Vice-President of the Bureau of the summit conference. 


The 20-member Bangladesh delegation led by President Zia at the summit included 
Foreign Minister Prof. Muhammad Shamsul Huq and Finance Minister Mr. Muhammad 
Saifur Rahman. 











Vice President Mr Juatice Abdus Sattar, Prime Minieter Shah Agisur Rahman, Cabinet 
Miniaters, diplomate and senior civil and military officials received the Presi- 
dent at the airport. 


Zia Thanke Khaled 


President Ziaur Rahman left here this morning for home after attending the Third 
Ielamic Summit concluded here last night. 


President Zia who headed the 20-member Bangladesh delegation at the four-day summit 
wae seen off at the airport by Saudi Crown Prince Fahd. 


The Bangladesh delegation included Foreign Minister Prof M. Shameul Huq, Finance 
Minister M, Saifur Rahman, Foreign Secretary Mr. &. A. M. S&S. Kibria and Sporte and 
Cultural Secretary Mr. Siddiqur Rahman, 


President Zia in a departure message to King Khaled of Saudi Arabia thanked the 
Saudi Monarch for the fraternal welcome and gracious hospitality extended to them 
during their stay in connection with the summit. 


The President said that the Islamic conference meeting at a critical juncture 
and grappling with some of the most difficult and complex problems facing the 
Muslim world proved to be a great success, 


The declaration along with the resolutions adopted by the conference inspired by 
the Islamic values of justice, equality tolerance and peace constitute a historic 
document and blue print of guideline for the Islamic summit to achieve its objec- 
tives, he added. 
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TEXT OF ZIA'S 28 JAN SPEECH TO ISLAMIC SUMMIT 


Dacca THE BANGLADESH OBSERVER in English 29 Jan 81 pp 4, 6 


[Text] Following is the text of address by President Ziaur Rahman at the third 
Islamic Summit conference in Taif on Wednesday. 


Biemil lah-Hir-Rahman-Ir-Rah im. 
Your Majesty, Majesties, Excellencies, Brothers: 
Assalamo Alaikum Wa Rahmatullah Wa Barakatuh 


I bring you and our brothers throughout the Islamic World the fraternal greetings 
and good wishes of the people of Bangladesh. The august assembly of the Kings and 
Heads of all the Islamic States represents the highest forum of the Islamic World. 
Its position is, therefore, unique and the contemporary world situation renders the 
occasion historic. I, therefore, deem it a great honour and privilege to be here 
as the Head of the Bangladesh Delegation. 


2. On behalf of my delegation and myself I would like to express our sincere 
appreciation for the very warm and fraternal reception accorded to us and for the 
gracious hospitality extended to us by Your Majesty, the Government and brotherly 
people of the Kingdom of Saudi Arabia. As the birth place of Islam, Saudi Arabia 
holds a unique position for all Muslims. The two most sacred places of the Islamic 
World hallowed by memories and emotions which deeply moved the minds of the 

Islamic "Ummah" for fourteen centuries are located in Saudi Arabia. As the custo- 
dian of these sacred places of the Muslims, Your Majesty and the brotherly people 
of Saudi Arabia are held in the highest esteem and affection by the people of 
Bangladesh. 


3. It ie, indeed, most befitting that the historic city of Mecca Muazzema has been 
selected as the venue for the inauguration of this historic Islamic Summit. This 
is the holy city where Islam was born and which houses the Holy Ka'ba. Annually 
Muslims from all over the world throng here for the great assembly--the Hajj. 
Five times a day as we prostrate ourselves before Allah the Almighty, we face the 
Holy Ka'ba and reaffirm the unity of our faith. From the day of our birth until 
our last breath no day can pass when we are not conscious of the special place of 
Mecca Muazzema. The significance of she Holy City of Madina Munawara is no less. 
This Summit commemorates the commencenent of the fifteenth centenary of the Hijri 
when the Holy Prophet moved from Mecca Muazzema to Madina Munawara. It was in 
Madina Munawara that Islam struck its first roots and began to flourish. 
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4. Muslims throughout the world can take pride and satisfaction in the fact that 
both these cities fourteen hundred years after continue to remain two reaplendent 
citadels of Lelam. The Islamic character of both these cities with their rich 
religious and cultural heritage have been carefully preserved and for this, Your 
Majesty, Government and the people of Saudi Arabia deserve the highest praise and 
appreciation of the entire Islamic World. The laudable contribution of Saudi 
Arabia and of Your Mejesty personally, in upholding the principles of Ielam and 
strengthening Islamic solidarity and brotherhood are well known to all of us. 


5. LI would like to take this opportunity to record our appreciation for Your 
Majesty's relentless efforts for the liberation of the Al-Quds Al-Sharif and the 
initiative taken by Your Majesty to have the Jerusalem Committee upgraded to the 
Ministerial level. I would also like to recall the admirable contributions of His 
Majesty the Late King Faisal of Saudi Arabia to the cause of Islam. It should be 
remembered above all that the present Islamic Secretariat was established at his 
initiative. We would like to reiterate that we attach the highest importance to 
the role of Saudi Arabia in the Islamic Conference in ensuring the success of our 
collective efforts to fulfil the objectives of the Islamic Conference. 


6. I would also like to compliment His Majesty King Hassan of Morocco who has 
during the past two years presided over the Jerusalem Committee with which 
Bangladesh and myself personally have had the privilege of being closely associated. 
His Majesty deserves the appreciation of the entire Islamic World for his dedicated 
efforts in accomplishing this difficult task. 


7. I would also like on behalf of the Government and people of Bangladesh to 
express our sincere appreciation to the Secretary-General of the Islamic Con- 
ference and to the Islamic Secretariat as a whole for their valuable contribution 
in carrying forward the work of the Organisation of Islamic Conference. Bangladesh 
strongly believes that the Islamic Secretariat has a vital role to play in ful- 
filling the objectives of the Islamic Conference. We would like to assure the 
Secretary-Ceneral of our full cooperation. 


8. Your Majesty and my esteemed brothers, this august assembly is meeting at one 
of the most critical junctures in the history of Islam and for that matter, of the 
world. All eyes are focussed on this historic Summit. For, we are here to deal 
with some of the most burning problems of our time and most formidable challenges 
that ever faced the Islamic World. This is, therefore, an occasion when we must 
undertake a searching self-appraisal. We must analyse not only the contemporary 
events but also those of the last fourteen hundred years so as to ensure that we 
succeed in overcoming the problems and fulfilling the hopes and aspirations of the 
Is'amic "Umma". 


9. Following a millenium of unparalleled achievements in all fields of human 
endeavour and well deserved glory for ushering in a new era of enlightenment and 
progress, Islam entered a period of suspended animation. However, the latter part 
of the 14th century hijra saw the resurgence of the spirit of Islam and the promise 
of Islam for recapturing its lost glory. When the Islamic World was thus looking 
forward to a bright new future, it found itself beset with new threats. 


10. Right from its birth, Islam was on the ascendence. It brought in its wake 
the whole set of new ideas, new thoughts and new values embracing the entire gamut 
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of life and society. The political, economic and cultural structures were totally 
transformed, Unprecendented advances were made in all fields of knowledge, 
philosophy, Literature, mathematics, astronomy, physics, geography, architecture, 
medicine and also technological arts including agriculture, industry and naviga- 
tion. [as published] The Muslim Scholars salvaged and garnered the treasure of 
wisdom and knowledge of the h:llenics and the Asians and built a new edifice of 
learning and culture which was a marvel of creativity and inventiveness of the 
human mind. The new light of Islam blazed its trail through Asia, Africa and 
Europe. Repressed humanity woke up to a new life. A world steeped in darkness 
saw the rise of a new and great civilisation. The b aeficial influences of Islamic 
culture penetrated all parts of the world including Europe during the centuries of 
its moral and intellectual stagnation. From the schools of Salarno, Baghdad, 
Damascus, Cordova, Granada, Toledo, Malaga, the Muslims taught the lessons of 
philosophy, sciences and practical arts. Islam quickened the pulse of humanity. 
There were stirrings of new life not only among the Muslims but also in other 
communities. 


ll. Such were the glorious achievements of the Muslims, because pursuit of 
knowledge was left unfettered and the fountainhead of inspiration was the teachings 
of one man--Hazrat Mohammed (Sallallah-Hu-Alaihe-Wa-Sallam), and the sources of 
these teachings was one book--the Holy Qoran. Delivered at different times--in 
moments of persecution, anguish and crisis, or in the hour of need for practical 
guidance, there is a vitality, energy, appeal, rhythm and effect in every word which 
differentiates this great book from all other scriptures. It is important to note 
that what the Holy Prophet preached was not jealousy or vengeance, nor glories of 
tribes or ancestors, nor conquests or destruction. He preached Islam--the message 
of peace and of universal brotherhood of mankind. He preached the “unity of the 
Islamic Umma". 


12. We must face the truth, however unpalatable it may be. We have deviated from 
these teachings. Though we utter time and again that all Muslims belong to one 
Umma, we do not act like one; we are reluctant to assume the obligations implicit 
in such a concept. We are allowing the Islamic world to be torn by divisive 
forces. Blood of Muslims is being shed by their own brothers. We must confess 
that we are not certainly following the path of Islam which clearly forbids 
fratricidal conflicts and enjoins unity and brotherhood. Admittedly there are 
many forces at work in the contemporary world to split and divide us. Each of our 
nations has its own historical and geographical roots. Each nation represents a 
soverign state. Each has evolved its economic and political system to suit its 
own objective conditions. Such diversity need not divide us; instead this should 
in reality unify the world of Islam and develop a spirit of interdependence, 
cooperation and brotherhood. The paramount need of the hour is unity within the 
ranks of the Islamic countries. We must rekindle the true spirit of Islam. We 
must reinforce through concrete measures the bond of our solidarity as one "Umma". 


13. Your Majesty and my brothers, it is against this backdrop of brief historical 
analysis that I propose to make a few observations on some of the major problems 
and threats facing the contemporary Islamic World. 


14. The unresolved problem of the Middle East remains a source of continuing 


pain and anguish for the entire Islamic world. The tragic sufferings of our 
Palestinian brethren and the uninterrupted process of judaisation of the Holy city 
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of Jerusalem and other illegally occupted Arab territories make the hearte of al) 
Muslime bleed, Evicted from their own homelsnd the Palestinians still remain 
deprived of their basic human rights and are continually subjected to lIerael i 
atrocities far surpassing those suffered by the Jews under the Nazis. Ilerael 
continues to flout with impunity the resolutions and decisions of the United Nations 
and the opinion of the international community requiring her to vacate all ille- 
gally occupied Arab territories including the Holy city of Jerusalem. The entire 
occupied Arab and Palestinian territories including her most recent and sinister 
attempt to permanently annex the Holy city of Jerusalem which was at once and 
unequivocally rejected by the United Nations Security Council ase illegal and 
invalid. Bangladesh has always expressed her complete solidarity with our Arab 
and Palestinian brethren in their just struggle for the liberation of the ille- 
gally occupied Arab territories including Jerusalem and the restoration of the 
inalienable and legitimate national rights of the Palestinians including their 
right to a State of their own in their homeland. Bangladesh has also recognised 
the P.L.O. as the sole representative of the Palestinians. I sincerely hope that 
the plan of action prepared by the Jerusalem Committee with which Bangladesh 
Committee and the Summit Committee will pave the way to a speedy and comprehensive 
solution of the Middle East problem, provided the Islamic countries are united in 
their efforts to implement this action plan. 


15. I would next like to say a few words about the Iraq-lian conflict. The 
fratridical war between two Islamic nations started over four months ago and there 
appears to be no end in sight to this war. Is it possible we can hold an Islamic 
Summit Conference and yet feel helpless to stop this bloodshed, helpless to stop 
the tragic loss of life and the enormous damage that is resulting from this war, 
not only to Iran and Iraq but to the entire Islamic World? Despite our efforts 
whether individually or collectively we have not so far succeeded in putting an 
end to the fighting, but we must not give up; this fighting must be brought to an 
end immediately. I would like to propose that this Summit Conference should adopt 
some concrete measures to bring about an immediate cessation of hostilities and a 
just and honourable settlement of the dispute in accordance with international law. 


16. Just one year ago, the unfortunate events in Afghanistan prompted the convening 
of the first Emergency Session of the Islamic Conference. At that time, the 
Organisation of the Islamic Conference called for the immediate withdrawal of all 
foreign troops in Afghanistan and unequivocally expressed itself in favour of the 
people of Afghanistan being permitted to decide their own destiny without any 
outside interference or intervention. It is a matter of grave concern and anguish 
to usto find that very little progress towards a peaceful settlement of this prob- 
lem has so far been made; on the contrary the situation in Afghanistan has further 
deteriorated. Hundreds of thousands of our Muslim brothers have been uprooted from 
their homes and have taken shelter across the border in Pakistan and Iran. Count- 
less lives have been lost and every passing day brings greater suffering. It is, 
therefore, imperative for this Summit to work for an immediate solution of this 
problem. 


17. We ace gratified to hear that the intercommunal talks between the Turkish- 
Cypriot Community and the Greek-Cypriot Community are presently underway. It is 
our sincere hope that these talks will lead to a settlement which will safeguard 
the interests of the Turkish-Cypriot Community. 
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18, We must also not lose sight of the fact that there are substantial muslim 
minorities in other parte of the world, While in some countries, these Muslim 
minority communities can practise their faith freely and enjoy all the rights and 
benefits given to the other citizens of the country, in others as minority-groups 
they are often the victimes of persecution and discrimination, It ia the duty of 

the Islamic Conference to keep itself properly informed about the condition of the 
Muslim minorities and take up with the Governments concerned all cases where there 
is evidence of persecution and discrimination for immediate and appropriate remedial 
action, 


19, It has been the consistent policy of Bangladesh to support our African brothers 
in their struggle against colonialism, racism and apartheid. The Islamic faith 

does not accept any distinction on the basis of colour or race. We can assure our 
African brothers that the Islamic World will be firmly behind them in the struggle 
for an independent Namibia and for majority rule in South Africa. 


20. The threat to international peace and security stems from both political and 
economic factors which are inseparably linked. The economic situation in the 
developing countries, in particular the Least Developed Countries, is indeed very 
grim. Something concrete must be done immediately to help the Least Developed 
Countries to overcome their present difficulties. All of us present here have been 
working closely together within the framework of the Group of 77 for the estab- 
lishment of a New International Economic Order to end the growing and inequitous 
disparity between the rich and poor nations of the world. Five months back, I 
went to New York to address the llth Special Session of the United Nations General 
Assembly. My purpose was to focus attention on the plight of the developing coun- 
tries and, in particular the Least Developed Countries of the world. It is worth- 
mentioning here that of the thirty Least Developed Countries, fifteen are also 
members of the Islamic Conference. While we are confident that the Islamic coun- 
tries will continue to extend full support to the Least Developed Countries within 
the framework of the Group of 77 at the Least Developed Countries Conference in 
Paris in September this year, we hope that the Islamic Conference also will 
initiate an appropriate programme of action of its own in this regard to provide 
immediate relief to the Least Developed Countries on an emergency basis. 


21. It is unlikely that we shall find speedy and effective solutions to these 
problems, some of which I have mentioned, if we view them in isolation. They 

have a global context, and form part of a complex historical and geo-political 
pattern. There are clearly forces at work seeking to divide and split the Islamic 
world and draw it into the vortex of rivalry for political and economic power. 

If we are to resist these forces successfully we must ensure unity and solidarity 
in our ranks and view the problems facing the Islamic world within the larger and 
total framework of the political and economic security of the Islamic Ummah. In 
our opinion it is not enough to convene conferences in a hurry to deal with a 
crisis after it has arisen. If our analysis of the sources of external threats to 
the Islamic world is correct, we feel that it is imperative to have a machinery to 
keep the international situation under continuous review, identifying possible 
sources of threat to the Islamic world as a whole and also the Islamic countries 
which are exposed or are particularly vulnerable to such threats, so that all the 
Islamic countries may take concerted action in good time to contain, neutralise 

or remove such threats. 
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22. Your Majesty, I have stressed the global character of the threat to the secu- 
rity of the Islamic world in its totality. I would now like to stress the 
indivisibility of its political and economic security. In this context I would 
like to draw the special attention of this august assembly to the harsh reality 
that the Islamic countries, rich or poor, are heavily dependent on external 

sources for meeting their economic needs, This is an inherent weakness and also a 
major threat to the political and economic security of the Islamic world, but this 
is a weakness that can be easily remedied. The Islamic countries together have the 
necessary human, material and financial resources to make them economically self- 
sufficient and self-reliant. Closer cooperation among the Islamic countries on the 
basis of economic complementarity would, in our view, be most desirable, prac- 
ticable and mutually beneficial. In this connection I would like to mention that 

a preliminary scheme for an Islamic Common Market prepared by Bangladesh is with 
the Secretariat for circulation, It is also of paramount importance to the secu- 
rity of the Islamic world that our resources are pooled to accelerate the pace of 
technological development in the Islamic countries, 


23. Your Majesty, in the light of my foregoing observations I would now like to 
present to this august assembly some concrete suggestions to safeguard and promote 
the political and economic security of the Islamic countries: 


(1) We should solemnly pledge ourselves to strengthen Islamic unity and soli- 
darity. Keeping this end in view, all Islamic countries should further pledge 
to resolve peacefully all their differences with each other and to refrain from 
use of force or any other hostile action, in words or deeds, against any Muslim 
country. 


(2) The Summit should adopt a comprehensive action programme on Palestine and 
Jerusalem on the basis of the recommendations of the Jerusalem Committee. 


(3) A Conciliation Commission at the Summit level should be established to deal 
with disputes or conflicts between Islamic countries. 


(4) The Political Standing Committee which has been recommended by the Group of 
Experts should be established without further delay. This Political Standing Com- 
mittee assisted by the Islamic Secretariat should keep under continuous review the 
developing world situation with a view to identifying possible external threats to 
the security of any Islamic State or states and initiate appropriate and tirely 
action on the part of the Islamic Conference to deal with such threats. 


(5) A Special Action Programme for the Islamic Least Developing Countries which 
have been hit hardest by the escalation of the prices of their imports should be 
adopted by the Summit. This programme would consist of concrete measures designed 
to help the Islamic Least Developing Countries in their development efforts and 
provide immediate relief on an emergency basis to overcome their balance of pay- 
ments crisis. 


(6) Priority attention should be given to investments in the Food and Agriculture 
sector. The vast majority of the Islamic countries are now heavily dependent on 
other countries for their food supplies. The aim should be self-sufficiency in 
food and establishment of a stable and viable Food Security System for the Islamic 
world. 
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(7) A special effort should be made to import goods from fellow Islamic countries 
on a preferential basis, In this connection we would also commend to this august 
body an immediate action on our proposal for the creation of an Islamic Common 
Market, The Islamic countries should also develop a separate banking system of 
their own in order to facilitate their trade and commerce, 


(8) Special attention should be given to the employment of nationals from Islamic 
countries in all fields where employment of expatriates is necessary. With this 
objective in mind, full use should be made of the Islamic Centre for Technical and 
Vocational Training and Research in Dacca, We believe that the proper utilisation 
of this centre will help to meet a sizeable part of the needs of the Islamic world 
for technically qualified people. We hope this centre with your support and 
cooperation will grow into a high-powered and prestigeous institute of technology 
which ~ be on par with similar institutions elsewhere in the world. [as pub- 
lished 


(9) Special efforts should be made to increase investments in the Islamic world 
by Islamic countries themselves, both in the public and private sectors. We should 
promote joint ventures and financial institutions which could profitably use these 
Islamic investments. We would propose an Islamic Development Authority or Cor- 
poration which could function primarily on a commerical basis. This Authority 
would be financed through both governmental and private investments from wi ..in 
the Islamic world. Properly managed and adequately financed this Islamic Develop- 
ment Authority could transform the economic face of the Islamic World. 


(10) The activities of the Islamic Development Bank should be expanded considerably 
not only in terms of project financing but also in the field of research and con- 
sultancy services. A special unit of the Bank can undertake an annual economic 
survey of the Islamic world, make recommendations about projects which can be 
collectively undertaken by Islamic countries and formulate a perspective plan for 
the Islamic world for increasing cooperation among Islamic countries. 


(11) We should also establish Islamic centres in every Islamic country which would 
promote cultural exchanges between Islamic countries, serve as information centres 
on Islamic activities throughout the Islamic world and cooperate closely with the 
Islamic Secretariat in the implementation of all their programmes. Such centres 
would help to make the Islamic world better known to each individual Islamic coun- 
try and thus promote Islamic unity and cohesion. 


24. Your Majesty, when we look back over the past decade we find that the Islamic 
world has made very considerable progress and that Islamic cooperation has 
increased quite substantially within the framework of the Islamic Conference. 
Certainly when we speak to-day of the Islamic world this has far greater signifi- 
cance than it did back in 1969 when the first Islamic Summit was held. The 
strength of the Islamic world has also increased quite dramatically. Yet, there 
is no escaping the fact that we have not utilised our full potential in terms of 
our collective human and material wealth. Much more can be done and should be 
done within the framework of Islamic cooperation if we are to give meaning and 
substance to the concept of Islamic unity and solidarity. We need to make a deter- 
mined effort to implement the concrete measures of cooperation. While I have put 
forward eleven such concrete proposals, other proposals have been put forward by 
preceding speakers and no doubt many more proposals will be made by those who have 
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yet to speak, All these proposals should be carefully studied and a serious effort 
should be made to implement these proposals. 


25. Your Majesty and My Brothers, the task before us is undoubtedly most diffi- 
cu t and complex. The challenges that we face are formidable. The threats that 
the divisive forces pose are very real, But, if we take the path charted in the 
Holy Qoran and follow it in the true spirit of the teachings of the Holy Prophet 
(peace be on him) we can Inshallah overcome these difficulties, meet the chal- 
lenges and contain the divisive forces. Thus, alone the Islamic world can once 
again becone a world force of peace and progress, I sincerely hope and pray that 
the deliberations of this historic assembly may be crowned with success in accom- 
plishing this objective. 


The Believers are but 

A single Brotherhood: 

So make peace and 
Reconciliation between your 
Two (contending brothers; 
And fear Allah, that ye 

May receive Mercy. 


(Sura Hujurat 10) 


CSO: 4220 
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DACCA UNION-LEVEL BNP LEADERS HOLD CONFERENCE 
Speech by Bangladesh President 
Dacca THE BANGLADESH TIMES in English 15 Jan 81 pp 1, 12 


[Text] Narayangan|, Jan. 14: President Ziaur Rahman said here that the 
Bangladesh Nationalist Party (BNP) had given a definite political philosophy 
based on Bangladeshi nationalism to the people for which it could strike firm root 
among the masses within a short period. 


President Zia, who is also the Chairman of the BNP said that the other political 
parties in the country had no specific programme to offer. Most of these parties 
were governed by foreign ideology which the people had rejected outright. 


President Ziaur Rahman was speaking as the chief guest at a conference of the union 
level leaders of Dacca Division of the BNP at Narayangan{ Stadium. Secretary- 
General of the party Prof A. Q. M. Badruddoza Choudhury and Shah Abdul Halim, a 
central leader of the party also addressed the conference. A number of union level 
leaders of the BNP also spoke at the conference. A number of members of the 
Council of Ministers and central leaders of the party attended the conference. 


President Ziaur Rahman said that the politics of BKSAL, JSD and other parties 
were rejected by the people because they believed that foreign ideology could not 
solve the problems of Bangladesh. He said that these parties had lost the con- 
fidence of the masses. 


Chairman Ziaur Rahman said that the BNP had taken politics to grass root level 
within a very short time. He said that the previous governments in this country 
never allowed rural people to be organised, they had tried to centralise power. 
These were the reasons why past governments could not remain in power, he said. 


President Ziaur Rahman said that the BNP was established from among the people. 
The party believed that power should go back to the people. "There is no harm if 
we get out of power by giving power to the people”, he said adding “because we 
really want it". 


Chairman Ziaur Rahman said that the BITP had played a very positive role in running 
the country by safeguarding and flourishing democracy. He said that it was pos- 
sible due to the untiring effort of the workers of the party. 
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President Zia said that within two years of formation of the party, committees 
could be apread over 40 to 50 per cent of the villages of the country. We said 
that this was not a mean achievement, He called upon his partymen to cover al! 
the villages within next two monthe. 


Chairman Ziaur Rahman told the workers of the BNP to grasp the politics of the party 
party and take programmes for the future advancement of the party. We aleo asked 
his partymen to correct their previous mistakes through self-criticiem and disecue- 
sion among themselves. 


President Ziaur Rahman said that a large number of leaders and workers from dif- 
ferent parties were joining the BNP realising the fact that Bangladeshi nationalism 
wae the correct basis of politice in this country. However, he said that many had 
taken shelter in the BNP to get benefits of a ruling party. 


They had joined the party for their personal benefite he said, adding that they 
would be ousted from the party. He said that the doors of the party would remain 
open for honest men while the corrupt ones would be driven out from other doors. 


Chairman Ziaur Rahman said that some of the BNP men had caused harm to the party 
in the past. He said that time had come to impose strict discipline in the party. 
He said that those who had indulged in corruption and fanned intra party quarrels 
would be ousted from the party through democratic process. He said that he did 
not believe that ouster of some ‘touts’ would be harmful to the party. 


Referring to Gram Sarkars, President Ziaur Rahman told his partymen to fully 
cooperate them because they were the basis of future economic development of the 
country. [as published] He said that the Gram Sarkars which were established on 
Bangladeshi nationalism should be kept above politics. 


President Zia said that Government was making changes in the administration because 
it believed that it would not be possible to implement revolutionery programmes 
through colonial administration. [as published] He said that these changes would 
be completed within this year. 


President Zia said that strong and trained party cadres were necessary to carry out 
the revolutionery programmes launched by the BNP. [as published) He said that 
training of cadres of the party would be started in different regions. Those who 
would do well in training would be sent abroad, he said. 


Chairman Zia said that the council meeting of the party will be held in Dacca city 
on February 7. He said that many important decision would be taken in this meeting. 
[as published] Besides he said, elections of committees of the party would be 
completed within this year. 


Secretary General's Speech 
Dacca THE BANGLADESH TIMES in English 15 Jan 81 pp 1, 12 
[Text] Narayangan|, Jan 14: Prof A Q M Badruddoza Choudhury Secretary General of 


Bangladesh Nationalist Party (BNP) said here today that his party aimed at building 
a happy state based on Bangladeshi nationalism through democratic process. 
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He wae addressing the conference of the union level leaders of the BNP of Dacca 
Division at Narayangan) Stadium, President Ziaur Rahman addressed conference as 
the chief guest, 


Prof Choudhury said that hie party had spread politica in the villages in order 
to achieve ite goal of the happy state, We said that the role of union level 
leaders was significant in this regard because they were the men who had direct 
contacts with the people, 


The Secretary General of BNP said that his party wanted existence of strong opposi- 
tion political parties. Because, he said through their conecructive criticiem the 
ruling party could correct ite faults. He said that the opposition parties should 
not try to come to power through unconstitutional ways and destructive work. 


Prof Choudhury said that BNP wae the largest masse organisation in the country. 
Those who would not be able to give correct leadership theiy would have to quit the 
party, he said. [as published) 


Prof Choudhury eaid that the ailments which existed in a ruling party were now 
visible in the BNP. These would be cured for which if needed ‘operation’ would 
be undertaken he said. 


The Secretary General of the BNP said that it was illegal to indulge in factional- 
iem and intra-party quarrels in the party. ‘He said that those who would do these, 
would be ousted from the party. Amidst cheers he declared that steps would be 
taken against the persons working against the discipline of the party. 


Prof. Choudhury said that only honest selfless dedicated and true workers would 
give leadership to the party. Those who did not posess these qualities would have 
to quit, he said. [as published] 


The Secretary General of the BNP said that his party wanted to build up a just 
social order in the country without any bloodshed for these he said 'we have taken 
up programmes of doubling production in fields and factories, removing the curse 
of ill illiteracy ensuring democracy and controlling of population exlposion.' 
[as published] 


Prof Choudhury said that people of the country were now inspired to work. Such 
chances did not come frequently, he said adding that this should be utilised 
properly. Otherwise he said ‘history will not forgive us. ' 


Shah Abdul Halim 


Mr. Shah Abdul Halim Organising Secretary of the Central Committee of Dacca 
Division in his speech criticised the opposition political parties which, he said 
were now busy in internal clique and internecine quarrel to attain their selfish 
ends. 


He observed that there was no room for such clique in the Bangladesh Nationalist 
Party since its ideals and philosophy were rooted in the masses. 


The conference was also addressed by different union level leaders of BNP inclu- 
ding Mujibur Rahman of Sherpur thana BNP Abdur Rahim Khan of Dhamrai Dacca 
Khondakar Anwarul Kader of Boalmari, Faridpur Mrs. Momtaz Yusui of Bandar 
Narayangan|, Mahor Ali Mousoddi Union Tangail and Abu Bakar Mridha of Rekabi 
Bazar Munshigan). 
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PRIME MINISTER SPEAKS TO MUSLIM RELIGIOUS LEADERS 
Dacca THE BANGLADESH TIMES in English 16 Jan 61 pp 1, 12 


[Text] Prime Minister Shah Agiszur Rahman called upon the religious leaders to 
help create proper Islamic atmosphere in the country before demanding introduction 
of Islamic administration. 


‘Unless the people are prepared for it mere hanging of a signboard to thie effect 
will be meaningless’ he said. 


The Prime Minister was delivering his inaugural address as the chief guest at the 
eight-day grand Islamic conference at Danga High School premises in Polash police 
station in Dacca district, 386 miles off the city on Thursday evening. 


Organised by the Bangladesh Muslim Welfare Association and presided over by the 
Food Minister Abdul Momen Khan, the inaugural] session was also addressed by Mr 
Abul Hasnat Mayor Dacca Municipal Corporation as special guest and Mr Delwar 
Hossain Khan General Secretary of the association. 


Prime Minister Shah Azizur Rahman said that Islamic administration could not be 
established overnight in order to pave the way the society must be so moulded 
and Islamic economy and Islamic education should be introduced. [as published) 


Wishes of Majority 


The Prime Minister said that before the revolution of November 7, 1975 the then 
rulers set aside Islam and introduced secularism in the country against the wishes 
of the majority of the people of the country. The then rulers introduced atheism 
in the name of secularism and they had virtually foresaken confidence in God. 


The Prime Minister said that the present government made certain amendments in the 
country's Constitution which were in consistent with the hopes and aspirations of 
the people. [as published] Secularism was dropped faith in Allah was made a 
constitutional obligation, and constitutional provisions were made for the promotion 
of Islamic fraternity. The government had been trying to create an atmosphere where 
people would be inspired to uphold Islamic values. 


Shah Azizur Rahman said that the revolutionary programmes pursued by the present 
government were according to the teachings of Islam. ‘Islam stands for welfare. 
We are digging canals or irrigation, Islam tells us to learn. We have launched 
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masse literacy campaign, Islam does not support loot plunder anarchy in the name 
of hartal and we do not support these’ he said, 


Speaking about Bangladeshi nationaliem the Prime Minister said that Bangladesh is 
our national identity, “Patriotiem is a part of Paith', he said, Simultaneously 
the Prime Minister continued Bangladesh believed in universal Muslim fraternity 
and had been taking active part in all Islamic forums. 


The Prime Minister who is also the Leader of the House in the Parliament said that 
there was similarity between Islamic teachings and parliamentary democracy, "Islam 
has advised to hold meetings of people of divergent opiniones to discuss and solve 
problems. The parliament is playing the same role", he said. 


The Prime Minister who is also in charge of the Ministry of Education said that 
government had already been trying to synchronise madrasa education with general 
education to ensure balanced modern education to the country's future citizens. 


Shah Azizur Rahman referred the Islamic renaissance being witnessed by the modern 
world and called upon the people to perform their due role so that they did not 
lag behind. 


Abdul Momen Khan 


The Prime Minister urged the richer section of the society to share their wealth 
with the poorer section. He aleo urged the richer Muslim countries to distribute 
their excess wealth to the poor Muslim nations. It is not charity. As Muslims 
we have shares in the wealth of our rich brothers", he said. [as published] 


In his presidential address Mr Abdul Momen Khan called upon the religious leaders 

to make positive contribution in moulding the society and removing social malices. 
He expressed the hope that the conference would leave a definite mark in the estab- 
lishment of Islamic values among the people. 


Abul Hasnat 

Mr Abul Haenat said that the sepoy-people revolution of 1975 was not only for 
restoring democracy but also aimed at reestablishing country's culture, tradi- 
tion and heritage. 

He said that the present government had been trying to establish Islamic values 


in the country. Amendments in the constitution and establishment of an Islamic 
University bore testimony of government efforts he said. 


CSO: 4220 
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TRAQI DELEGATION CALLS ON VICE PRESIDENT 
Dacca THE BANGLADESH TIMES in English 21 Jan 861 pp 1, 12 


[Text] The Iraqi religious delegation on a visit to Bangladesh on Tuesday called 
on the Vice-President Mr Justice Abdus Sattar at the Bangladesh Secretariate, 
reporte BSS. [as published) 


Dr Ahmed Sharif Mohammad leader of the delegation, in course of the meeting, paid 
rich tribute to the leadership of President Ziaur Rahman in upholding the cause of 
Islam both at home and abroad. He appraised the Vice-President of the leadership 
being given by President Saddam Hossain in the field of religion and national life 
of Iraq as a whole. Bangladesh and Iraq, the two Islamic countries were bound by 
common Islamic heritage and brotherhood, the leader said. 


Reciprocation the brotherly sentiments expressed by the leader of the delegation. 
[as published] The Vice-President Mr Justice Abdus Sattar appreciated the progress 
made in Iraq under the leadership of President Saddam Hossain and particularly 
referred to his special efforts in preserving the shrines of Muslim saints in 

Iraq. 


The Vice-President told delegation that Bangladesh stood unequivocally for the 
homeland of Palestinians. Muslims are brothers to each other and could prosper 
only when there was total peace and amity amongst them, Justice Sattar said. 


He thanked the religious delegation for visiting their brotherly country, 
Bangladesh. 
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REPORT ON 8-DAY BANGLADESH ISLAMIC CONFERENCE 
Dacca THE BANGLADESH TIMES in English 23 Jan 81 pp 1, 12 


[Text] Danga (Narsingdi), Jan 22: The eight-day Islamic conference ended here 
today with a call from the Information and Broadcasting Minister Shamseul Huda 
Chowdhury for greater Muslim unity world over. 


Presided over by Mr Moslehuddin Bagmar, the concluding session was aleo addressed 
by the Iranian Charge d'Affairs in Bangladesh Dr Mahmud Sadat Madarshahi and 

Mr Abul Faiz Mohammad Yahya, Director General of Directorate of Manpower Develop- 
ment. 


Mr Shameul Huda Chowdhury said that world was not witnessing a Muslim renaissance 
from Morocco to Indonesia. Time had come when the Muslim countries should sink 
their differences and pave the way for greater unity. 


The Information Minister cautioned the audience about the cultural subversion by 
the vested interests. In the past, there were planned moves to replace our 
language, tradition and culture by alien ones. Conspiracy was hatched to gradually 
substitute the Islamic words used by the Muslims of Bangladesh for centuries. 
"These were done to undermine our culture and heritage, to inject an inferiority 
complex in us. The conspiracy is still going on," he said. 


Mr Shameul Huda Chowdhury said that the Muslims of this part of the globe had 
fought in the past to establish a sovereign country where they would be able to 
lead a dignified live. [as published] "It is a happy sign that the Muslims, once 
considered hewers of wood and drawers of water, were now [words illegible] of 
life. Had there been no independent country for the Muslims, this would not 

have been possible,” he said. 


Mr Shamsul Huda Chowdhury said that the unhindered religious activities witnessed 

by the country now was absent during 1971 and 1974. The police of secularism fol- 
lowed by the then Government seriously threatened the age-long religious beliefs, 

social norms and culture. 


The Iranian Charge d'Affairs, in his brief speech, stressed the need for following 
the teachings of the Holy Prophet Hazrat Muhammad (SM). The Islamic ideals were 
the panacea to al! our problems he said. 


It may be meantioned here that the Islamic conference was inaugurated by Prime 
Minister Shah Azizr Rahman. [as published] The eight-day conference was addressed, 
among others by former President Mr Justice Abu Sayeed Chowdhury Minister for 
Railways Abdul Alim, Chief Whip Abul Hasnat, Dr. Muamar Isa Professor of the 
Department of Arabic and Islamic Studies, Al-Fatah University, Libya Mr Ahmed 
Abdul Huq from Pakistan and local eminent ulema. 
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BANGLADESH 


PARTY LEADER OPTIMISTIC ON DACCA-PRC RELATIONS 
Dacca THE BANGLADESH OBSERVER in English 7 Jan 81 pp 1, 12 


[Text] Peking, Jan. 6:--Prof. A. Q. M. Badruddoza Chowdhury, MP Secretary General 
of BNP today expressed the optimiem that the close friendly ties between Bangladesh 
and China would be further cemented in the years to come reports BSS. 


Prof. Chowdhury expressed satisfaction at the rapidly growing Sino-Bangladesh 
friendship. 


He was speaking at a dinner hosted by Bangladesh Ambassador to China at the conclu- 
sion of a fourteen-day study tour. Prof. Chowdhury had arrived here leading a 
three-member health delegation. 


Dr. Qian Xinzhong, the Public Health Minister of China Peking at the dinner 
expressed the optimism that the Sino-Bangladesh ties based on er adherence to 
the policy of peace and opposing imperialism, colonialism and domination of one 
country by another in any form would be further strengthened. 


Stressing the need for more frequent exchanges of study teams to facilitate 
“learning from each other", the Chinese Minister said that the visit by the 
Bangladesh delegation enabled the two sides to have useful exchange of views on 
the development of their health sector. 


Dr. Qien said that the visit also provided an opportunity to exchange views on 
other matters of mutual interest contributing further to promotion of friendship 
and cooperation between the two countries. 


Praising the “manifold achievements" of China particularly in the vital sector of 
health, Prof. Chowdhury said that the visit provided him an opportunity to see for 
himself the “great achievements" of the Chinese people especially in the spheres 
of traditional medicins and acupuncture. [as published] 


Prof Chowdhury wished the Chinese leadership and the people every success in their 
efforts to effect the ‘four modernisations.' 


He gave an idea of the peaceful revolution lunched by Bangladesh Government for 
attaining self-sufficiency in food production, eradication of illiteracy and 
checking population explosion. [as published] 
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Prof Chowdhury said that the Government had laid special emphasis on development 
of the health sector through expansion of the medicare facilities to every nook 
and corner of the country. 


Paying tributes to the Government and the people of Bangladesh the Chinese Minis~- 
ter wished them greater successes in their development efforts. 


The Bangladesh health team led by Prof. Chowdhury had “cordial meeting" with Mr 
Ji Pengfei Vice-Premier Dr Qian Xinzhong the Public Health Minister Haji Mohammad 
Ali Chang Jie of the Islamic Association of China. 


The delegation members visited several hospitals health care centres medical and 
health institutions and acquainted themselves with the achievements of the ‘great 
Chinese people’ in the health and the family planning sector. 


Prof. Chowdhury and members of his delegation left for home today and were seen 


off by the Vice-Minister of Public Health Mrs Yan Chung and the Bangladesh 
Ambassador Mr. M. M. Rezaul Karim. 
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HUQ INTERVIEWED BEFORE DEPARTURE FOR SAUDI ARABIA 
Dacca THE BANGLADESH TIMES in English 16 Jan 81 p 1 


[Text] Foreign Minister Prof M. Shamsul Huq on Thursday hoped that the forthcoming 
Islamic summit would bring the Islamic countries closer together both politically 
and economically so that it could act in concert to meet the challenges confronting 
the Islamic World. 


Prof Huq was talking to BSS leaving for Taif to attend the Islamic Foreign Minis- 
ters meeting which will preceded the summit. [as published] 


Prof Huq also expressed the optimism that the summit would lay the foundation for 
an ‘effective and meaningful' cooperation within the Islamic World to ensure its 
political and economic security. 


The Foreign Minsters' moot begins at Taif on January 17 and the four-day summit in 
holy Mecca on January 25 all the 40-member countries are expected to participate in 
the third Islamic summit. 


Prof Huq said that the summit would underscore unity among the Islamic countries 
as the “supreme need" if of the hour so that they could act in concert in meeting 
the challenges which the Islamic world was currently facing. [as published] 


He said that the Foreign Ministers’ meeting would make an in depth study of the 
various political, economic, administrative and cultural issues in the agenda of 
the summit to facilitate its deliberations. 


The Foreign Minister said that since the first Islamic summit held in Rabat in 
1969 the Islamic conference has grown considerably in strength and activities. 


The Islamic World constituted nearly a billion people in the Muslim countries 
stretching from Indonesia to Morocco, Prof Huq said. 


The Foreign Minister said that while the first summit met to consider the problem 
of Jerusalem follow‘ng the discretion of Masjid-ul-Aqsa the forthcoming one will 

have to consider two more problems of crucial importance like the Afghan situa- 

tion and the Gulf war besides the Middle East. 


The selection of Mecca Moazzema as the venue of inaugural session of the summit, 
he said, has a special significance since the holy Mecca remains the symbol of 
Islamic country. 
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Inauguration of the summit in Mecca Moazzema is bound to highlight the basic 
unity of all Muslim countries trascending the barriers of race, language, geog- 
raphy and the differences in their political and economic systems, Prof Huq 


eaid. [as published] 
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BANGLADESH 


PEOPLES LEAGUE CHIEF CALLS FOR OPPOSITION UNITY 
Dacca THE BANGLADESH TIMES in English 22 Jan 81 p 8 


[Text] Dr. Aleem-Al-Razee, chief of Bangladesh People's League (BPL), on Wedneeday 
called upon the opposition political parties to launch a united movement to bring 
down the "present oppressive government". 


Addressing a public meeting at Baitul Mikarram, Dr. Razee termed the present 
Government as the "common danger" for all opposition parties and said that it should 
also be the common objective of all opposition parties to topple the present 
Government through a united movement. 


The public meeting was addressed among others by Mr. Ahmed Hossain, Bar-At-Law 
Vice-President and Mr. Nur Mohammad Gazi, Acting General Secretary of Bangladesh 
People's League. 


The BPL Chairman said that his party was ready to work unitedly with the forces 
that desired to establish people's democracy and achieve economic emancipation of 
the masses of the people. 


Dr Razee accused the Government of transforming the economy of the country into a 
‘luxurious, dependent and self-destructive’ economy and said that the country was 
on the verge of ‘bankruptcy.' 


He referred to widening gap in the balance of payment and shrinking foreign exchange 
reserve of the country and claimed that at the moment the ‘country has foreign 
exchange reserve worth only 250 million dollars.’ ‘In the backdrop of such poor 
amount of foreign exchange reserve’ he said, the outstanding foreign aid debt 
amounted to 4,785 million dollars till July 1 1980. [as published] 


Dr Razee criticised the formation of Gram Sarkar and village defence party by the 
Government and observed that those were formed to achieve political ends. He 
also criticised holding of the recent Gram Sarkar conference in Dacca. 


He said that when members of intelligentsia had raised their voice against the 
activities of the Government of President Ziaur Rahman, he (President Zia) was 
trying to use rural people as his last resort to remain in power. 


The BPL chief said that opposition political parties spoke against the Government 
at Baitul Mukarram in the day time and went to Bangabhaban at night. Referring 
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to the joining of the workers and leaders of various political parties to BNP he 
said 'Politics in Bangladesh has now become a affair of Gabtali cattle market' and 
BNP was the one and only buyer. [as published) 


Dr Razee questioned the availability of ‘huge funds' by the Bangladesh Nationalist 
Party and said that the people were in suffocating state due to 'mischiefs of 


BNP’, 


Dr Razee demanded of the Government to withdraw the Disturbed Area Bill introduced 
in the Parliament. He also urged the members of the Parliament belonging to the 


Opposition political parties to resign. 
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NATIONAL ECONOMIC COUNCIL DISCUSSES ENERGY 
Dacca THE BANGLADESH TIMES in English 9 Jan 81 p 1 


[Text] A joint meeting of the National Economic Council on Petroleum and Natural 
Resources and National Commission on Energy held in Dacca on Thursday reviewed the 
exploration and development activities in petroleum and mineral resources sector 
and the action initiated by various ministries in conformity with the national 
energy policy, reports BSS. 


The meeting noted with satisfaction that necessary steps have been taken by the 
Ministry of Petroleum and Mineral Resources to meet the entire requirement of 
petroleum and petroleum products in the country. 


The Ministry has been directed to step up its efforts to supply gas to the northern 
districts and implement schemes for Joypurhai lime stone mining, Moddbyapara hard 
mining project and Jamalganj coal mining project. 


All concerned Ministries have been directed to takeup their action programmes 


immediately that have already been initiated by them in pursuance with the national 
energy policy. 
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WATER RESOURCES MINISTER SPEAKS AT FARAKKA TALKS 
Dacca THE BANGLADESH TIMES in English 8 Jan 81 pp 1, 8 
[Text] New Delhi, Jan 7: Bangladesh today made a forceful plea for continued 


existence of the Indo-Bangladesh Joint Rivers Commission for a long-term solution 
to the problems of augmenting dry season flows of the Ganges, reports BSS. 





"Such an institution with vast experience and expertise will be an invaluable aid 
to the continued search for a permanent solut‘on of the issue", Water Resources 
and Flood Control Minister Kazi Anwarul Huq said in his opening speech at the 
meeting here to review the Farakka Agreement. 


He is leading a 14-member Bangladesh delegation to the second Indo-Bangladesh 
ministerial level talks to review the five-year agreement signed between two coun- 
tries about three years back. 


Mr Rao Birendra Singh, Indian Minister for Agriculture and Irrigation, led his 
country's delegation to the meeting expected to last for three days. 


The Bangladesh Minister in his long speech detailed the contribution of the JRC 
towards all important talks including signing the present short-term accord and 
sought to scotch Indian contention of failure of the body to find a solution of 
the Ganges waters problems. 


Complexities of Problem 


Kazi Anwarul Huq referred to the complexities of the Ganges waters problems and 
said these were duly recognised by Prime Ministers of Bangladesh and India as 
early as in 1974 when they declared that it would take "some years" before a 
mutually acceptable solution could be found. 


The exercises by the JRC, having considerable insight into the problems, have 
broadened the perspective and sharpened the comprehension of the issues involved 
though it could not find a permanent solution of the problem in limited three years, 
he said stressing the long-term solution of Ganges waters sharing issue vis-a-vis 
Bangladesh's miserable condition due to shortage of waters. He said his country 
had agreed to make secrifices in 1975 agreement and again in 1977 in the interests 
of peace cooperation and friendship with India. 


Referring to Bangladesh's proposal to associate Nepal for permanent solution of 


Farakka problems, he said, the agreement of 1977 itself clearly indicated that 
involvement of Nepal was necessary. 
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He said the JRC also formed a committee on Nepal and steady progress to approach 
that country wae made throughout in 1979, [ae published) 


But, he regretted, India reverted ite earlier opposition to approach Nepal from 
beginning in 1980 deapite the provisions of 1977 agreement thus blocking the 
meaningful solution of the problem, 


Mr Huq referred to a recent statement by Indian Foreign Minister that Indo- 
Bangladesh talks at various levele resulted in greater understan/’ing of each other's 
pointe of view and said this understanding could be the basis for finding a solu- 
tion of Ganges problem through existing inetitutional arrangemente. 


Mr Rao Birendra Singh in his speech said the iesue was so long discussed bilaterally 
and future discussions could be only at that level. 


He deplored that right from the beginning Bangladesh started to “dilute and alter" 
thie bilateral approach making thie an excuse for preventing the JRC from even 
commencing the study of proposals. 


Mr Singh expressed deep disappointment at the "intransigence displayed by Bangladesh 
in finding ways and means to augment dry season flows of the Ganges." 


He said, the JRC could not find a solution of the issue in three years and it could 
not be given endless time for the purpose as desired by Bangladesh. “The matter is 
urgent and any decision to ask JRC to continue on Ganges issue will only result in 
endless talks with no hope of any solution", he said. 


ENA adds: Bangladesh traded angry words Wednesday over the sharing of Ganges 
waters a long-standing dispute between the two neighbours, and India warned that 
its patience on the problem was running out. 


It is our considered opinion that no useful purpose would be served by entering 
into such extravagant claims and extraordinary charges as a Bangladesh document 
on the issue has made, declared Indian Agriculture Minister Rao Birendra Singh at 
the opening of meeting between the two countries. 


Rao also accused Bangladesh of diluting a bilateral approach to the problem by 
demanding the inclusion of Nepal in the talks. 


He said India did not want endless discussions for decades. The Bangladesh attitude 
indicated that it was not interested in an early solution the minister added. 


‘Our problems are more pressing and urgent we can hardly afford to waste time in 
such futile open-ended discussions’ Rao declared. [as published] 


In a hard-hitting reply Bangladesh Power and Water Resources Minister Kazi Anwarul 
Huq reminded India that this country had made immense sacrifices and concessions 

by signing an interim accord on the issue in 1977. 

Meanwhile talks today lasted for one hour in the morning session while in the after- 
noon two delegation met briefly and formed a working group to prepare the final 
review report. [as published] 


The working group consists of four members from each side including their respec- 
tive state ministers. 


It is likely to give the report tomorrow. 
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DACCA JOURNALISTS UNION ELECTS OFFICERS 
Dacca THE BANGLADESH OBSERVER in English 29 Jan 81 pp 1, 8 


[Text] Mr. Iqbal Sobhan Chowdhury Senior Staff Correspondent, THE BANGLADESH 
OBSERVER and Mr. Amanullah Kabir, Shift-in-Charge, (News) THE BANGLADESH TIMES 
were elected President and General Secretary respectively of the Dacca Union of 
Journalists (DUJ) for 1981 in the annual general elections held on Tuesday. They 
defeated their electoral rivals, Mr. Anwar Zahid, News Editor of THE BANGLADESH 
TIMES and Mr. Ziaul Huq, Assistant Editor of THE DAILY ITTEFAQ, by 81 and 80 votes 
respectively. 


The turn-out of voters in the polling centre at the Jatiyo Press Club was huge. 
Out of 674 voters, 619 voters exercised their votes in the annual general elections 
of the DUJ. 


The other office-bearers elected for the executive committee of the DUJ for 1981 
are: 


Kazi Mostafizur Rahman, (Ittefaq), Mr. Yusuf Sharif (Azad) and Mr. Sanjib Choudhury 
(Desh Bangla), Vice-Presidents: Mr. Shahjahan Miah (BSS) Joint Secretary; 

Syed Yahia Bakht (Ittefaq), Treasurer, Mr. Zainul Abedin Azar (Sangram), Organising 
Secretary; Mr. Aftab Ahmed (Ittefaq), Publicity Secretary; Mr Sayed Tareq 
(Ganakantha), Sports and Cultural Affairs Secretary, Mrs. Nasimunnahar Nini 
(Sangbad), Social Welfare Secretary and Mr. Ali Akbar (Dainik Desh), Office 
Secretary. 


A DUJ Press release issued on Wednesday said that Mr. Shuba Rahman (Dainik Bangla) 
Mr Sayed Zafar (Dainik Desh), Mr. Shafiqur Rahman (Ittefaq), Mrs. Amena Newazi 
(Azad), Mr. Golam Sobhan Siddequi (Azad), Mr. Kafiluddin Hawlader (Azad), Mr. 
Azizar Rashid (Morning Post), Mr. Abdus Salam (Dainik Bangla), Mr. Obaidul Huq 
Kamal (Dainik Desh), Mr. Golam Mohammed (Sangbad), Mr. Basudev Dhar (Sangbad), 

Mr. Manoj Barua (Sangbad) Mr. Moazzem Hossan Choudhury (Observer), Mr. Sarwar 
Alam Choudhury (Observer), Mr. Salahuddin Ahmed (Times), Mr. Ranjan Barua 
(Ganakantha), Mr. Abdul Matin (Observer), and Syed Shahjahan (Ittefaq) and Mr. 
Mahfuzullah (Dainik Bangla), were elected members of the executive committee. 
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BANGLADESH 


TU FACTIONS FORM BANGLADESH WORKERS ASSOCIATION 
Dacca THE BANGLADESH OBSERVER in English 30 Jan 81 p 12 


[Text] Factions of four trade unions with cological likemindedness on Thursday 
announced their decision to forge unity and form a unified platform reporte BSS. 


The decision of merger was announced at a joint Press conference by leaders of the 
four trade unions, Jatiya Sramik Federation, Bangla Sramik Federation, Bangladesh 
Majdur League and Bangladesh Trade Union Sangha. 


The name of the proposed new trade union would be "Bangladesh Workers Federation". 


Mr. Serajuf Hossain Khan, Convener of the preparatory committee of national workers 
unity conference which will be held shortly to launch the new trade union, explained 
the objectives of the unified platform. 


Mr. Khan said that the new workers federation would be a class organisation but 
not an affiliate of any political party. He added that the new trade union would 
however “work in cooperation with likeminded political forces" and participate in 
national democratic struggle. 


He said that a national workers unity conference would be held on February 15 to 


give a concrete shape to the new trade union. The conference would finalise the 
name and adopt declaration and programmes of the new organisation. 
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STRANDED PAKISTANIS CONFER ON STRATEGY 
Dacca THE BANGLADESH TIMES in English 28 Jan 81 p 12 


[Text] In a three-day joint conference of the SPGRC and SPEREL, which ended at 
Adamjeenagar last Friday, a four-point programe was finalised by stranded 
Pakistanis towards their repatriation to Pakistan, an SPGRC Prese release said on 
Monday, reporte BSS. 


The Press release said in the three-day joint conference of SPGRC and SPEREL which 
concluded on January 23 at Adamjeenager, the delegates representatives of the SPGRC 
and SPEREL who had gathered to finalise the implementation of the four-point 
programme which included self-immolation and long march spoke on the occasion and 
highlighted the concensus of the Conference. [as published] 


The meeting was presided over by Mohd Nasim Khan, Chief Patron, SPGRC. 


The Press release added, on January 24, a rally was organised by the stranded 
Pakistanis at the Baitul Mukarram premises where Mr Mohiuddin General Secretary, 
SPGRC, Mr Afaque Ahmed President, Action Council and Mrs Shahnaaz Begum, President, 
Women's Unit of SPGRC and other delegates criticised the delaying procedures and 
evading tactics taekn by supreme authorities towards solving the problem and 
emphasised the need for mass struggle to achieve the target of total and general 
repatriation. [as published] 


The resolutions adopted in the Adamjee Conference was readout and mendated by the 
thousands of stranded Pakistanis assembled in the Square, the Press release said, 
adding, according to the resolutions, a 21-day general hunger strike would commence 
from February 15 and self-immolation by fire would be organised on March 23. 

{as published] 


The Press release further said, the second and final Long March of all the 
stranded Pakistanis would begin on March 24 and would continue till such time 
as all the stranded Pakistanis have vacated the soil of Bangladesh. 
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BANGLADESH 


FOREIGN BANKS URGED TO FINANCE MORE JOINT VENTURES 
Dacca THE BANGLADESH OBSERVER in English 8 Jan 81 pp 1, 12 


[Text] The Finance Minister, Mr. M. Saifur Rahman, inaugurated a branch of a 
France based international banking company in Dacca on Wednesday with a call to 
the foreign banking enterprises to introduce "specialised areas of banking ser- 
vices" in Bangladesh, reports BSS. 


He told the inaugural function of the “Banque De L'Indochine Et De Suez" at the 
Motijheel Commercial Area on Wednesday morning that Bangladesh would expect for- 
eign banks to undertake financing for industrial joint ventures, setting up of 
export-oriented industries and co-financing of development projects with govern- 
ments and international financial institutions. 


Besides Bangladesh, the Bank has operation in 50 countries throigh 100 branches. 
This is the first bank of the European Economic Community (EEC) member countries 
except those of British origin to open branch in Bangladesh after liberation. 


In his speech, the Finance Minister observed that along with traditional services 
to trade, such specialised services of foreign banks could promote development in 
a developing countries like Bangladesh and help realise social objectives. [as 
published) Mr Rahman said we have ‘unhappy experience’ of the decade of 1960 when 
the private banks did not work strictly within the code of conduct for the realisa- 
tion of the social objectives. However, he expressed the hope, the foreign pri- 
vate banks and upcoming local private banking enterprises would direct their funds 
for social well being and would not allow public funds at their disposal to go 
towards social detriment. 


Earlier Mr. A. Jeancoynt-Galignani, President of the Bank said that tie primary 
interest of their bank was to help grow economic relations between Europe and the 
subcontinent. Not only in traditional areas of banking services he hoped that the 
bank branch would certainly be able to contribute to setting up joint ventures and 
extending short and medium term finance. 


Besides the senior officials of the Ministry of Finance, the function was attended 
by Mr. M. Nurul Islam, Gcvernor of Bangladesh Bank and leading bankers. 
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BANGLADESH 


WORLD MUSLIM EDUCATION PARLEY PLANNED FOR DACCA 
Dacca THE BANGLADESH TIMES in English 9 Jan 81 p 1 


[Text] The week-long Third World Muslim conference on Muslim education will 

begin in Dacca on March 5. This was decided at meeting of the Steering Committee 
of the conference held in Dacca on Thursday under the chairmanship of Prime Minis- 
ter Shah Azizur Rahman, reports BSS. 


The committee decided to request President Ziaur Rahman to inaugurate the confer- 
ence. 


Shah Aziz said that about 35 eminent Muslim scholars from different countries had 
already accepted the invitation. 


The confecence is being organised in cooperation with King Abdul Aziz University 
of Saudi Arabia. [as published] 


The Steering Committee's meeting was attended by Dr Abdullah Omar Nasseef, Presi- 
dent of King Abdul Aziz University, Jeddah Dr. Syed Ali Ashraf Secretary, Follow 

up Committee of the Third World Muslim Conference on Muslim Education, Dr Selim, 
Education Advisor Dr Momazuddin Chowdhury Director Institute of Islamic Educations 
and research Syed I[bne Ahmed Planning and Development Officer, Islamic University of 
Bangladesh, and two professors of King Abdul Aziz University. 
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STUDY SHOWS BANGLADESH CAN REACH FAO DIET LEVEL 
Dacca THE BANGLADESH TIMES in English 16 Jan 81 p 12 


[Text] Bangladesh has potentials to achieve the targets of providing basic 
needs--FAO diet level formal education upto 12 years and minimum UN cost level 
housing--to its entire population in next one generation, according to an expert 
study. [as published] 


The study undertaken to look into the question of human resources development and 
employment generation during the second plan period found that there were areas 
which is properly developed could speedily achieve this target. 


Since most of the employment in Bangladesh is in the rural areas and self-employed 
sector, the experts of a joint UNDP/ILO suggested that the future emphasis should 
be in these sector. [as published] 


The experts suggested changes in industrial and educational planning to orient 
its approach to the rural and self-employed sectors. 


It also found that the present civil service was not properly pro-rural. If 
emphasis is centred on raising productivity of the traditionally low productive 
indigenous sectors while at the same time not negelecting the modern sector of 
industries and proper redistribution of income is ensured, Bangladesh can achieve 
basic needs target for entire population by 2000 A.D. or the next generation with 
a rapid growth rate of 6 to 8 per cent, the experts observed. 


In the industrial field the experts felt that the modern sector should be treated 

as generating incomes and not employment. Sophisticated industries should be set 

up and properly taxed to generate money which taen could be channelled to the labour 
intensive indignenous industries which really employ the bulk of the population. 

{as published] 


This will also link-up the two--the modern and much neglected indigenous which 
often discriminated against. While the sophisticated modern sector which hardly 
create large employment get various tax holidays or supports the indigenous sec- 
tors are subject to the high taxation and lacked leeways to breathe. 


About [figure not clear] per cent of the labour employed in the indigenous sector 
need training as they are unskilled. 
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Secondly since 90 per cent people live in rural areas, industries should be set 
up in ite vicinity. The experts cautioned that the application of American 
development strategy in Bangladesh is fraught with danger because there is no 
large indigenous population crowding the scarce land only the tribes of Indians 
in America they point out, 


Therefore they suggested setting up of small agro and non-agro based industries 
using rural artisans and craftemen,. 


The report suggested setting up a Bangladesh Management Consultancy Training 
Centre and a national productivity centre incorporating the present Bangladesh 
Industrial Relations Institute. 


The study also emphasised the need to ensure proper recruitment policies for 
filling vacancies in the administration and industries. 
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PRESIDENT STRESSES VALUE OF WOMEN TO COUNTRY 
Dacca THE BANGLADESH TIMES in English 22 Jan 81 pp l, 8 


[Text] President Ziaur Rahman on Wednesday called upon the womenfolk of the coun- 
try to revolt against age-old superstition, injustice, negligence and exploitation, 


He said that they should do it in the .nterest of the nation and the country. 


The President was inaugurating grand conference-'81 of Bangladesh Jatiya Mahila 
Sangstha at the Shilpakala Academy premises. Presided over by Dr Mrs Amina Rahman, 
Chairman of the organisation, the inaugural session of the conference was also 
addressed by Mrs Taslima Abed, State Minister for Womens Affairs and Mrs Sarwari 
Rahman, Secretary of the BJMS. Union level delegates of the organisation from all 
over the country attended the conference. 


President Ziaur Rahman said that a country could not develop and progress if the 
women community, which constituted half of the population remained illiterate, 
inactive and neglected. 


Quoting the Holy Quran, the President said that men and women were equal. "Ours 
one is a Muslim country, and we should know what position has been prescribed by 
our religion for the women," he said. [as published] 


President Ziaur Rahman said that so long the women folk of the country would not 
work for increasing the income of their families and the nation, they would not 
get honour due to them. 


He said that in order to inspire the women community to work, the present Govern- 
ment had taken a number of steps. He said that quotas were kept reserved for women 
in Gram Sarkar, Union Parishad, Parliament and in Government services. 


President Ziaur Rahman said that the 10 per cent quota of Government services for 
women might be increased in future if they come forward in a bigger way to avail 

opportunities offered by the Government. He said that 10 per cent quota could not 
be materialised in the past because women community did not respond significantly. 


President Ziaur Rahman said that in future all vacant posts of teachers in the 
primary schools would be filled up by women candidates. He said that it was his 
firm believe that women of Bangladesh could work in mills and factories and all 
other establishments. [as published] Besides, he said, they could also build 
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up cottage industries, poultry firme, kitchen gardens and small workshops through 
cooperatives, [as published) 


President Zia said “we want to inspire the women community so that they engage 
themselves in nation building activities." He said that if necessary they would 
also take up arms to protect the national independence of the country along their 
male counterparts. [as published] 


President Zia called upon the womenfolk to remove illiteracy and adopt family 
planning measures. He said that they could take leading part in these task, 
[as published] 


President Zia praised the BJMS for its activities and said that it was the key to 
development of the womenfolk of the country. He said that the branches of BJMS 
should be spread to every village. 


Mrs Taslima Abed said that the present Government under the bold leadership of 
President Ziaur Rahman had inspired and engaged the womenfolk in the nation build- 
ing activities. She said that the women community of Bangladesh were grateful to 
President Zia for this. She pointed out that they were participating in the peace- 
ful revolution launched by President Ziaur Rahman, 


Dr Mrs Amina Rahman said that the BJMS had established its branches in districts, 
subdivisions and thanas to organise the womenfolk of the country. She said that 
at present the BJMS had branches in 20 districts, 40 rural sub-divisions and 359 
rural thanas. 


Mrs Amina Rahman said that members of the BJMS were playing a pioneering role in 
the implementation of the revolutionary programmes of the Government. She hoped 
that the BJMS would be able to contribute to the nation building programmes of 
President Ziaur Rahman. 





Sattar 


BSS adds: Vice-President, Mr Justice Abdus Sattar called upon the womenfolk to 
contribute their mite to the country's social and economic development besides 
fulfilling their responsibility as good mothers and good housewives. 


He told them the plain truth that we would lag behind in this competitive world if 
we did not attune ourselves the requirement of the time under the changed context 
of this modern world. 


Mr Justice Abdus Sattar was speaking as chief guest in the afternoon session of 
the grand conference of Bangladesh Jatiya Mohila Sangstha at Shilpakala Academy. 


He said there is no denying the fact that Bangladesh is one of the poorest countries 
of the world. At the same time it is also true that our country abounds with 
natural resources. The country's resources can be exploited to the benefit of all 
if our mothers and sisters come forward and contribute to the national development 
in all spheres, he added. 


The Vice-President told the conference that President Ziaur Rahman and his Govern- 
ment were keen for the proper development and welfare of our womenfolk but the 
latter should also come forward with helping hand to make the Government programmes 
for them a success. 
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BANGLADESH 


CANADIAN AID MAY INCREASE FARM PRODUCTION 
Dacca THE BANGLADESH TIMES in English 23 Jan 81 pp 1, 12 


[Text] Canada will give Bangladesh three million Canadian dollars (about Taka 
4,7 crore) as grant to help improve her planning capability in the agricultural 
sector under a memorandum of understanding signed in Dacca Thursday between the 
two governments, reports BSS. 


With this grant the Agriculture Ministry is expected to increase its capability 
to effectively identify, appraise, design implement and evaluate projects relating 
to food production. 


The grant agreement stipulates that three Canadian specialists will work in 
Bangladesh to assist her in this respect. 


Mr A. M. Muhith, Secretary, External Resources Division, Ministry of Finance and 
Mr A. R. Wright, High Commissioner of Canada signed the memorandum on behalf of 
their respective governments. 


With the implementation of the project agricultural productivity is expected to 
increase in the country in the long run. 


The Canadian High Commissioner expressed the hope the projects would help form- 
late a sound strategy in the agricultural sector, giving boost to food produc- 
tion. 


Mr Muhith said the grant was a new dimension in the Canadian assistance to 
Bangladesh with far reaching implications. 
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BANGLADESH 


OFFICIAL REVIEWS PROBLEMS OF FERTILIZER PRODUCTION 
Dacca THE BANGLADESH OBSERVER in English 28, 29, 30 Jan 81 


[Article by Md. Abdul Haque Miah, Deputy Chief, Planning Commission] 


[28 Jan 81, p 5] 





[Text] Chemical fertilizer is regarded as a key input for increasing agricultural ) 
productivity. It is an established fact that in Bangladesh there is little scope 
for increasing the area under cultivation, since most of the arable land has 

already been brought under cultivation. The only alternative is to increase per 
acre yield of output through adoption of improved cultural prectices. [as pub- 
lished] This will invariably necessitate the diversion of land from traditional 
varieties to the HY’ crops. Availability of adequate irrigation facilities together 
with proper water management is a necessary precondition for implementing such a 
programme. In other words, the programme for diversions of area from traditional 
varieties to high yielding varieties (HYV) will be successful to the extent irri- 
gation facilities can be provided in the dry season and supplementary irrigation in 
the wet season. It is, therefore, emphasized that chemical fertilizer is a neces- 
sary input but not sufficient, for increasing agricultural productivity. Side by 
side with this key input, other critical inputs and supporting services are also 
necessary to be combined together for achieving the desired goal of raising output 
in the agriculture sector, which has remained more or less stagnant in the past. 

The objective of this paper is to examine the prospect of fertilizer programme 
during 1980-81 on the basis of past performances in consumption/distribution, 
production procurement, storage and the impact of fertilizer on agricultural prod- 
uctivity. 


The use of Chemical fertilizer in Bangladesh has increased substantially since 
its first introduction in 1951-52. The establishment of EPADC (now BADC) in 1962 
had definitely contributed significantly to the rising trend in fertilizer con- 
sumption. During the past one decade, fertilizer consumption in the country has 
increased at an average annual rate of around 14 per cent from 3.07 lakh metric 
tons in 1970-71 to about 8.42 lakh M. tons in 1979-80. This is undoubtedly a 
phenomenal growth in the sense that fertilizer technology was quite a new concept 
to our farming community for many years in the initial stage. 


Fertilizer consumption, began to rise steadily in the country since 1975-76. 
It is interesting to note here that the off-take of fertilizer registered a record 
rise by about 40 per cent in 1977-78 over that of 1976-77. The phenomenal growth 
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in fertilizer off-take in this particular year was due to: (a) incentive pro- 
curement price for paddy, (b) provision of expended irrigation facilities, (c) 
Provision of adequate credit facilities for the farmers including liberalized 
credit procedures, (d) improved fertilizer distribution system through increasing 
the number of retail dealers, (e) maintenance of relatively low retail prices for 
fertilizer (f) diffusion of high yielding varieties, (g) favourable climatic con- 
ditions, (h) improved agricultural extension services etc, 


In contrast to the above picture, fertilizer consumption in 1978-79 was 7,34 

lakh metric tons, representing an increase of only 2.09 per cent over that of 
1977-78. The main reason for this poor increase in fertilizer off-take was due 

to drought conditions prevailing throughout the country during January-June of the 
year under review. Again in 1979-80, the actual off-take of fertilizer fell short 
by about 16 per cent of the ADP target. Major factors responsible for this short- 
fall were (a) drought conditions (b) low price of jute and (c) an increase in 
fertilizer price by about 28 per cent during the year under review. 


The problem of drought condition and otherclimatic and natural hazards bring out 
an essential condition for creating fertilizer demand in Bangladesh--this is 
irrigation water and the necessity of flood control measures. In other words, 
fertilizer demand in the context of Bangladesh is conditioned to a great extent 
by the availability of irrigation and water control facilities. This interdepen- 
dence should always be taken into cognizance in making any meaningful programme 
for increasing agricultural output, and creating sufficient demand for fertilizer. 


The major types of chemical fertilizer used in Bangladesh are Urea, Triple Super 
phosphate (TSP) and Muriate of potash (MP). Another new product type known as 
DAP, whose nutrient content is said to be much higher than Urea, was introduced 

in 1978-79. It is apparent from the foregoing table that farmers in Bangladesh 
have been using disproportionately higher amounts of nitrogenous fertilizer (Urea) 
than Phosphatic and Potassic fertilizer which represent a serious imbalance in 
NPK ratio. This disproportional application of fertilizers explains partly for 
poor output response as will be seen in the subsequent chapter. 


It may be observed from the consumption pattern obtaining throughout the years that 
among themajor product types, Urea occupies the most important position accounting 
for about 68 per cent on an average of the total fertilizer consumption in the coun- 
try during the period under review. The proportion of urea consumption relative 

to other types of fertilizer was still higher in the initial years. The average 
consumption of TSP and MP has been around 26 per cent and 5 per cent respectively 

of the total fertilizers used by the farmers. The most favourable NFK nutrient 
ratio achieved so far in Bangladesh is around 8:4:1. 


Heavy reliance on the consumption of nitrogenous fertilizer is due to supply con- 
straints of phosphate and potassic fertilizers which is again due to low domestic 
output of TSP and dearth of necessary foreign exchange to import phosphate rocks 
and potassic fertilizer. Because of this supply contraints of TSP and MP, pro- 
curement schedule in the past has been rather disproportional and indicates 

initial overemphasis on nitrogenous fertilizer in the extension programme, since to 
our farmers all chemical fertilizers had been alien. It must be emphasized that 
the present level of fertilizer applications are far from the optimum dosage as 
recommended by BARC. In such a situation, it is difficult to optimise crop output, 
since balanced dose is not attainable at below optimal level of fertilizer use. 
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Break down of fertilizer consumption by district over the years shows that of the 
country's 21 districts, major consumption districts are Comilla, Dacca and 
Chittagong. During '79-80 these 3 districts accounted for about 35 per cent of 
the total fertilizer consumption in the country but only 16 per cent of the total 
area planted to rice in Bangladesh, The highest consuming district of chemical 
fertilizer is Comilla followed by Chittagong and Dacca, The lowest consumption 
district is Chittagong Hill Tracts, Beginning from 1970-71 to 1979-80, Comilla, 
Dacca and Ctg. accounted for 13,85 per cent 9,88 per cent and 11.07 per cent 
respectively of the total fertilizer consumption in the country. During the same 
period, fertilizer off-take by Ctg. H. Tracts represented 0.56 per cent of the 
total fertilizers used in Bangladesh, 


Similar disparities in fertilizer consumption intensity are also observed in vary- 
ing degrees among other districts of the country. Investigation into the causes 
of such disparities reveal certain interdependent factors of which the major ones 
are listed here: (1) availability of irrigation facilities, (11) expansion of 
areas under HYV cultivation, (i441) avallability of agricultural credit facilities 
from institutional sources, (iv) cropping pattern and cropping intensity, (v) 
facilities for fertilizer storage and a net-work of transportaton and communica- 
tion system for quick movement of fertilizer from one place to another and (vi) 
certain organizational aspects such as the existence of well-organized farmers 
cooperatives and the efficiency/adequacy of agricultural extension services etc. 
Fertilizer consumption varies among different districts mainly because of the 
variation in these parameters among them. 


Trend in Fertilizer Production: 


There are at present 4 (four) chemical fertilizer plants in the country of which 
two Urea plants--one each at Ghorasal and Fenchuganj and a TSP Complex at 
Chittagong are in operation. The Fenchuganj plant has also production facilities 
for Amonium Sulphate (AS). The Ashugan| Fertilizer and Chemical Company is nearing 
completion and was scheduled to be commissioned from the beginning of the current 
year. The Fenchuganj plant was commissioned in 1961 with an annual reted capacity 
of 106 thousand M. tons of Urea and 12 thousand tons of Amonium Sulphate (AS). 

The Ghorasal Fertilizer Factory was established in 1970 with a rated capacity of 
340 thousand tons per annum. The TSP Complex at Chittagong consists of two Units 
with a total production capacity of 152 thousand tons of TSP and were established 
in 1968 and i970 respectively. 


Trend in fertilizer production during the past one decade shows that there has been 
serious underutilization of the existing production capacities in all the factories. 
The lowest rate of capacity utilization has been registered at Chittagong TSP 
Complex. It varied between 17 per cent 47 per cent during the period under review. 
The capacity utilization rate of all the fertilizer plants taken together in the 
country has averaged about 54 per cent during the past one decade. 


As a result of this low utilization rate, the country has had to import a huge 
quantity of fertilizers, whose prices are on the increase in the international 
market. Moreover, the costs of domestically produced fertilizers would have been 
much lower but for the poor capacity utilization. 


The situation has, however, improved substantially during 1979-80 representing an 
achievement of around 74 per cent of the rated capacity utilization on an average, 
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of the 3 fertiliger factories, The Fenchugan) Fertilizer Factory has achieved the 
highest performance showing about 98 per cent capacity utilization during 1979-80, 
Factors contributing to this better performance were: major overhauling, replace- 
ment of wornout spare parte and accessories assistance from foreign technical 
experts & overall improvement in machinery maintenance, 


Poor maintenance has been identified as one of the major factors reaponsible for 
underutiligation of the existing capacities. It has been learnt from the concerned 
agency that underutiligation of TSP Complex at Chittagong is due to lack of ade- 
quate foreign exchange to import phosphate rocks, Steps have been taken to rehabil- 
itate the existing plants with external assistance from Japan, the United Kingdom 
and the IDA with a view to improving performance in production, After completion 

of the rehabilitation works, production in these factories is expected to rise 
around 70 per cent of their rated capacity within the next 3 years. 


Procurement Position: 


BADC procures fertilizers both from local and external sources. Since fertilizer 
requirements of the country far exceed the domestic production the Government has 
to import this vital input from various external sources to partially meet the 
shortfall. The position of local procurement is dependent on the volume of local 
production while import depend on the availability of necessary fund in foreign 
exchange. The entire amount of MP is imported since there is no local production 
of this item. According to available statistics, about 90 per cent of all fer- 
tilizer imports were channelled through various external aid and credit programmes 
during the last 4 years. 


Available statistics shows that in 1973-74, the entire amount of Urea was procured 
locally whereas the TSP requirements were fully met through imports. The highest 
percentage of Urea import relative to local procurement occurred in 1974-75. This 
was due to the disruptions in domestic production of Urea. The comparative pro- 
curement position of both Urea and TSP has registered a fluctuating trend indicating 
sharp fluctuation in domestic production. The position of local procurement of 
Urea, however, registered remarkable improvement in 1979-80 because of better per- 
formance in production by the fertilizer factories. The position of local pro- 
curement of Urea is expected to improve further with increase in local produc- 
tion, particularly with the commissioning of the country's biggest fertilizer 
factory at Ashu gonj, and higher capacity utilization of the existing factories. 


During the last 7 years, a total quantity of 28.33 lakh M. tons of Urea were pro- 
cured of which imports accounted for 37 per cent and remaining 63 per cent were 
available locally. During the same period, imports of TSP accounted for 71 per 
cent while the local procurement was 29 per cent of the total quantity procured. 
Lack of adequate phosphate rocks resulted in low production and high costs of 
domestic TSP. As a matter of fact, trend in the sources of fertilizer procurement 
is indicative of the trend in fertilizer production in the country and substanti- 
ate our statement regarding the supply constraints of TSP & MP resulting in rela- 
tively greater reliance on Urea which apparently explains as one of the causes for 
disproportional application of fertilizers by the farmers. 
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[Text] Chemical fertilizer being a costly input, it seems imperative to analyse 
its impact on agricultural productivity. According to available statistics nearly 
87% of the total fertilizers are used in rice cultivation, 4% in jute and the 
remaining 9% in other crops such as wheat, vegetables and sugarcane etc, Rice 

is also the most important crop accounting for about 80% of the total cropped area 
in Bangladesh, It, therefore, seems reasonable to analyse the effects of fertil- 
izer on foodgrain output. Fertilizer consumption has increased substantially in the 
last few years, but according to official statistics, the yields of the major 
foodgrains (rice & wheat) have not responded to these increases, For example from 
1969-79 to 1979-80 food grain output has increased at an average annual rate of 
only 1.7%. During the same period fertilizer use has increased at the rate of 14% 
per annum, which induicates little output response to the increases in fertilizer 
consumption. [as published] 


It is possible to identify the reasons for this poor output response. (The analy- 
sis is, however, non-exhaustive due to the lack of adequate statistics, time con- 
straint and Limited scope for an elaborate analysis in this paper). The main factors 
responsible for poor impact of fertilizer on output are: 


i) First, fertilizer use, although growing at an increasing rate, still remains 
much below the optimal levels. From the sales statistics of fertilizers available 
with BADC, it is not possible to know accurately about the areas actually covered 
by fertilizer application or the amount of fertilizers actually used by the farmers 
per acre for different crops. However, one survey conducted jointly by IFDC and 
BARC in 1979 in some selected thanas reveals that the farmers applied on an average 
1.5 maunds of fertilizer per acre on local varieties of cereals and 2.5 maunds per 
acre on HYV rice. Even if we take this information as a basis for our analysis; we 
find that the present level of fertilizer applications are far from the optimum 
dosage recommended by BARC for obtaining desired yield of output. 


ii) Secondly, the vast potentials in irrigation, which is a vital prerequisite 
for attaining higher output in the agriculture sector and spreading the new rice 
technology, have so far remained underutilized. Despite large investments by the 
Government in irrigation sector, the actual irrigated area under the various 
schemes has increased at a very moderate rate of 13% during the past one decade. 
Although some improvement is observed in surface water irrigation resulting from 
the deployment of an increasing number of power pumps, the vast potential for 
ground water irrigation has remained aufully untapped. [as published] The current 
installed capacity of tubewell irrigation represents only 5% of the potential. 
Even in surface water irrigation, there is sufficient scope for raising the opera- 
tional efficiency of power pumps. 


iii) Thirdly, the spread of HYV rice and wheat has been rather slow particularly 
for Aus and Aman crops where the areas under HYV represent only about 10% and 15% 
of the potential areas respectively. According to available information, nearly 
60% of the total fertilizers is applied to HYV rice and wheat cultivation. An 
increase in areas under HYV cereals is, therefore, considered as a key factor for 
increasing yield per acre. The average rate of HYV diffusion during the past one 
decade is around 14% which shall have to be raised substantially for obtaining 
desired results out of fertilizer application. On many occasions, however, food- 
grain output has been adversely affected by climatic hazards, unfavourable weather 
conditions and peculiar socio-economic characteristics of the country. 
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v) Similarly, the agricultural extension programmes of the Government have pener= 
ally been characterized by inadequate extension staff, lacking proper training and 
motivation, The Directorate of Agricultural Extension and Management has under 
ite control a total number of 5260 ataff at the moment. On average, each of the 
extension worker has to cover an area of about 1765 hectares of cultivated land 
and 1400 number of farming houses, [as published] The exiating strength of 
extension workers is, therefore, considered inadequqte. Due to this inadequacy, 
guidance to farmers cannot be provided effectively for promoting balanced applica- 
tion of fertilizers. Moreover, many of the extension personnel are neither prop- 
erly trained nor technically oriented resulting in underutilization of the existing 
opportunities created by the Government in the agriculture sector. 


vi) Finally, during the past several years a considerable amount of fertilizers 
has been smuggled out across the border, A sizeable quantity has also been lost 
in traneit or storage. Fertilizer off-take is therefore, overestimated by the 
sales statistics by the amount it is smuggled and wasted. However, there is no 
record at present to show how much fertilizer has been lost in sumggling. [as 
published] Dr. H. Brammer has suggested that a comparison of the sales figure of 
border thanas with those of the interior thanas might give an indication about 
the quantum of fertilizer lost in that way. 


Fertilizer Programme during 1980-81 


A. Distribution Programme: National distribution target of fertilizers for the 
current year has been set at 11,50 lakh tons consisting of 6.90 lakh tons of 
Urea, 3.45 lakh tons of TSP and 1.15 lakh tons of MP. This target is about 2.6% 
higher than the target originally set in the plan document and assumes 15% growth 
in fertilizer consumption over the target and about 37% increase over the actual 
off-take in 1979-80. It also aims at a more balanced application of fertilizer 
with 3.18 lakh tons of N, 1.59 lakh tons of P2.5 and 0.69 lakh tons of K2 with 

an NPK ration of 4.59:2.30. 


Cropwise breakdown of the distribution programme shows that about 81.4 % of the 
total fertilizers would be used in cereals (paddy & wheat). The remaining 18.6% 
is allotted to other crops such as Potate sugarcane, mustard, tobacco, vegetables, 
fruits and jute. [as published] National food production target for the current 
year has been fixed at 15.2 million tons against the bench-mark level of 13.3 
million tons in 1979-80. Success of this ambitious programme for increasing food- 
grain output by about 14.3% over the actual production of 1979-80 would represent 
a sharp contrast with the past performance in this sector and would call for sub- 
stantial improvement in organizing, Planning, monitoring, implementing and coordina- 
ting capabilities of the concerned development agencies for arranging critical] 
inputs and essential support services in time and with greater efficiency. Side 
by side with the increased supply of fertilizer and irrigation facilities, proper 
attention should also be given to the qualitative aspect of fertilizer application, 
the need for raising the operational efficiency of extension services and irriga- 
tion sector, increasing the volume of agricultural financing facilities from 
institutional sources and further simplification of credit procedures etc. 


B. Requirement and supply Position: The total requirement of fertilizers for 
the current year is estimated at 15.5 lakh tons including the operational reserve 
stock of 4 lakh tons, which is equivalent to 3 months stock of Urea & 5 months 
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atock of TSP & MP for next year, Supply from local factories is expected to be 
4.75 lakh tons and another 5,16 lakh tone are already available in BADC 6 BCIC 
stock, making a total of 9,91 lakh tons to be available locally, Actual position 
of local supply would, however, depend on the actual amount of production by the 
local factories and actual lifting by BADC from the (BCIC) factories. 


C, Production Programme: Bangladesh Chemical Industries Corporation has set 
the following production target of fertilizers during the current year. 


Name of factory Type of product Production target 

(000 tons) 
UFFG Urea 260 (340) 
NGFF Urea 80 (106) 
— AS 9 ( 12) 
TSP Complex TSP 95 (152) 
AFCC Urea 80 (528) 
Source BCIC 


Note: Figures in the parenthesis represent rated annual capacity. 


Abbreviations: UFFG = Urea Fertilizer Factory, Ghorasal. NGF = Natural Gas 
Fertilizer Factory, Fenchuganj. AFCC = Ashugan| Fertilizer & Chemical Complex. 

AS = Amonium Sulphate. The biggest fertilizer factory of the country is being set 
up at Ashuganj, Comilla with a designed production capacity of 5.28 lakh tons of 
Urea per annum. The Ashugan| plant is yet to be commissioned and BCIC sources 
could not confirm if the factory would be put into operation from the beginning 

of 1981, as was announced earlier. We may, therefore, exclude AFCC for the purpose 
of analysing this year's production programme. 


From the production program as shown above, it is obeerved that Ghorasal factory 
aims at utilizing 76%, Fenchuganj factory 78.62% in Urea and 75% in Amonium 
Sulphate, and the TSP Complex at Chittagong 62.5% of their respective rated 
annual capacities. The overall production target represents about 73% utiliza- 
tion of the total rated capacities, 


[30 Jan 8l,pp 5, 6] 


[Text] Total import requirement of fertilizers for the current year has been 
worked out at 5.59 lakh tons consisting of 1.70 lakh tons of Urea, 2.96 lakh tons 
of TSP and 0.93 lakh tons of MP. Against this requirement, actual import upto 
3lst December, 1980 totalled about 1.64 lakh tons, representing only 30% of the 
projection. Another 2 lakh tons is also in the pipe line, thus, making the total 
quantity of fertilizers imported lined up so far at 3.64 lakh tons, which is about 
66% of the projected import requirement for the current year. Of the total quan- 
tity imported so far, Urea consisted of 64 thousand tons, TSP 85 thousand tons and 
MP 15 thousand tons. According to official statistics, the import gap of Urea 
stands at 106 thousand tons and that of TSP and MP at 43 thousand and 48 thousand 
tons respectively. The total import gap is thus, 197 thousand tons or about 342% of 
the total import requirement projected for the current year. 
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It should, however, be noted here that the import gap as shown above has been 
worked out on the basis of the annual consumption estimate for 1980-81 plus the 
operational reserve stock for the next year vis-ae-vie the projected supply of 
fertilizers that would be forthcoming from different external sources, Actual 
requirement of import would, therefore, depend mainly on actual off-take of 
fertilizers during the current year, 


Storage Position 


Adequate storage facility is regarded as an essential pre-requisite for efficient 
and timely distribution of fertilizers, Up to 3let December, 1980 fertilizer 
storage capacity in the country totalled 4,40,868 tons of which BADC owned capacity 
was 2,05,400 tone or 46% and the remaining 2,35,468 tone or 54% represented capac- 
ity in hired godowns. BADC's own storage capacity in districts constitutes 48% and 
in transit 42% of the total national storage capacity. The existing storage space 
in BADC's own constructed godowns represents only 49% of the total storage need 

of the country. 


BADC at present operates 9 transit, 62 intermediary (PDP) and 1064 thana godowns. 
BADC's own storage facilities have registered very poor increase over the past 
few yeads. [as published) Paucity of adequate funds coupled with rising costs 
of construction materials have retarded the progress in construction of fertilizer 
godowns. Besides, government also seems to have accorded higher priority in con- 
struction of food godowns than in fertilizer godowns. 


Storage facilities Vis-a-Vis fertilizer distribution over the past few years in 
Bangladesh show that BADC has all along depended heavily on rented godowns to meet 
the increasing need of fertilizer storage. Most of the hired godowns are kutcha 
structure some of which are dilapidated and as a matter of fact, many of the rented 
godowns are not suitable for fertilizer storage. In view of the poor condition of 
rented godowns, the existing storage in BADC's own constructed godowns is con- 
sidered too inadequate to meet the requirement of operational buffer stock. 


Current Storage Programme 


Present construction programmes for increasing fertilizer storage capacities 
include: (i) storage facilities of 1,70,000 tons to be constructed with the assis- 
tance form US-Aid, (ii) 3,500 tons with the assistance from Asian Development 

Bank, (iii) 46,000 tons under World Bank assistance and (iv) 22,000 tons to be 
constructed with assistance from IBAD, thus making a total of 2,41,500 tons of 
fertilizer storage capacities under these programmes. When completed, the total 
storage capacity of BADC's own constructed godowns would be 4,46,900 tons. 


Fertilizer Outlook for 1980-81 


Fertilizer demand in the context of Bangladesh is conditioned by a wide range of 
interdependent factors. These are: (i) past trend in fertilizer off-take and the 
farmers’ behaviour pattern, (ii) availability of irrigation facilities and diffus- 
sion of high yielding varieties (HYV), (iii) relative prices of fertilizer and 
crops, (iv) organizational aspects such as agricultural credit facilities and 
extension services, (v) purchasing power and incentives of the farmers to buy 
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modern inputs, (vi) facilities for storage, movement and transportation of fer- 
tilizere and (vii) impact of weather and climatic conditions etc, Prospect of 
fertilizer programme ia interlinked with the situations prevailing in all these 
related sectors, 


Based on the past trend in fertilizer consumption, this year's distribution target 
is considered as a highly ambitious one, which assumes a growth in fertilizer 
consumption by about 37% over the actual off=<take in 1979-80, The average growth 
rate in fertilizer off-take for the past one decade is around 14% per annum, 

which te 23% less than the current year's projected growth in fertilizer consump- 
tion, Such an ambitious target is not attainable under the existing conditions, 


According to the distribution programme for 1980-81, consumption of Urea is pro- 
jected to increasedby about 19%, TSP by more than 39% and MP by 150% over the 
actual consumption of 1979-80, 


It also assumes an NPK ratio of 4,.59:2,.30:1, which is an unrealistic proposition, 
The most favourable NPK ratio achieved so far in Bangladesh is around 8:4:1 as 

has been illustrated earlier. This trend cannot be improved overnight. Improve- 
ment in NPK ratio should be aimed at purely as a gradual process and calls for some 
clear-cut changes in pricing and subsidization policies of the Government. 


The recent price increases of all fertilizer products by about 28% on an average 
frustrete the prospect of increasing fertilizer consumption. From November this 
year, Government have increased the price of TSP by more than 337 and that of MP 
by more than 27% along with an increase in the price of Urea by 22%. This deci- 
sion of increasing ‘he price of phosphatic and potassic fertilizers is contrary to 
the past policy of the Government of giving higher subsidy on these two items and 
will definitely result in reduced consumption of TSP and MP. Such a situation is 
not at all conducive to attain a more balanced nutrient ratio in fertilizer appli- 
cation. 


Since 1973-74 till to date, fertilizer prices have been raised at least 10 (ten) 
times registering an increase by more than 300% over the years. Frequent price 
hike of fertilizers in the international market and continuous pressure created 
by the World Bank and other external aid giving agencies have been instrumental 
in raising retail sale prices of fertilizer in the internal market. The under- 
lying notion behind price increase is that fertilizer demand is inelastic and 
hence, an increase in its price does not affect consumption. Such a proposition 
ignores the peculiar conditions of our agriculture sector, which is largely charac- 
terized by an overwhelming number of marginal farmers and a very low level of 
fertilizer use, representing only 21% of the potential agronomic requirement. 
Fertilizer policies of the Government should, therefore, aim at increasing its 
consumption at a level which is enough to optimise agricultural productivity and 
meet the welfare aspects as well. 


The question of incentives and welfare of the marginal farmers should be taken 
into due cognizance in making policy decision regarding fertilizer. 


Due to various organizational weaknesses and resource constraints, the Government 


price support policies have not been so much effective as to create sufficient 
impact for increased use of fertilizer. Failure to maintain an incentive price 
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for jute is a glaring example of the lack of effectiveness of the public price 
support policy. Although public procurement policies relating to foodgrains have 
generated some beneficial effects contributing to the increased consumption of 
Chemical fertilizer, but those have been mostly reaped by the big farmers with 
surplus produce, who also happen to benefit from the subsidized price of fertilizer. 
The situation calls for a differential prising policy of fertilizer i.e. giving 
more subsidy to the poor and charging higher price for the rich and at the same 
time maintaining an incentive procurement price of crops for the growers. [as 
published] 


Fertilizer consumption has already registered a declining trend this year in view 
of the relatively low price of jute, which constitutes a major source of income 

of the farmers to finance their investment cost, unattractive market price of 
paddy, devastating flood that had swept a large part of the country's northern and 
North-Eastern districts and overall poor performance of the irrigation sector. 
According to official information, actual sale of fertilizer from 1.7.1980 to 

to 31.12.1980 was only 76% of the target set for the period. The performance 

would have been worse than this, but for few districts exceeding the target in 
fertilizer for sale. Similarly the deep tubewell programme has also registered 

a very poor performance. During the first half of the current year, a total number 
of 2700 cubewells was supposed to be sunk throughout the country, but actually 168 
numbers have so far been sunk and 303 commissioned in different districts. The 
actual performance of power pump irrigation during the current boro season is yet 
to be available from the concerned agency. But BADC sources indicated that LLP 
irrigation programme would face a serious set-back due to the recent price hike of 
electricity and fuel, abnormal increase in the price of pumping sets and spares and 
overall energy crisis. 


In the production side also, the performance during July-December 1980 has been 
rather discouraging. According to BCIC sources, overall fertilizer production 
represents only 78% of the target, which is 26% less than the quantity produced 
during the corresponding period of last year. Production in Ghorasal Factory was 
69% and in TSP complex 74% of their respective targets. Only the Fenchuganj Plant 
exceeded the target by 7% in production of urea but achieved 80% of the target in 
production of Amonium Sulphate. The Ashuganj plant was scheduled to go into 
production from the beginning of 1981, but nobody knows when the factory will 
actually be commissioned. The production target of this plant was originally 
fixed at 1.58 lakh tons and since then the target has revised downward several 
times. It has now been set at 0.80 thousand tons which is regarded as a remote 
possibility only. 


The position of fertilizer import this year is also not so much encouraging. 
Actual import up to December 1980 was 64 thousand tons of Urea, 85 thousand tons 
of TSP and 15 thousand tons of MP, which represented only 38%, 29% and 16% 
respect‘vely of the total import requirements for the current year. The outlook 
of further import is also discouraging in view of certain developments in domestic 
and international fronts. The recent decision of the Government to export fer- 
tilizer has become a subject of intense debate among the international donor 
agencies who are reportedly reviewing the necessity and justification of further 
aid to this sector. 


Fertilizer distribution programme in Bangladesh is generally handicapped by inade- 
quate transport facilities, backword communication system and insufficient storage 








facilities, [as published) Transport of fertilizer is mainly conducted by private 
carrying contractors for BADC, Although tertilizer accounts for only a small part 
of the country's total freight movement, severe constraints have been experienced 
in the past on fertilizer transport and movement resulting in short supply in many 
of the distribution centres in spite of sufficient stock both at port and in 
transit godownse, The situation still persists because of overall inadequacy of 
transport facilities and higher priority assigned by the Government to the movement 
of food, BADC's own storage position representing only 49% of the current storage 
need is also most insufficient to handle increasing amount of fertilizer. In 

view of the slow progress in construction of fertilizer godowns, the possibility 

of raising BADC's storage capacity this year appears to be bleak. 


Cone lusion 


The success of fertilizer programme cannot be viewed in isolation of others. Many 
institutional and non-institutional forces are inter-linked with it. It is futile 
to expect any remarkable improvement of the trend in fertilizer consumption unless 
favourable conditions are created to increase fertilizer demand in the desired 
direction, The country-wide cannal digging programmes now being implemented is 
likely to induce the farmers for increased use of fertilizer provided irrigation 
equipments, adequate credit facilities on easier terms and other essential pre- 
requisites are available to them in time and in required quantity. However, it is 
strongly felt that Government should immediately revise this year's distribution 
target of fertilizers downward in the light of past trends and the current outlook 
as depicted above. The recent price increase of TSP and MP should also be with- 
drawn to promote nutrient balance in fertilizer application. 


CSO: 4220 
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BANGLADESH 


DIVERSIFICATION OF CROPPING PATTF®N REPORTED 
Dacca THE BANGLADESH TIMES in English 7 Jan 81 p 8 


[Text] There has been a great diversifications of cropping pattern in the country 
during the past two decades according to Agricultural census, 1977. [as published] 


The preliminary results of the agri census 1977, published recently showed that 
the areas under different crops had undergone remarkable changes during the period 
between 1960 and 1977. 


The area under Kharif crop was 71.2 per cent of the total gross cropped area in 
1977 as against 84.4 per cent in 1960. The acreage under rabi crops recorded a 
remarkable increase of 74.2 per cent in 1977 compared to that in 1960. 


The acreage under cereals registered an increase of 7.2 per cent during the period 
and it accounted for 72.3 per cent of the total gross cropped area. Among the 
different varieties of cereals rice is the principal crop and accounts for 69 

per cent of the toatl gross cropped area. [as published] The acreage under rice 
increased by 3.4 per cent to 218.43 lakh acres in 1977. 


The area under Aman rice which shares the major portion of the total rice produc- 
tion of the country, decreased by 5.3 per cent to 121.97 lakh acres in 1977 while 
the area under Aus rice slightly increased by 2.4 per cent to 74.23 lakh acres. 
The area under Boro has more than doubled over the past 20 years. The area under 
Boro increased by 124 per cent from 9.92 lakh acres in 1960 to 22.23 lakh acres 
in 1977. 


The area under High Yielding Variety of paddy covered about 2214 lakh acres i.e. 
10 per cent of the total rice area, 


Wheat cultivation has tremendously increased over the years. In 1977 about 22 per 
cent of the farm holdings reported cultivation of wheat. 


According to census findings the area under wheat increased by 171 per cent from 
2.3 lakh areas in 1960 to 6.25 lakh acres in 1977. [as published] 


The acreage under jute increased by about 52 per cent during the perid under review 
while the area under sugarcane, pulses increased by 54 per cent 76 per cent 
respectively. [as published] 
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The total gress cropped area increased by 13.5 per cent during the period between 
1960 and 1977 and the net sown area increased by 1.8 per cent to 191.79 lakh 
acres, [as published] 


The cropping intensity was 165 per cent in 1977 as against 147.9 per cent 1960, 

The census results showed that the cropping intensity of the fields of the marginal 
farmers was the highest (192.4 per cent), the cropping intensity of the small 
farmer group as a whole, medium farmers and large farmers were 181.4 per cent, 
167.4 per cent and 151.9 per cent respectively. 


CSO: 4220 
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BANGLADESH 


BRIEFS 


AMBASSADOR TO PORTUGAL--The Government of Bangladesh have decided to accredit con- 
currently Mr. A. Momin at present Ambassador of Bangladesh in Paris, as Ambassador 
to Portugal, says a PID handout. [Text] [Dacca THE BANGLADESH OBSERVER in English 
8 Jan 81 p 1] 


NEW BELGIAN AMBASSADOR--The ambassador-designate of Belgium, Mr. Raymond Van Roy 
presented his credential to President Ziaur Rahman at Bangabhaban in Dacca on 
Wednesday, reports BSS. Presenting his [word illegible] of credence, the envoy 
expressed the hope that the friendly ties between Bangladesh and Belgium would con- 
tinue to strengthen during his tenure of office. He also conveyed the good wishes 
of the people of Belgium to the government and people of Bangladesh. Recipro- 
cating the sentiment President Ziaur Rahman assured the Belgium envoy of all 
cooperation to him for further strengthening the bonds of friendship between the 
two countries. [Text] [Dacca THE BANGLADESH OBSERVER in English 8 Jan 81 p 1] 


JUTE TO SYRIA--Jedda, Jan. 7:--The Jeddah based Islamic Development Bank (IDB) 
granted Syria a laon loan of three million 45 thousand sterling pounds to finance 
imports of jute from Bangladesh under an agreement signed here today reports IINA. 
[as published] The agreement was signed by the Vice President of the Bank Dr 

Said Ahmed Minai Syrian Charge d'Affairs to the kingdom Mr Nasouh Geojatti and 
Bangladesh Commercial Attache Mr Zeinul Abedeen. [Excerpt] [Dacca THE BANGLADESH 
OBSERVER in English 8 Jan 81 p 1] 


AWAMI LEAGUE (MIZAN) LEADER--Mr. Mohiuddin Ahmed has been made General Secretary 

of Bangladesh Awami League (Mizan) according to a party Press release on Wednesday 
reports BSS. A former MP Mr Ahmed was the Joint Secretary of the party before 
assuming the new responsibility. The office of the General Secretary of Bangladesh 
Awami League (Mizan) fell vacant following the joining of the former General 
Secretary Prof Yusuf Ali to Bangladesh Nationalist Party recently. Mr Khorshed 
Alam Organising Secretary of Jatiya Sramik League has been made Labour Secretary. 
The three day meeting of the Central Executive Council also decided to hold the 
three day central council session from March 27 and complete the district council 
session by February 28. [Text] [Dacca THE BANGLADESH OBSERVER in English 8 Jan 81 
p 12) 














FOODGRAIN PROCUREMENT STATISTICS--A joint meeting of the National Economic Council 
and the National Committee on Food was held on Thursday to review the activities of 
the Food Ministry and the progress of implementation of earlier decisions taken 

by the council and the committee, reports BSS. The Ministry of Food reported that 
5,60 lakh tons of foodgrains had been internally procured during the period from 
July 80 to middle of this month. >» ministry was directed to ensure expeditious 
construction fo food godowns to iic: sase storage capacity as per programme, accor~ 
ing to an official source in Dac» n Thursday. [Text] [Dacca THE BANGLADESH 


TIMES in English 23 Jan 81 p 1] 





MUSLIM, DEMOCRATIC LEAGUES--The Bangladesh Gano Muslim League led by Mr. Shamsul 
Huda merged with Democratic League on Sunday. The decision for merger was taken 
at an extended meeting of the Central Committee of the party. A Press release 
issued by the Gano Muslim League said the meeting of the central committee viewed 
that the chief of Democratic League, Khondaker Mushtaque Ahmed, was capable of 
leading the nation to proper path and resisting the expansionist design of foreign 
powers. The meeting was presided over by Mr. Shamsul Huda. [Excerpt] [Dacca 

THE BANGLADESH OBSERVER in English 14 Jan 81 p 3] 


JAPANESE AMBASSADOR--The newly-appointed Japanese Ambassador to Bangladesh Mr 
Hirohiko Otsuka called on Deputy Speaker of the Jatiya Sangsad Sultan Ahmed 
Chowdhury on Wednesday at latter's char>»er in Dacca reports ENA, The Ambassador 
stayed with the Deputy Speaker for sor time and discussed with him matters of 
mutual interest. [Text] [Dacca THE sANGLADESH TIMES in English 15 Jan 81 p 3] 


IRAQI ENVOY--Mr. Aref Mohammad Ali Kerim, Iraqi Ambassador in Bangladesh called on 
Prime Minister Shah Azizur Rahman at the latter's Secretariat office chamber on 
Thursday, reports BSS. [Text] [Dacca THE BANGLADESH TIMES in English 16 Jan 81 


p 3] 


SAUDI AID ASSURED--Taif, Jan. 27:--Bangladesh Finance Minister Mohammad Saifur 
Rahman who is here as a member of Bangladesh delegation to the Islamic summit, 
had an hour-long meeting with his Saudi counterpart Aba-al-Khael today. After 
the meeting Saifur Rahman told ENA that Saudi Finance Minister assured him of 
substantial increase in financial assistance. He said their discussion covered 
different areas of cooperation which will benefit both the countries particularly 
in the fields of trade and economy. [Text] [Dacca THE BANGLADESH OBSERVER in 
English 28 Jan 81 p 1] 


CHITTAGONG NEWSPAPER--The Chittagong Newspaper Council expressed satisfaction at 
the resumption of publication of the daily PEOPLE'S VIEW, the oldest English daily 
of Chittagong after remaining closed for 206 days, says a Press release reports 
BSS. The CNC which met here with its President Mr. Nurul Islam in the chair 
congratulated the management and the workers of the daily for reaching an amicable 
settlement of their dispute. The CNC also reiterated its demand for eight per 
cent local advertisements for local newspapers and equal distribution of their 
advertisements. [Text] [Dacca THE BANGLADESH OBSERVER in English 28 Jan 81 p 12] 


CSO: 4220 
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INDIA 


WRITER EXAMINES BENEFITS OF INDO-SOVIET RELATIONS 
Bombay THE TIMES OF INDIA in English 3, 4 Feb 81 
[Article by Achin Vanaik] 

[3 Feb 81, p 6] 


[Text] The Chinese thesis of "Soviet social imperialism" has not a few adherents 
in India, especially on the left. According to this view, the Sovet Union 
"exploits" third world countries throught the economic and military relationships 
that it establishes with them. [as published] Since the Soviet Union has deep 
and close economic and military links with India, this country is something of a 
test case for the thesis. 


Many radicals believe rightly or wrongly that the Indian state acts against the 
fundamental interests of the people. It would then follow that Soviet help to the 
Indian state strengthens this oppression. But this is not the criticism the 
Chinese are making. Otherwise they would have a hard time explaining how their 
own support to Tanzania or Sri Lanka differs in principle from Soviet help to 
India. No, the "social imperialist" thesis means that the existing states in the 
third world become dangerously dependent on the USSR and suffer from an unequal 
relationship whereby the USSR is at least as "exploitative" (usually more so) 

than "imperialism". It follows, according to the Chinese that the third world 
nations should form a "united front" against the Soviet superpower. 


Is their description of Soviet behaviour a useful guide to understanding the Indo- 
Soviet connection? Economic "exploitation" that is, the appropriation of surpluses 
(of value) takes place in two ways--through unequal exchange which transfers 
surplus (value) created in one country to another, or through direct extraction 
which is the case when foreign capital can be said to own and directly control the 
production process of factories in another country. Of course, many would and do 
argue that the latter cannot be said to constitute "exploitation" in any worthwhile 
sense of the term since it leads to transfer of technology and has various 

"spread" effects benefiting some sections of the poor. At the same time there is 

a very large and growing body of literature which details how this "export of 
capital" from the advanced West, while it may benefit sections of the elite in 

the poor recipient nations, actually leads to further impoverishment of the already 
very poor. 
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Surplus 


he that ae it may, what is immediately clear isa that since Soviet investment does 
ot lead to Soviet ownership and direct control of the production process in dif: 
ferent industries in India, the USSR does not directly extract surplus in order +o 
accumulate capital for iteelf. Even foreign trade plays nowhere near the same 
‘ole in capital accumulation for the USSR as it does for the West. Soviet foreign 
trade is a very emall part of ite total GNP of around 800,000 million dollars. 
What then can be said about the USSR's trade, aid and military relationship with 
India’ 


The USSR has benefited from its trade relations with India and other less developed 
countries (LDCs). Farlier, India like most other LDCs, supplied primary products 
and industrial raw materials. Ineofar as this reduced the Soviet imports of the 
same from the West it meant a saving in hard currency for them. 


The nature of the Indo-Soviet trade relationship has been dynamic i.e., the pattern 
of trading has changed. India is more and more a supplier of semi-processed goods 
and manufactures, Manufactures were 15 per cent of the total Indian exports to 

the USSR in 1960-61 to 1962-63. In 1970-71 to 1972-73, manufactures were 40 per 
cent of the total Indian exports to the USSR. This trend continues. In turn the 
USSR has exported to India and other LDCs capital goods and machinery. A new 
division of labour has developed with India supplying higher-value manufactures, 
though the USSR has, as a result of this trade also been able to move from domestic 
production of semi-processed goods to production of more sophisticated technolog- 
ical products. 


India's position as a relatively autonomous, semi-industrialised nation has been 
helped and not weakened by the Indo-Soviet connection. The Indian states does 
not have the same dependent status vis-a-vis other foreign states that is char- 
acteristic of the relations of so many third world countries with the West. 

[as published] 


Prices 


In the matter of trade with the USSR the benefits are not one-sided. Indian 
exports to the USS¥ are on the whole in addition to what it would otherwise have 
been able to sell elsewhere. All estimates indicate that at the most 20 to 25 
per cent of Indian exports to the USSR are “diversionary” i.e. which could have 
been sold to hard currency areas. 


Prices for merchandise trade are comparable to the terms that India can and has got 
from the West. But India on the whole does have to pay somewhat higher prices for 
its imports of machinery from the USSR and East European countries. This is 50 pei 
cent of the total imports from Comecon so an important element of "exploitation" 

in the form of relative unequal exchange exists. 


Undervaluation of the rupee in the rupee-rouble rate also works to the advantage 
of the USSR. In its essentially barter (rupee) trade with India, the USSR has a 
negative balance. The idle balances with the Indian state signify a lower pur- 
chasing power in view of the undervaluation of the rupee-rouble rate. 





But offsetting this element of disadvantage is the very fact of the rupee trade! 
Because of thie India has never suffered the kind of financial dependence or balance 
of payments problem so characteristic of its relations with the West since inde- 
pendence, it is only recently that India has attained a much more comfortable 
foreign exchange reserves position making the rupee trade less necessary. So 

India and many East European countries are giving up the rupee trade in favour of 
direct hard currency trade, This is not the case with the Indo-Soviet trade which 
is still essentially barter, since both sides still see great value in maintaining 
it, 


Furthermore there is little doubt that in the decades since independence Soviet 
purchases have stimulated Indian industry considerably. This is the case with 
textiles, leather, thermoses, knitwear, hosiery, light engineering goods, etc. 

In the case of engineering products, there is little doubt that this sector in 
India in the early post-independence period a Western market which was extremely 
difficult to penetrate. [as published] It has benefited greatly from access to 
the Soviet and East European market, Brand name reliability and skills of all 
kinds were acquired which stood Indian entrepreneurs small, medium and big, in good 
stead when they later took on the task of penetrating the lucrative Western market. 


Helpful 


There has also been the claim that the USSR has engaged in "switch trading" i.e. 
purchasing Indian goods and then selling them for hard currency elsewhere, thus 
indirectly depriving the Indian state of such gains. There are a few points to 

be made here. First, that “switch trading" is undertaken all the time by both 
sides. Even if it is conceded that the USSR does more “switch trading" in value 
and volume terms on balance than India, this is not a significant aspect of the 
Indo-Soviet trade relationship. "Switch trading" is almost totally concentrated in 
non-manufacture trading since packaging, advertising and brand names and consumer 
familiarity become major obstacles to practising the deception involved in "switch 
trading”. Since the “traditional” exports like tea, jute, cashew, etc. are becoming 
relatively less and less important in Indo-Soviet trade, "switch trading" is also 

a relatively diminishing factor of importance. What is more, India's trade rela- 
tions with the West in such "traditional" commodities are hardly free of this 
phenomenon. 


Finally it must be remembered that in view of India's crude oil needs from abroad, 
the Soviet connection is very helpful. Supply of Soviet crude oil reduces the 
foreign exchange burden for India. It is generally given at more favourable prices 
than those prevailing on the world market. It is in rupee-rouble and it is an 
assured supply. 


Clearly trade with the USSR has been a great source of strength for the Indian 
state. It has helped the Indian government to become more independent and more 
powerful. In the building of India's infrastructure, imports of Soviet capital 
played a very important role, particularly since Western countries were not 
interested, by and large, in helping the public sector. Because of the rupee 
trade, Soviet trade has been inter-linked with Soviet aid and credit which has 
been paid back in kind with Indian goods. 
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[4 Feb 81, p 8] 


[Text] Part of the reason for the USSR's move towards bilateral aid and trade 
relations with India in the early ‘fifties was the political shift towards 
"peaceful coexistence" with the West, Thus economic competition for influence 
with the existing regimes of the third world countries became the operative prin- 
ciple for expanding the Soviet sphere of influence, 


The Indo=Soviet economic relationship has been on a state-to-state basis; Soviet 
aid has been overwhelmingly directed to the Indian public sector; it has been 
project oriented; repayments of principal and interest have been made in rupees; 
there has been a dynamic of change in this relationship. And there is a strong 
link between the USSR and India's armed forces, 


There have been cases of direct links with and Soviet credit for private firms, 
but these have been isolated and few. Unlike collaboration agreements with the 
West, the Soviet tie-up never involves any equity participation. Its credit is 
for the purchase of Soviet goods. So there is a tie-up of "maintenance imports" 
but this is not so significant as to warrant being considered a critical depen- 
dence, The state-to-state character of the relationship is inevitable. Unlike 
in the West, there is no fundamental economic compulsion for the USSR to "export 
capital". Thus the motivations behind Soviet aid are much more political and 
military. 


The nature of the USSR's economic ties are such that they cannot by themselves 
/force/ [in italics] another third world country into a dependent relationship. 
Thus there can be drastic political shifts as for example, in 1972 in Mr. Sadat's 
Egypt. The USSR's relationship with third world countries lacks the bedrock of an 
economic class alliance which the U.S., for example, enjoys with its "client" 
regimes in Latin America, 


Fragility of Treaties 


Thus the USSR must set greater store by political/diplomatic/military initiatives 
or treaties which it hopes can legitimise and formalise the allegiance of third 
world countries to it e.g., the Indo-Soviet friendship treaty or the one just 
announced between Syria and the USSR. The way Iraq has moved is an indication of 
the fragility of such treaty arrangements, for its friendship treaty with the USSR 
has not prevented it from moving closer to the West in search of a more “balanced, 
non-aligned" role. The relevance of the economic links which the USSR tries to 
forge lie not so much in themselves, They act more as levers to help the Soviet 
state obtain other pclitical/military benefits. 


Soviet aid has been geared to key projects in the “core” industries of steel, 
mining, power, etc. It has helped to established a vital and increasingly self- 
reliant industria! base. The USSR has acted as a supplier of raw materials and 
heavy, conventional machinery rather than high-value, sophisticated precision 
technology. Soviet aid has been at nominally lower interest rates than most 
Western aid. But this has been offset by other factors so that it is unclear 

what the effective interest rate is. Repayment periods are generally shorter than 
in the case of loans by the West. Adjustments of payment periods or moratoriums 
are a result of political considerations in the Kremlin, so the Soviets may some- 
times be more flexible than the West in this respect. 
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The importance of politics ie obvious, During the Janata rule, the Soviets gave 

a sizable loan of Re, 2,250 million for 20 years at the very low interest rate of 
21/2 per cent. For one of the few times a substantial part of this loan could be 
used whichever way the Indian government wanted, 


An important point about the structure of Indo-Soviet aid and trade is t. ot it has 
intrinsic limitations, With the establishment of a sound public sector much of the 
basic import needs of India from the USSR have diminished, India has idle balances 
resulting from the surpluses which have accrued in its trading with the USSR. 
Moreover, because of the rupee trade, the size of India's import needs from the 
USSR determines India's export potential to the USSR, 


India would like to export to the USSR more and more sophisticated higher~value 
manufactured goods. But the existing structure of the Indo-Soviet relationship and 
Soviet interests impose limitations. Finally, the industrial pattern of India's 
development pushes for cost-reducing sophisticated technology in its “modern 
sector’. Only the advanced West can help India in this regard. 


Trade Expansion 


To put the Indo-Soviet relationship in perspective, their trade is less than that 
between India and the U.S. The rate of growth of the latter is faster than that 

of the former. Indeed, expansion rates of trade between India and a number of 
advanced capitalist nations e.g., Japan and West Germany, is higher than that with 
the USSR. And the Soviet Union is not the biggest aid giver to India. It is sixth 
in the list. 


As far as the military relationship is concerned it is true that the Indian armed 
forces have depended on Soviet military hardware since the debacle of the 1962 
war with China. There is little doubt that compared to the West, the USSR has a 
much more dominant position as supplier of Indian defence needs. This by itself, 
however, is not sufficient to fix a permanent political orientation or alignment 
on the part of India. It cannot force the Indian government to be more “hostile” 
to the U.S. or China than it wants to be. 


Moreover, this Indian dependence on Soviet supplied military hardware is decreasing. 
India is consciously seeking a more "balanced" relationship with the East and the 
West. Those who believe that Mrs. Gandhi and those around her represent a pro- 
Soviet group while the Janata were a pro-US faction would have to explain why this 
process of reducing military dependence on the USSR took place during Mrs. Gandhi's 
pre-emergency rule and continues to take place now e.g., the Jaguar and tank deals 
with Britain. 


In fact India's industrial base is sufficiently large in absolute terms to make it 
increasingly self-reliant in its defence needs. It is also sufficiently sophis- 
ticated to be able to adapt originally Soviet designs to Indian requirements. This 
is a pre-requisite for indigenous mass production. There is also the fact that the 
conservative cast of mind of the top echelons of the Indian military pushes them 

to seek better relations with the West in order to strike a "better balance." 


The beneficial aspects (to India) of the Indo-Soviet link has not been bought at 
the expense of irreversible political, military or economic payments. While 
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India does benefit from a pro=Soviet policy of non-alignment, the link with the 
USSR possesses 4 considerable degree of flexibility and there can be important 
shifts in policy, depending on who is in power, The Janata was more sympathetic 
to the West than the Congress (1). But it would be difficult to make out @ case 
showing that in the economic field the Janata displayed a significantly greater 
shift towards the West than the Congress (1). 
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CONGRESS(1) AHEAD IN DISTRICT ELECTIONS 
Bombay THE TIMES OF INDIA in English 5 Feb 81 p 9 


[Text] Ahmedabad, February 4: The Congress (1), which has captured 12 district 
panchayats, has also emerged as the largest single party in Sabarkantha district 
and shared honours with the Bharatiya Janata Party in Mehsana district when the 
final results of all the 17 district panchayats were announced on the third day 
of counting of votes today. 


The Janata, which has captured the Panchmahals district panchayat and emerged the 
largest party in Gandhinagar, has also shared honours with the Congress (I) in 
Baroda district. Both the Congress (I) and the Janata have secured 21 seats each 
in Baroda with the remaining one seat going to the BJP. 


In Sabarkantha district, the Congress (1) has 16 seats in the 35-member district 
panchayat with the Janata securing 14 seats, the BJP four and one seat going to 
an independent. 


In Mehsana district the Congress (1) and the BJP have secured 17 seats each in the 
47-member panchayat while the Janata won only five seats and the independents 
eight. 


Comparatively, the BJP is in a stronger position in the district panchayat as 
a majority of the successful independents were elected with the party's support. 
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BENGAL LEFT FRONT, CPI DIFFERENCES SURFACE 
Madras THE HINDU in English 3 Feb 81 p 9 
[Text] Calcutta, Feb. 21 


Prospects of a greater “left and democratic unity" in West Bengal appear more uncer- 
tain than before as differences have surfaced between the Left Front constituents 
and CPI, 


The Front parties have always put their foot down on proposals to include the loca! 
Congress (U) in some kind of a broad political alignment. 


Both the CPI and the Congress (U) participated in the recent agitation against the 
bus fare rise. Apart from bitterly attacking the fare increases and the official 
transport policy, they protested against the education policy of the Front as well. 


Mr. Promode Dasgupta, Chairman of the Left Front, who had lashed out at CPI 
earlier, seemed to adopt a somewhat softer stand today. 


He had said that it was proving increasingly difficult for the Front to work with 
CPI and that there seemed to be a big difference between the party's public pro- 
nouncements and actions, which were no different from those of other Opposition 
parties, regarding the rise in bus fares. 


He said, he had held talks with Mr. Biswanath Mukherjee, the CPI leader, and yet 
CPI had joined other Opposition parties on this issue in agitating against the 
Government. He did not have an inkling that this was going to happen after his 
talks with Mr. Mukherjee. 


Today, at the end of the Front meeting, Mr. Dasgupta said there could be no ques- 
tion of “discarding” CPI. Observers indicated that there had been further con- 
tacts between the leaders of the two parties. 


Bankmen's Union Split 
The major cause of CPI's resentment against the CPI(M) was the recent split in the 
national bank employees’ trade union organisation. The split seems to have had the 


greatest effect in West Bengal. 


CPI leaders said this was clearly in violation of the stated policy of joint move- 
ments by the two parties. CPI(M) leaders attended a public meeting organised by 
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the new group. Mr. Chitta Basu, the Forward Bloc MP, was later heckled by bank 
employees belonging to the original all-India organisation when he tried to praise 
the role of the Left Front Government, 


The gradual closing of ranks by CPI and the CPI(M) is said to be causing anxiety 
to two of the Front conetituents, RSP and the Forward Bloc as well. 


RSP had once described CPI as a "non-left party" but later shifted its stand. 
Forward Bloc circles, too, are deeply upset by the treatment Mr. Basu received at 
the hands of the bank employees. 


Strong reservations about the CPI and the Congress (U) were expressed at the recent 
CPI(M) State Committee meeting. 








PAKISTAN PAPER CLAIMS MRS GANDHI'S POPULARITY SINKING 


Islamabad THE MUSLIM in English 6 Feb 81 p 5 


[Article by Sumanta Banerjee] 


[Text } 


MKS. INDIRA GANDIII 
completed one year of her 
prime ministership last Jan. 13. 
She has grown older by a year. 
And that has been her only 
major achievement during the 
last 12 months in the cyes of 
many observers. 

lier promise to give Indu “a 
overmment that works” in the 
anuary 1980 election campaign 

suaded a larger number ot 
ndians, who were fed up with the 
political chaos and stagnation of 
the previous Janata Party rule, to 
vote for her. Today, looking back 
they are wondering whether they 
had not made a matake. 

A recent poll by the Indian 
Market Kesearch Bureau has found 
that the balance in Mrs. Gandhi's 
favour has plummeted from 24 
per cent last August to a mere 8 
per cent today 

The poll co od a representa. 
tive sample of + .ers in Dell and 
16 state capitals. Although = the 
findings cannot claim to represent 
the mood of voters throughout the 
country abour 80 per cent of 
indens live m_ villages they, 
however, indicate the mode of 
thinking among the volatile sepg- 
ments of the population, who often 
mould public opinion m inca 

The increase in the number of 


people dissatisficd = with = Mrs. 
Gandhi's tule has been traced to 
both her commissions àand 
omissions. Ihe only discernible 
signs of the “work” done by her 
Government arc. the dissolution of 
Upposition+un * state governments 
and the replacement by her own 
party governments — following 


assembly elections there, transfer 
and dismussal of officials appointed 
by the previous Janata Government 


commercial banks, gave tax conce- 
ssions to the middle-income group, 
made minimum bonus at 8.33 
per cent on a permanent bags and 
announced new incentives for 
invesiment—the effects of which 
are yet to be felt. 

On the other hand, the list of 
omissions is quite long, according 
to competent observers. Failure to 
hoki down the price line has led to 
an alarming risc m prices. Some 
essential cominodities like mw 
disappeared from the market for 
some time. Inability to turn the 


is leading to a external 
uade gap of about $6, million. 
Also, production in major 


tors or, in some cases, even conniv 
ing. Here are some telling facts: 


About 100 were killed 
in about a week's t last August 


including the state of Assam - India's 
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oil refining centre - killing hundreds 
of civilians. A trash of + inc 
dents, bride bu and o cases 
of persecution women broke 
out in different parts of the coun- 
try the capital of Dethi,; 
and the re toward the end 
of-the year of the regular custom 
of blin of under-trial prisoners 
by the in Bhagaipur, a town 
in the eastern state of Bihar. 

It looks as if the Indian nation 


regime, t bonded 
labourers were supposed to have 
been freed. In spite of these latest 
disclosures about how the law is 


held in bondage. 
Up in the ait, however, India's 


the last one year has risen. An 
Indian satellite— Rohini | —success- 
fully swept into orbit around the 
earth. Bui down below, about 50 
per cent of the Indian population 














remained below the ty line, 
accot to the I 
Com . Estumates are that 


Coupled with these “failures” 

in the socioeconomic field, a 

tragedy robbed Mrs. 

i of much of her eelf<onfi- 
aplomb 


dence a usual Her son 
Sanjay Gandhi who was being 
goomed as the t minis- 
ter, died in a Thus upset 


Part 
“Sunay’ young followers, who 
a substantial of the 


aay b- -— Ql, t and 
_ fot like orphans 

th and are now in 

diay | — are 


A. ay BL. 8 othe at * 


= the Conge A and = a 


are 
different states. running. fa 


Faced with such situation, Mrs. 
Gandhi seems to be looking des. 
petately for solutions that would 
cra cane Se 
t anarchy. 
If she fails to find any viable 
option, the year 1981 might as well 

ve disastrous for her future. - 

Muslim Depthnews Service 
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GANDHI SPEECH TO INDO-ARAB LEAGUE REPORTED 
Madras THE HINDU in English 3 Feb 81 p 9 
[Text] Hyderabad, Feb. 2. 


The Prime Minister, Mrs. Indira Gandhi, accused some “big European forces" of 
wanting to transfer their problems to the people of Asia. These forces desired 
that if war took place, it should be on Asian soil and that if people had to die, 
it should be the Asians. 


Speaking at a public meeting organised by the Indo-Arab League here to celebrate 
the 15th Hijri celebrations and the year of Holy Jerusalam, Mrs. Gandhi said the 
problem that had arisen in Palestine was one that was originally Europe's not 
Asian or Arab. [as published] But the Europeans succeeded in transfering their 
problem to Palestine. [as published] 


She reiterated that India's support would remain consistent and firm on the ques- 
tion of Palestine and the city of Jerusalam. [as published] India's relations and 
contacts with the Arabs had been longstanding and the Arabs had influenced "our 
thinking and culture", she said. 


Freedom not Complete: "We believe that our freedom is not complete" till others 
are also free. India shared the sufferings of all others,’ the Prime Minister 
said. 


Islam had not come to India through the sword but through business and culture. 
Indian culture had spread to the land of the Arabs and beyond. 


Mrs. Gandhi pointed out that the British wanted to divide the Indian people so that 
they could quarrel with one another. It was Mahatma Gandhi who united the people. 
The unity and discipline the Indian people had shown before independence was needed 
again, she said, 


Without naming any party or individuals, the Prime Minister said efforts were 
being made to mislead the people at a time when "we are about to achieve our 
goal". 


While the people had achieved political freedom, "the progress we wanted to achieve" 
could not be attained. Though programmes to help women, adviasis and others had 
been taken up, the progress was not substantial, she said. 








"Many do not want India to be strong". India wanted to be strong, not to attack 
others but to live in peace with the neighbouring countries and others, she said, 


What was now needed was discipline and uity among the people. [as published] 
Petty quarrels concerning language, religion and community should be put an end 
to, 


"We must keep walking, whatever the difficulties and even if the feet bled, till 
we reach the destination," Mrs. Gandhi said. But efforts were being made to mis- 
lead the people to take recourse to agitations. 


Those who did not want India to be united and strong were sowing seeds of dis- 
unity. That was bound to harm the country, not merely the Muslims, Christians or 
others. Communalism was the greatest enemy of the country. There would be no 


peace or progress if regional quarrels continued, she said. 
a 


Mr. T. Anjiah, Andhra Pradesh Chief Minister, said Hyderabad had always had close 
relations with the Arabs and added that there was need to strengthen the ties. 


More Tension: Mr. Sufian Brazi, Chief of the Arab League, speaking on behalf of 

"all Arab Ambassadors in India" said the Camp David talks started by the Egyptian 
President, Mr. Anwar Sadat, had created more tension in the Palestine area. The 

Arabs were well aware of the “Zionist-imperialists' policy." 


How long the Arabs would be deprived of their basic rights in Palestine, he 
asked, and accused Israel of flouting all U.N. resolutions while the world looked 
on helplessly. 


He pointed out that the situation in West Asia affected the stability not only of 
the region but of the world. 
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GANDHI SPEAKS TO DELHI UNIVERSITY STUDENTS 
Bombay THE TIMES OF INDIA in English 2 Feb 81 p 9 
[Text] New Delhi, February 1 (UNI): 


The Prime Minister, Mrs. Indira Gandhi, today called upon the people to rise above 
petty rivalries and broaden their outlook for creating a momentum for the country's 
progress. 


"The time has come not to fight among ourselves...but to shelve the differences and 
to work together as Indians," she said while inaugurating here the centenary 
celebrations of the St. Stephen's College at Delhi University. 


Mrs. Gandhi said the differences based on caste, language, religion and region must 
be forgotten to combine the old spirit of nationalism with international under- 
standing for creating a "mometum of progress". [as published] 


The Prime Minister, apart from addressing the select gathering, also released a 
special stamp brought out by the posts and telegraphs department to mark the col- 
lege's centenary. The college authorities presented her with a centenary issue of 
"the Stephenian"--the college magazine--which carried a contribution by the Pakistan 
President, Gen. Zia-ul-Haq, an alumini of St. Stephen's. [as published] 


In her speech, which carried quotations from Dr. Radhakrishnen and Helen Keller, 
Mrs. Gandhi exhorted intellectuals to come to the aid of the people for, "deriving 
energy from their roots" and to "grow with new ideas." 


She said, "We may not be able to influence events but we can cvntrol our reactions 
to them. In this the nation looks to its intellectuals to g“ve the lead." 


Advanced Technology 


Alluding the criticism levelled against the country's leadership, Mrs. Gandhi said, 
"A scintillating top stratum needs to be upheld by a high average... 


Much is made of leadership but not enough said about the responsibility of others. 
In fact successful nations are those where the people do not have to be led but 
lead themselves," she said. [as published] 


Referring to the challenges faced by the present day society and the problems 
resulting from technological advances, Mrs. Gandhi said: ‘Though there is a 
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widespread concern for the rapid depletion of essential resources, the will to 
take positive action is not there," 


She felt that it was more important to consider how to meet the challenges rather 
than analyse them, 


Mrs. Gandhi said while advanced technology had liberated people from much of their 

drudgery, it had created new economic and social problems. "It has brought new 

diseases and created a sense of alienation, uncertainity and destructive restless- 
" 


ness," she said. [as published] 


Mrs. Gandhi said she was confident that Indian people could overcome the harmful 
effects of industrial growth." "We can and we must transform adversity into 
opportunity," she stressed. [as published] 


The 90-minute long centenary commemoration service was attended, among others by 
the communication minister, Mr. C. M. Stephen, the vice-chancellor, Mr. Gurbax 
Singh, and the Bishop of Delhi. 


Seven students, claiming allegiance to the Students’ Democratic Front, were today 
arrested for trying to create disturbance during Mrs. Gandhi's visit to St. 
Stephen's college. 


The arrested students were among about 100 SDF members who demonstrated outside the 


college in protest against the national security act and what they descr: ved as 
the “repressive policies of the government," 
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BAR ASSOCIATLON OPPOSES 'AUTHORITARIANISM' 
Calcutta THE STATESMAN in English 2 Feb 81 p 1 


[Text] New Delhi, Feb. 1.=--At the end of their of two-day deliberations here 
today, lawyers from various parts of the country unanimously adopted a declaration 
urging deletion of constitutional provisions authorizing preventive detention in 
peacetime, opposing the move for a presidential system of Government but suggesting 
immediate reforms © the parliamentary system. [as published] They called for 

the appointment of ai. independent machinery with constitutional backing for judi- 
cial appointments and other allied matters. 


The declaration underlined the point that the abolition or replacement of the 
parliamentary system was fraught with "dangerous consequences" to the country's 
constitutional system. It also affirmed that the independence and impartiality 
of the judiciary and the legal profession constituted the sheet--anchor of social 
order, human rights and justice. 


The conference, convened by the Supreme Court Bar Association, was attended by 
representatives of Bar associations in 14 States. They detailed the problems of 
the Bar in High Courts and district courts, 


In his keynote address on the Constitution and civil liberties, Mr Gobind Mukhoty 
said that the rights of an Indian citizen existed only on paper and could be taken 
away by a strong executive whenever it was inclined to do so. Successive Govern- 
ments from the time of Nehru had relied on preventive detention Acts. 


Giving instances of the vast powers given under such legislation, Mr Mukhoty said 
that the Armed Forces (Sepecial Power) Regulation Act of 1958 authorized any 
officer not below the rank of havildar to shoot down any person in the interest 

of maintaining public order. [as published] Under tic Nagaland security regula- 
tion of 1962, the Covernor could order the residents of one area to shift to another. 
That preventive detention powers had been misused for political purposes had been 
brought out by the Shah Commission, the Maruti Commission and others. 


As for courts enforcing the safeguards of preventive detention, Mr Mukhoty won- 
dered how, in a case in 1976, the present Chief Justice could say: "Counsel after 
counsel expressed the fear that during the Emergency, the executive may whip and 
strip and starve the detenu and if this be our judgment even shoot him down. 

Such misdeeds have not tarnished the records of free India and I have a diomond- 
bright and diamond-hard hope that such will never come to pass". [as published! 
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In the same case, the then Chief Justice, Mr Justice Beg had said, “We understand 
that the care and concern bestowed by the State authorities upon the welfare of 
detenus, who are well-housed, well-fed and well-treated, isa almost maternal," 


But, Mr Mukhoty said, all was not loste-if the citizens were uniced and alert 
againet authoritarianiam, 


In his paper, Mr C, M. Lodha, senior advocate and a former Chief Justice of the 
Gauhati and Rajasthan High Courts, said that the rule of law could not last long 
if there was a docile bar and a subservient judiciary. He said that there had 
been occasions when the independence of the judiciary had been on trial and by and 
large it had stood the test of time. Barring a few cases the executive had not 
been successful in getting the judiciary to toe a particular line and follow a 
particular ideology. 


The right of judicial review was the greatest weapon of the judciary, he said. 
"Take away chat power and give Parliament power to pass any law without inter- 
ference by the judiciary and then we have in full measure dictatorship and 
authoritarian rule." 


Mr Anil Divan wanted the Bar to make an effort to see whether an agreement could 
be reached on publicly stated positions. He also asked the Government to immedi- 
ately announce its willingness to reduce its power in making appointments to the 
High Court and Supreme Court and in relation to transfers and vest it in another 
independent bcdy with a constitutional status. 


On the appointment of judges, Mr R. K. Garh said that the differences between the 
Chief Justice of India and other judges on suitable persons were exploited by the 
Government to reduce the voice of the Chief Justice and increase the say of the 
Government so as to have responsive courts. He said that the recent transfer of 
the Chief Justices of Bihar and Tamil Nadu High Courts highlighted the need for a 
thorough examination of the process of appointments and of dealing with complaints 
about transfers. 


CSO: 4220 





INDIA 


PAPER SEES DANGER OF CASTE WAR IN GUJARAT 
Bombay THE TIMES OF INDIA in English 3 Feb 81 p 6 
[Editorial] 


[Text] The violence, arson and rioting arising out of, if not caused by, the stu- 
dent agitation in some of Gujarat's main cities and towns have now assumed the 
proportions of full-scale caste warfare. For over a month, medical students have 
been protesting, until recently without conspicuous incident, against the policy 
of reserving seats in postgraduate medical courses for Harijan and tribal aspi- 
rants. Not surprisingly, students from these two state-protected groups have been 
demonstrating in retaliation for continuing with reservations. Frequently, the 
two groups have clashed. A fortnight or so ago, the Congress (1) Solanki cabinet 
decided to recommend to the medical council of India a modification of the present 
policy that would maintain the existing level of reservations but debar extending 
them to fresh areas, But the reservations lobby in the ruling party never gave this 
attempt at a compromise a chance. It demanded not only the extension of reserva- 
tions to new areas but also the exclusion from the reserved quota of those Harijan 
and tribal candidates who made it solely on merit so that the total number of 
candidates admitted from these groups would be even higher than the stipulated 
quota. Not to be outdone, Congress (1) MLAs and senior party officials, repre- 
senting some 80-odd communities declared "backward" by the Bakshi commission, com- 
plained that while they formed nearly 40 per cent of the state's population, they 
had a reserved quota of only five per cent of the total number of places in edu- 
cational institutions and of government jobs, whereas Harijans and tribals, com- 
prising 20 per cent of the total population, wanted more than one-fifth of these 
goodies kept aside for them! 


The Gujarat government's first task must be to restore law and order. But after 
that, the problem will not just go away. That problem, by no means confined to 
Gujarat, is the manifest aggravation of caste tension throughout the country as a 
result of the application of the reservations policy when the rationale of that 
policy is to reduce and eventually to eliminate such tension. Reservations were 
never intended to be a permanent crutch on which Harijans and tribals were to 
lean. They were a transitional measure of positive discrimination, applied within 
certain reasonable (although, unfortunately, never clearly defined) limits, one 
of them being that minimum standards of efficiency and competence in public and 
professional services (not least in vital areas like medicine) would not be com- 
promised. In practice, however, due partly to the failure to raise the basic 
literacy, health, and general living standards of Harijans and tribals across the 
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board so as to make them more competitive as a whole, and partly to the inais- 
tence of these groups cn perpetuating reservations and even extending them al! 
down the line from entrance, through promotions and up to the highest levels, 
reservations have become an instrument of divisiveness, What is happening in 
Gujarat has happened before in Bihar, UP, Karnataka and elsewhere. The poison 

of inter-caste malevolence secreted by the policy of reservations, as it has come 
to be applied, will go on spreading unless it is restored to its original pur- 
poses and confines, 
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CASTE RLOTS SPREAD TO MORE AREAS 
In Ahmedabad 
Karachi BUSINESS RECORDER in English 5 Feb 81 p 8 


[Text] New Delhi, Feb 4: Caste riots in Ahmedabad have worsened and spread to 
several fresh areas, reports reaching here showed, 


There were incidents of stabbing, looting, arson and stoning today. 


The trouble started 10 days ago in the textile city in western Gujrat state, in 
connection with agitation spearheaded by medical students protesting against the 
state administration's decision to increase the reservation of seats for students 
of untouchable and other low-caste Hindu communities. The students opposing the 
decision belonged to the upper castes, eviently also backed by elders. [as pub- 
lished | 


The reports said at least two people were stabbed near a hospital after being 
asked to identify themselves. No details were available about the victims’ con- 
ditions. 


Police fired teargas shells at several places to disperse rioting mobs. 


Group clashes broke out in Meghaninagar and Ranip, two freshly affected areas in 
the city. 


A guest house of the Gujrat University was set on fire and elsewhere, near the 
university, a 500-strong mob attacked policemen by pelting throwing stones at 
them. There were incidents of mobs throwing stones at some of the educational 
institutions who did not respond to a strike call given by them on Tuesday. 


Medicos 
Striking medical students in the western Indian city of Ahmedabad save said they 
would continue their agitation until the government withraws reservations for 


backward lower castes in post-graduate courses. [as published] 


At least one person has died and 59 people including 11 policemen, have been 
injured in four days of sporadic violence, the Press Trust of India (PTI) reported. 
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A curfew was clamped on parts of Ahmedabad last Sunday and the army was asked to 
standby. PTI said there have been 75 incidents of rioting and 11 of arson so far, 


The agitators, who have received the backing of other local students, turned down 
& government appeal yesterday to call off their strike, 


Treurance Workers 


All officers of India's state-owned Life Insurance Corporation (LIC) were para- 
lyzed on Tuesday by a nation-wide strike by more than 45,000 workers protesting 
a new ordinance to streamline their wages, reports said, 


Vengeful Fishermen Attack 
Karachi BUSINESS RECORDER in English 5 Feb 81 p 8 


[Text] New Delhi, Feb 4: A emall eastern Indian village is in ruins after it was 
attacked and plundered by vengeful fishermen of a neighbouring hamlet, who also 
molested women and killed a young boy, the United News of India reported on 
Tuesday. 


Armed with spears, truncheons and acid, villagers of Manpur, who are members of the 
Kokha or fishermen's caste, raided the upper caste Gunthal hamlet. They plundered 
its inhabit. ts, threw acid on women and kidnaped eight people, UN! said, 


The raid apparently was to punish the 35-family Gunthal for demanding that it 
should not be joined with Manpur, inhabited by 320 families as one village for 
revenue collection. 


The two adjacent hamlets are located 330 kms (200 miles) south west of Calcutta 
in Orissa state. They are shown as one unit in local revenue records. 


A UNI reporter who visited Cunthal reported that "most men had fled in panic and 
women were still dazed." Many vilage women also were robbed of of their gold 
ornaments and suffered acid burns, UNI said. 


A 13-year-old boy told the reporter that his “sister was bound hand and foot--and 


molested", 


UNI said a police patrol was rushed to Gunthal but did not mention any arrests.-- 
APA. 
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DELHI RUSHING POLICE TO GUJARAT TO CURB VIOLENCE 
Karachi DAWN in English 6 Feb 81 p 1 


[Text] New Delhi, Feb 5: The Indian government said today it was sending Police 
reinforcements to the western Indian state of Gujrat to help curb student-led 
violence, 


Mr Yogendra Makwana, Minister of State for Home Affairs, said a battalion of the 
para-military Border Security Force (BSF) and a battalion of ordinary police from 
nearby Maharashtra state were being moved into Gujrat. 


Police opened fire on a crowd of about 5,000 im the state capital of Ahmedabad 
today and one person was injured, the Press Trust of India reported, 


All schools and colleges in the city have been closed down until! Monday following 
five days of clashes between supporters and opponents of a reservation system 
under which Harijans (untouchables) and other backward groups are guaranteed a 
quota of seats in post-graduate medical courses. 


Aligarh Agitation 


/Opposition Bhartiya Janata Party and Lok Dal members in Uttar Pradesh Vidha 
Sabha stated in the state assembly that the police and provincial armed con- 
stabularly committed atrocities on students of Aligarh Muslim University after 
it was closed and hostels were ordered to be vacated on Saturday last./ [in 
boldface] [as published] 


Mr Rajendra Kumas Cupta and Mr Rajendra Agnihotri of the Bhartiya Janata Party 
and Mr Khawaja Haleem of Lok Dal raised the police atrocities issue through 
adjournment motion on Tuesday. Though the motion was rejected by the speaker, 
Mr Sripati Misra, yet he directed the state Government to mke a statement. 


Pressing for admissibility of the motion Mr Gupta said the Folice and PAC mn- 
handled 250 students who were offering peaceful dharna. 


Mr Khawaja Haleem referred to the arrest of 212 students and said they were held 
under the Criminal Law Amendment Act. Mr Rajendra Agnihotri said virtual curfew 
was imposed in the university and students were not allowed to even telephone 
their relations, 


A former president of the Aligarh Muslim University Students Union, Mr Javed 

Habeeb has called for immediate release of the Aligarh students and reopening of 
the university in reasonab'e time. Otherwise, he said, a direct action would be 
resorted to.--Reuter/APP. 
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DELHI MESSAGE TO PARLIAMENT ON AGITATION iN GUJARAT 
BK241305 Delhi Domestic Service in English 1230 GMT 24 Feb 81 


[Text] The union government has appealed to members of Parliament and all shades 
of opinion in the country for their cooperation in restoring normalcy in Gujarat. 
In a statement made in both houses of Parliament today, government blamed some 
interested elements for trying to exploit the situation caused by the anti- 
reservation agitation by students. Members were assured that the center has been 
providing all necessary assistance to the state government to effectively meet 
the situation. 


In the Lok Sabha, Minister  ° State for Home Affairs P. Venkatasubbaiah read out 
a statement, while in the Rajya Sabha his colleague Makwana read a similar 
Statement. Some opposition members in both houses wanted to seek clarifications 
but they were not allowed. It was pointed out to them that they will have an 
opportunity to discuss the issue in detail at a later stage. 


The statement says the government has been viewing with grave concern and anguish 
the recent developments in Gujarat. It traced the various developments since 
December, when some medical students raised demands against the system of reser- 
vation of seats for scheduled castes and schedule tribes in the post graduate 
courses. It was made clear that the abolition of the principle of reservation 
for the schedule castes and schedule tribes students is not negotiable. The 
government is, however, considering other demands. Meanwhile, some political 
parties and disgruntled groups and antisocial elements whipped up the sentiments 
of the misguided students. This led to violent acts and counter-agitation. 


The statement says that so far 18 out of the 19 districts have been affected. 


Members were told that the state governmert is constantly trying to persuade the 
iwitat } ie students to COT} r ’ an amicable settlement. 








NATLON LOOKING TO JAPAN FOR ITS EXPORTS OUTLET 


Islamabad THE MUSLIM in English 8 Feb 81 p 5 


[Article by Sumanta Banerjee] 


[Text | 


NEW DELHI, Feb. 7: Alarmed over 
the protectionist tread in the West, 
India is casting its bet on Japan as 
a major outlet for its export pro- 
ducts 

The visit by a number of 
Japanese busness delegations here 
in early December las year has 
helped both ades explore new 
trade avenues, particularly § the 
powmubility of jomt ventures in 
priority development areas like oi 
exploration and the better utili- 
sation of coal a5 an energy source. 

Trade cooperation, especully in 
the energy field, was the major 
topic discussed between the Indians 
and theu Japanese counterparts 
dunng the Japanese visit 

uy. a workshop on 

trading with Japan was organised 
by the Trade Development Autho 
rity (TDA) while the Japance 
were stu] in twon 

India’s strong push to step-up 
its trade with Japan comes at a time 
when New Delhi i§ enjoying a 
favourable ‘rade balance with 
Tokyo and recrimimations § are 
beginning to swell on both ddes. 

Japan is concerned over its 
expanding trade mbalance with 
India and government trade restric- 
ions, Indm, on the other hand, is 
aporeheasne that unrestricted acti 
vities of Japan's trad tums 
would remit wm major Japanese 
economic uvfluence on the country 


In 197C, Japanese wnports of 
Indwn goods amounted to US 
$390 millon as against Indun 
wmports of only U.S. $103 milion 
In 1979, Japan's imports row to an 
unprecedented - § $1,053 million 
to India’s US $780 million 

The upsurge w Japan's unports 
from Indw in 1979 was due main 


to India's successful export efforts 
which Japan, despite its much- 
vaunted trade offensive, has failed 
to match. 

Also contributing to the 
increase in the value of Japanese 
anports were steep hikes the 
pncee of prawns, on ores, jute 
and tea—India'’s main export pro- 
ducts to Japan. 

In a bid to improve Japan's 
trade performance in Indu, Tokyo 


is calling on New Delhi to diver- 
sify its export list and allow greater 
elbow room for Japanese particr 
pation in jomt ventures 

At present, there are 513 
trade collaboration agreements be 
tween the two countries, the bulk 
of whaoch is technical in nature. 

But Japanese businessmen are 
sumply unsatisfied. They want to 
operate along the lines of ‘sogo 
shosha’ trading firms. These firms 
operate on an integrated basis and 
their products range from textues, 
chemicals, machwery to industrial 
plants 

Japan's = determination to 
expand its trading activities in India 
is matched only by India's concern 
over the activities of ‘sogo shosha 

Indmns have expressed concern 
over the “unconventional styles” of 
Japanese trading firms to overcome 
bureaucratic delays and get things 
done the way they would want it. 

“unconventional siyies” 
presumably include bribing people 
who matter 

Sumilarly, Japanese are openly 
vocal over Indian restrictions on 
thew trading activities They claim 
thet under the laws of India 
Japanese trading firms cannot 
operate like ‘sogo shosha’ sunply 
because of the legal limits unposed 
on thew activities 


INDIA 


M. Tanaka, manager of the 
Sumitomo Corporation of Japan 
who visited Indu recently said. 

“There are too many restne- 
tions on us under the present 
status regulated by FERA (Foreign 
Exchange Regulation Act), Clause 
29, which requires foregn comp- 
panies to obtain fresh permission 
of the Indien Peserve Bank to 
carry on them existing business 
activities in India and to reduce 
their fc remn holdings to 40 per 
cent or 51 per cent or 72 per cent, 
depending upon the nature of 
thew business. 

Mr. Tanaka ruefully comment- 
ed: “Circumstances are not favour- 
able for us, but we are trying our 
best to promote Indian-japanese 


trade relations through liaison act+ 
vities.” 

In pursuit of this goal Japan is 
encouraging Indun businessmen to 
identify non-traditional export 
items that could be of interest to 
Japanese buyers. 

India stu] has to get a firrver 
Fu and understandig of ‘he 
apanese market) Unlike South 
Korea, China and roy Indu 
is not we’ informed of the market 
vagaries im Japan, the Japanese 
taste ani product cations 

South Korea, China and Hong- 
kong lave established a firm 
beach-head in the Japanese market 
as shown by the volume and 
variety of their exports to Japan. 

But Japan's proposed solution 
to India’s trade problems with it 
has also spawned a delicate prob- 
lem. Japan insists that to unprove 
India's trade performance in 
Tokyo, New Dethi should allow 
greater technical collaboration and 
joint ventures with Japanese manu- 
facturers 








The Japanese imted out 
that in the past India had a success 
ful export offensive involv 
engineer roducts to the Unite 
States and Europe mainly because 
Of trade collaboration arrangements 
with manufactures from these 
countnes. 

Despite India's staunch refusal 
to allow Japanese businessmen free 
rein on trade collaborations, some 
responsible Indian traders favour 
reater partnership with Japanese 
irms 


Moreover, India is worned that 
its favourable trade balance with 
Japan may not last long because of 
Japan's decision to import less 
products from Indu. 

In tact, Japan's wnports from 
Indu in 1979 represented less than 
one per cent of its total imports 
that vear 

Indian officials claum that the 
slowdown in Japanese imports of 
Indian products could be explained 
by the fact that India’s main 
export tems were only tron ores 
and prawns, while other countnes 
offered a long shop list for the 
Japanese consumers 
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COUNTRY REPORTED RECONSIDERING NUCLEAR POLICY 


London 8 DAYS in English 7 Feb 81 pp 24, 25 


lArticle by Miriam Ryan] 


(Text ] 


Indira Gandhi's 

January decision to 
set up an Alternative Energy 
Commission is being seen in some 
Quarters as an acknowledgement 
that Indias sophisticated nuclear 
power programme, with ali its 
spin-off industrial applications, 
might not be the only road towards 
the solution of the country's 
chronic iis, says MIRIAM RYAN 





INDIA is the world’s tenth-iargest 
industrial power. and has the third-la gest 
cadre of scientists and technicians — Its 
nuclear industry, Duilt up trom scratch in 
the thirty vears since independence, 
emplovs 28.000 workers in 25 
esiablishments. including two working 
power stations and a number ot research 
centres. Yet in the 85 slate pencil factories 
f Mandsaur in Madhya Pri desh. hundreds 


The glossy brochures produced by the 
Atomic Energy Commission detail the ways 
atomic research can be used in the 
treatment of cancer and describe the 
radiation sterilisation service provided to 
pharmaceutical manufacturers. But in rural 
areas people are dying trom the most basic 
diseases, and a village health worker may 
have only two hypodermic syringes to 
inoculate 20 people 

The stark contrast between the highly 
sophisticated technology of atomic energy 
and the widespread poverty and illiteracy 
makes India more vulnerable than most 
countries that are under attack tor the 
development of nuclear power. Critics ask 
whether the programme. which accounts 
for 1U per cent of the energy budget, |» 
intended to bolster India 5 image in the eves 
of western powers — and fuel India s image 
is the most powerful non-aligned nation, 
with the option of butlding nuclear 
weapons 

Indian scientists working within” the 


ne a programme areue the need tor a pool of 
disease similar to, Dut muct deadlier than —XX | “| 

TB — because factory owners sav it is too expertise which cin then be applied to other 
expensive to install the dust-removing disciplines like © igineering, electronics and 


nachines which the wovernment§ has 
halfheurtedly insisted on 

in the village ot Multanpura, where 60 
per cent of the siate pencil tuctones are 
mated, ‘here are hardly anv old people and 


medicine and create spin-off industries 
there It 1s certainly a tribute to Indian 
know-how that western technology was not 
needed in the construction and running of 
the Rajasthan atomic power proyect. This 
eagerness to be self-reliant has guided 


tweive-veur-olds are torced into the 
6 a.0e , a , India s atomic policy, Dut it is also diverting 
ACTOTICS suppor heir dving parents 
' , attention trom the country s most pressing 
( onsers ilive estimates sav that over 2.000 bi b ff ' 
‘ Oo ms ow [0 ;wiently empiov ee 
ne wie ive chorned te) death in the mines pr e e ¢ p < 


ind fuctories in the past 5) vears, but few 
people huve lived long enough to really 
aAnOwW 


and educate the enormous and largely 
agricultural workforce, which is forcing 
India to develop more and more 
sophisticated, expensive and potentially 
more hazardous technology 





The enriched uranium Candu reactor at 
Tarapur Outside Bombay, which ts 
producing JSOMW = of electricity, is 
currently working under capacity in order 
tO preserve fuel stocks. American supply 
policy will determine whether the plant 
stays open, as the cost of developing a 
uranium enrichment plant to supply 
Tarapur would be prohibitive. Informed 
sources suggest it will either be phased out 
or converted ‘ 

Indian scientists are now excited by the 
recently started construction of a. fast 
breeder reactor near Madras. They say it 
will ease the headache of finding fuel from 
outside by enabling them to utilise local 
deposits of thorium, of which India has 60 
per cent of world reserves) Thorium has 
nuclear properties similar to natural 
uranium, but the technical problems of 
building a fast breeder have yet to be solved 
and may prove daunting Despite the 
relative cheapness of scientific expertise, 
there are also doubts about the economics 
of nuclear power Indias two operating 
nuclear power stations have contributed a 
static 3 per cent of the national grid tor the 
past five years 

Moreover. the power plants ure prey to 
the host of dangers which surround any 
nuclear programme — the possibility of 
accidents and leaks, and the threat of 
sabotage and theft of radioactive materials 
Though no tigures are avatluble. informed 
sources claim there have been occasions 
when unacceptably high levels of 
radioactivity huve been detected outside 
the Tarapur plant. Leaks have occurred in 
the coolant pipes. resulting in the loss of 
rauiOactive water 

Although scientists working in plants ure 
idumant haut security and = satety 
Precautions conform to international 
regulations, «a common Indian attitude 
toward the risk of environmental damage is 
that the hazards of nuclear power stations 
ire ess than taose trom other sources ot 
pollution In 4 country whose realities 
ditate that lite is relatively cheap. it is 
i.cepted that people will dre as thev do in 
any otherindustrys There was an underlying 
feeling that the dangers were something 
that only the West could afford to worry 
Mout, and sense thet there was 4 
lenMerate Hind eve fticred towards 
Possibly daunting implications 
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The Indian attitude towards nuclear 
disarmament iy that the inative must 
come trom the highly industrialised 
countries. The Nuclear Non-Proliteration 
Treaty sanctions the continued testing of 
nuclear weapons in already nuclear nations, 
but demes that right to non-nuclear nations, 

Falling coal reserves and the rising price 
of ol — on which India spends 40 per cent 
of the enerey budget — has lent renewed 
justification to the nuclear programme. Its 
ripple effect in India has been far reaching, 
spawning an intfastructure of 
manufacturing industries and research 
Projects. Most of the spin-otf industries, 
however, like the Electronics Corporation 
ot India, Indian Rare Earths Limited, and 
the Uranium Corporation of India, are busy 
earning foreign exchange which goes to 
finance other capital-intensive industries. It 
all has little effect on the lives of the 49 per 
cent of Indians who live below the poverty 
line 

There ts a movement among some 
scientists, however. to look more closely at 
alternative sources of energy The Indian 
Institute of Science at Bangalore and the 
Madras University science department 
have initiated a number of alternative 
energy projects. Microstudies of the villages 
around Bangalore have been made. and 
since 1975 design teams have been looking 
to utihse local skills and resources to 
produce devices like windmills, solar hand 
pumps, and biogas systems 

One professor at Madras University has 
spoken of the wavs solar power ts already 
used in rural communities tor the drying of 
grains and vegetables. and of the need to 
Jevelop this basic technoloey Simple 
water-heating systems and cookers have 
already been developed. and while the 
Capital Costs are always cited as prohiditive 
they will inevitably come down is the 
technology matures and acquires more 
widespread upp ications 

The advantages of developing such 
energy sources are manifest — thes are 
smail-scale operations. Cecentralised. not 
cupital-intensive, utilising and developing 
people s skills which have Deen refined over 
centuries. irs Gandhi's decision to set up 
in Aiternauve Energy Commission eariy 
last month gives more high-powered 
hacking than ever hetore in tields of 
research which Indians have deen 
developing tor decades 
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Come the hour, come the atom? Must 
India's industries (map, above) have 
reactors like that at Trombay (left)? 
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SHELKH ABDULLAH ACCUSED OF ESTABLISHING FAMILY RULE 


Islamabad THE MUSLIM in English 10 Feb 81 p 8 


Text] 


SIALKOT, Feb. 9 Sheikh Ab- 
dullah, the Chief Minister of Indian- 
held Kashmu was establishing a rule 
of his tamuy im the State. Satty 
Pal Pradesh, Lok Dal President told 
a Press conference wm Jammu 
today. 

He said that law and order 
Stuation was deteriorating fast 
in the valley and the people 
were feeling insecure. 

He said that four bandits robb- 
ed Lok Dal member of Parlument, 
Narian Das, near MLA Hostel on 
Jan. 7 this year but the State 
admimustration has failed to take 
notice of the incident. Mr. Satty 
Pal said that if Sheikh Mohammad 
Abdullah was unable to to improve 
the State's law and order situation 
he should quit the office 

Another report said that Dr 
Faroog Abdullah, the nominee and 
a gon of Sheikh Abdullah, while 
addressing one <a} Youth 
Federation Convention and a public 
gathering in Anantnag reiterated his 
demand for the restoration of the 
pre-19$3 position of QOveupied 
Kashmir He advised the people of 
Indian held-Kashmur to retrain from 
any act zenerating hatred 


in the cross section of the societs 
as some people were out to exploit 
the gtuation for they vested 
interest. 


The Youth Federation without 
mentioning Congress (1) efforts to 
overthrow Abdullah Government, 
unanimously resolved to counter at 
al] stages the opposition campaign 
launched against the National Con- 
gress Government 

Dr. .. oq Abdullah has 
extended an open mvitation to 
those who had defected to jom the 
ruling party, provided they were 


willing to abide by its discipline 

Meanwhile, the report added 
that Sheikh Abdullah lew to New 
Delhi yesterday for attending the 
Natwnal Development Councu 
meeting being held there on Feb 
13. But, before that it is believed, 
he would apprise the ventral 
leaders including the Indian Prime 
Minister Mrs. Induwa Gandhi and the 
Home Minster Giani Zau Singh 
the ondemocratic and [oul pro- 
paganda cam paign “launched 
against him in the State Dy the 
Pardesh Congress (1) 


G.M. Shah, Gen. Secretary 
the fuliung party, the Nationa 
Conference, told a public gathering 
near Jammu today that despite 
the nefarious efforts 6) Pradesh 
Congress (1) to create dissensions 
there was no sontrontation 
between the State Government and 
the Centre 
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DELHI ASKED TO SOLVE MAHARASHTRA=KARNATAKA DISPUTE 


Bombay THE TIMES OF INDIA in Engliah 2 Feb 81 p 6 


[Text] Akola, February | (PTL): The president of the 55th all-India Marathi 
sahitya sammelan, Mr. G. N. Dandekar appealed to the Marathi-speaking members of 
Parliament and leaders to persuade the Centre to solve the Maharashtra-Karnataka 
boundary dispute. 


This, ie said in his presidential address, was necessary at a time when the 
Karnataka chief minister had been “brazenly” propagating that the issue was non- 
existent. [as published] 


He also referred in this connection to the burning of a Marathi library and stone- 
throwing at the Maharashtra mandal in Dharwar and said that such incidents were 
apparently engineered because of the demard for the merger of Marathi-speaking 
areas of Karnataka in Maharashtra. 


However, he cautioned the supporters of the cause of Marathi-speaking people in 
Maharashtra not to resort to any retaliatory measure. 


Mr. Dandekar said that the Marathi-speaking people in Karnataka, Andhra Pradesh 

and other states had been making «4 big endeavour to enrich the Marathi language and 
culture. People in Maharashtra should give due respect to their efforts and feel 
grateful. 


He, however, expressed the fear that the expectations of Marathi-speaking people 
outside Maharashtra received a lukewarm response from their home state. 


As an example, he cited the publication of “Panchdhara” a Marathi periodical at 
Hyderabad, which “inter alia” introduced to the reader the best in Telugu and Urdu 
literature. This was the kind of work which needed appropriate commendation from 
Marathi-speaking people. 


In other stctes also the Marathi-speaking people were on their own running Marathi 
libraries efficiently. They also deserved due encouragement. 
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NAXALITE STRONGHOLD REPORTED IN TRIBAL AREA 
Calcutta THE STATESMAN in English 31 Jan 61 p 9 


[Text] Bastar, Jan. W.--An extremely poor and backward region is again providing 
shelter to “runaway” Naxalites from Andhra Pradesh according to local police 
reports. This has led to rumours in the district--ae big as Kerala--that the 
Andhra Naxalites may also try to build up a base in its south-western parte-- 
adjacent to the “centres of Naxalite” activities in Maharashtra (Chandrapur dis- 
trict) and Andhra Pradesh (Karimnagar, Warangal and Khammam districts). 


There are about 10,000 forest labourers in the region living in extreme poverty, 
subsisting on rice gruel throughout the year. Sexual exploitation of tribal women 
by contractors and police officials is common. 


According to police records, Naxalites have been seen at Matti Marka, Poosgufa, 
Maraiguda, Pamed, Usur, Chandur and Dharmaram villages, situated in hilly forest 
areas which are inaccesible during the rainy season. [as published] On 

November 27, six Naxalites, three of whom were armed, were seen by the local 
people near Poosgufa village. Two weeks later, on December 19, a few more were 
seen at Pamed village where the Forest Department was conducting an auction and the 
forest officer carried Rs 60,000 in cash. Three weeks later on January 6, 20 
Naxalites were seen at Usur village. This group also included two women. All 

of them were said to be dressed in Army unifora. 


According to police sources, the Naxalites have succeeded in forcing the forest 
contractors to pay higher wages to the labourers. The Naxalites are using the 
Adivasis as informers to tell them where the next auction is going to take place, 
sho the wealthy people are, who has weapons and who passes information about their 
activities to the police. 


The district police authorities as well as the State administration believe that 
because of extreme poverty among the tribal people in the region, the Naxalites 
will be able to function effectively in the area. The fear is that if the 
Naxalites succeed in gaining the loyalty and support of Dandabhi Madiya-—a sub- 
tribe of Madivas, members of which are professional dacoits--it would be difficult 
to control Naxalite activities because identification would become impossible. 


Accordinggto district intelligence reports, the Naxalites may win the sympathy of 
thousands of Adivasi families who will be uprocted when the work on Inchampalli 
dam in Andhra Pradesh begins. In view of the extreme poverty and exploitation 
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of tribals, who have no clothes to wear and who cook their rice gruel in earthen 
pote and most of whom are wage-earners, politicigation by any political group, 
which can win their trust, will be easy, If they get organized into labour unions, 
it would constitute a serious threat to the unchallenged authority of forest 
officials, contractors and the bootleggers, 


On January 10, the Superintendent of Police held a Preas conference in which he 
admitted that the Naxalites had not so far committed any crime in the region, 
Because of their efforts to secure an increase in the wages of labourers, local 
people had sympathized with them. It is said that the villagers are willingly 
providing them shelter and food and in most cases the Naxalites pay for their food, 
This stande in sharp contrast to the bahaviour of some Government officials who 
consider the tribals as slaves who must feed them with chicken whenever occasion 
arises. No payment is made for such services. 


But after the January 19 “encounter”, the &.P. has changed his opinion. He said 
the Naxalites were committing decoities in the region. He cited one case in which 
a forest guard had been robbed of Re 2,500. There is, of course, no evidence to 
prove that the dacoity was committed by the Naxalites. Nor is there any explana- 
tion of how the forest guard came to possess such a large amount of money, Almost 
all the local and regional newspapers, without investigating the incidents, have in 
a chorus raised the voice that there is panic among the people in the affected 
area. The result is that anybody doing any political work among the forest 
labourers might be labelled as a Naxalite and if circumstances permit «hot dead. 
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ALL=INDIA RADIO, TELEVISION ACCUSED OF BIAS 
Madras THE HINDU in English 1 Feb 81 p 2 


{Text} All India Radio ie in the news, not for the first time though. Wo official 
explanation is available why the Trivandrum Station Director was unable to arrange 
for a broadcast by the Kerala Chief Minister, Mr. E. K. Nayanar, on the eve of the 
completion of one year by his Ministry. 


It was either a case of a communication gap or policy fumbling. Perhaps, the 
reference from Trivandrum was received here by a junior official who wanted guid- 
ance from the higher level and this caused delay. 


This was the second political controversy around the Information and Broadcasting 
Ministry after the Congress (1) formed the Govenment at the Centre. [as published] 


The first case, in May last year, arose from a protest by a CPI MP, Mr. Yogendra 
Sharma over the objection, by the television authorities to the ecript of his 
election telecast on the eve of the Assembly poll. 


Mr. Sharma was not prepared to modify the script and, in particular, was reluctant 
to delete the reference to Sanjay Gandhi. The television bosses, however, were 
insistent, for the reference, according to them, violated the agreed code for 
election telecasts. 


According to AIR code (also applicable to television) broadcasts by individuals 
will not permit: Criticiem of friendly countries; attack on religion or communi- 
ties; anything obscene or defamatory; incitement to violence or anything against 
maintenance of law and order; anything amounting to contempt of court, aspersions 
acainst the integrity of the President, Government and judiciary; attack on a 
political party by name; hostile criticism of any State or the Centre and anything 
showing disrespect to the Constitution or advocating change in it by violence but 
sd-ocatine changes in a constitutional way should not be debarred. 


Mr. Sharma's argument was that by mentioning Sanjay Gandhi he had not violated any 
point of the code. The present case is different, however. 


4 cording to the convention, established during the Janata regime, the Prime 

\fef Ministers would broadcast to the nation on assuming office 
and at the end of every year. Subsequently, and on all such occasions, the leaders 
of Opposition too would be given similar facilities. 
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However, on January 14 last year, when Mrs, Gandhi formed the Government, she alone 
spoke on the radio, 


in @ way, AIR and television figures in controversies for the most part of the last 
12 months, with Opposition parties resenting the scant attention received by them 
from the official media, On the basis o « sample analysis, the former Inform tion 
and Broadcasting Minister, Mr. L. K. Advani, accused the radio and television of 
showing extreme bias in favour of the ruling party in the news coverage. ° 


His survey covered the 9 p.m. English news bulletins in the first fortnight of 
January. Were are, in Mr. Advani's words, hie findings: -- 


On nine days, the lead etory related to Mre. Gandhi. During the second week, it 
wae Mre, Gandhi on six days. 


In terme of the time consumed, Mra. Gandhi got more than 20 per cent of the cover= 
age. Together with the Prime Minister, other Congress (1) Ministers and leaders 
appropriated nearly half the total time devoted to domestic news coverage (foreign 
news coverage is barely 10 per cent). The Opposition received short shrift at 
AIR’s hands, 


Of the 89 news items considered by AIR worthy of a headline, not one related to an 
Opposition party or leader, or to 4 non-Congress (1) Government's activities, or 
to any development unpalatable to the establishment. 


Of the 2,551 lines of the 9 p.m. bulletins, (excluding the foreign news), 532 
lines (20 per cent) were devoted to Mrs. Gandhi, 7NM (29 per cent) to other 
Congress (1) Ministers or leaders, 134 (five per cent) to Opposition parties and 
57 (two per cent) to non-Congress (1) Governments. 


The half a dozen Opposition parties mentioned in the fortnight's news, between 

them, secured just five per cent of the total coverage. In terms of quantum, the 
Opposition perhaps may be tahnkful for even such emall mercies. But what was impor- 
tant in respect of Opposition coverage was the selectivity which AIR exercised in 
picking news pertaining to them. 


The samples of the Opposition news, cited by Mr. Advani are: 


“The Lok Dal president, Mr. Charan Singh, in a statement in New Delhi today said 
if press reports about the attack on the Bhopal office of the HINDUSTAN TIMES by 
hie party workers are correct, he is apologising” (14-1-1981). 


“The CPI(M) Politburo has described the seven-point formula of the Bharatiya Janata 
Party president, Mr. Vajpayee, on Assam a6 an open encouragement to secessionist 
and disruptive forces in the State” (13-1-1981). 


“In Varanasi, Mr. Maniram Bagri, MP, has been re-elected ;resident of the Janata 
(S). Since the party has adopted a resolution favouring its merger with the Janata 
Party, Mr. Bagri will hold office until the proposed merger is formalised." 


"The former Prime Minister, Mr. Morarji Desai, has said no political party would be 
accepted in the Janata Party in a wholesale merger. Talking to newsmen in Raipur, 
he said individuals will, however, be allowed to join the party” (13-1-1981). 











"The CPI has reiterated ite call to the leaders of the Assam agitation to eal! off 
their stir, In @ resolution adopted by the party's central executive after ite 
four-day meeting in Delhi, it said the probleme of Assam have been ventilated 
sufficiently” (7-1-1981), 


The Congress (U) general secretary, Mr, Banka Bihari Das, said in New Delhi that 
hie party will offer constructive cooperation to Mre, Gandhi's Government on 
specific iseues Like Assam situation on which there is 4 broad consensus among 
Opposition parties’ (2-1-1981), 


Among other inetances, Mr. Advani mentioned the black-out of Mr. Vajpayee's seven- 
point formula on Aseam, contrasted with the detailed coverage of ite criticiem 

by the Congrese (1) and CPI(M) leaders, and the preference given to the appoint- 
ment of Mre. Barros as head of the Goa Congress (1) ad hoe committee over the 
announcement of the new Office-bearere of the BJP, who included Mr. K. 8. Hegde, 
former Lok Sabha Speaker, as vice-president. 
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INDIA 





RESERVE BANK OF INDIA REPORTS ON ECONOMY 





Caleutta THE STATESMAN in English 31 Jan 81 p 9 


[Text] Bombay, Jan, 30,--Though the economic situation in the country deteriorated 
considerably between July 1979 and June 1980 with adverse movements in output, 
prices and external trade is somewhat picked up during the first six months of 
1980-81, says the report on Currency and Finance, 1979-80 in the firet part of 

the Review and Outlook published by the Reserve Bank of India. 





There is an improvement in agricultural production and in several vital induse- 
tries in recent months. The real national income is expected to show 4 signif icant 
tise. There is also a definite improvement in the price situation though the seri- 
ous impact of rising international crude ofl prices on balance of payments position 
would persist in the foreseeable future. 


However, during the year of the report, agricultural production was severely 
affected by drought in many parte of the country. Similarly, industrial production 
wae stagnant in the second and third quarters of 1979 and suffered a decline during 
the last quarter, which persisted till June 19860. 


Aggregate investment and savings rations showed declines from the peak levels 
reached in the previous year, although this did not greatly affect the rate of 
capital formation because of the inflow of foreign resources, the report says. 


The national income fell by at least 3% in real terms during the period, according 
to tentative estimates. A rise in crude oil prices resulted in the trade deficit 
being widened considerably and the country's foreign currency assets registering a 
decline, in contrast to the rising trends noticed in the previous year. 


Also, liquidity in the economy increased at a much faster rate than warranted by 
a rise in the gross national product in real terms. An all-round increase in price 
had caused concern for the authorities, the report says. 


On the industrial front, the infrastructural constraints hampering production had 
become more pronounced during the year under question. Most States had resorted 
to severe power cuts following further deterioration in power generation. 


At the same time, coal production remained bogged down at the 1977 level and 
difficulties in availability and movement of wagons continued to persist. 
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The index of industrial production, stagnant in the second and third quarters of 
1979, declined in the last quarter and this trend continued over the first six 
monthe of 1980, the report says, 


The fall of 3% in real terme in the national income during 1979-80 meant a break 
in the rising trend in the ratio of domestic saving to national income, witnessed 
since 1975-76, The saving-income ratio is estimated to have declined by 1.9% 
pointe from the peak of 20.8% recorded in 1978-79, 


On the agricultural front, the report says, the failure of the south-west monsoon 
during year ended a series of good to excellent harvests since 1976, which had 
virtually eliminated food imports and enabled the building up of sizeable stocks 
of goodgrains. Kharif ou.put declined by about 16 million tonnes and rabi wae 
lower by about seven million tonnes. The imbalance in supply and demand for sugar 
wae accentuated with the fall in sugarcane production, 


Nonetheless, the effect of widespread drought on output wae not 48 severe as it 
might have been. That was because the extent of vulnerability of the agricultural 
sector to weather factors has been significantly reduced ovor the years as a result 
of sustained development efforts, the report says. At the same time the availa- 
bility of sizeable foodetocks and an increase in offtake from the public distribu- 
tion system reduced the effect of a 17.4% decline in production in the prices of 


foodgrains. 


The most pronounced impact on development during the year was che sharp rise in 
prices, the report says. Between June end 1979 and June end .980, the wholesale 
price index rose by 23%--two and a half times the rise of 9.7% over the correspon- 
ding period of the preceding year. Actually, this inflationary phase set in earlier 
in February 1979, prior to which the price level had maintained a remarkable 
stability for 23 months. 


Most significant, the inflationary impulses originated from a few commodities, 
like crude oil, petroleum products, sugar, khandsari and gur. The combined 
weighted contribution of these commodities to the total price rise over the year 
was as much as 547. With half of this contribution coming from crude oil and 
petroleum production, the role of imports in the current inflation has acquired 
spectacular significance during the year, the report says. 


Noting the favourable portents for 1980-81, the report said good monsoon conditions 
augured well for agriculture. The improvement was not evenly spread from the 
regionai point of view. But the latest estimates place the current kharif output 
at 79.5 million tonnes, which would be considerably higher than the last kharif 
production of 62.8 million tonnes and a shade higher than the record kharif output 
of 78.7 million tonnes in 1978-79. With rabi production estimated at the same 
level as last year, the total foodgrains output for the current year would amount 
to slightly over 132 million tonnes. 


The industrial production index rose between July and September 1980 at an average 
of 1.9% » month. In recent months, the output in many sectors has risen considera- 
bly. Moreover, there has been a substantial improvement in power supply. Coal 

production too is expected to be higher by about 10% compared to the previous year. 
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INDIA 


INTERNATIONAL BANKS GIVE INDIA HIGH CREDIT RATING 
Calcutta THE STATYSMAN in English 2 Feb 81 p 15 
[Article by A. K, Gupta] 


[Text] Eyebrows have been raised at the high credit rating which India hae been 
accorded by the international banking community in recent months. One reason 

for this could be an excess of liquidity on the world financial markets; another 
cound be a favourable reading of India's economic situation despite a burgeoning 
trade deficit which promises to cross the figure of Re 4,000 crores during the cur- 
rent financial year. 


The firet applies to all prospective borrowers hailing from the oil-importing 

Third World, the rates of interest offered to them not, however, being on a par with 
those offered to this country. In all Likelihood, the world banking community 

has seen an innate strength in the economy which is by ag reflected in the “fine” 
interest rates being offered by it for loans being sought by bank consortia for 
India projects. 


This is, to say the least, surprising in view of the rising ofl import bill, which 
is expected to touch Re 5,000 crores during 1980-81. Perhops, economic analysts 
abroad feel that oil will not pose as much of a problem as it will to other poor 
countries. [as published) They may or may not be right in holding this view, but 
it cannot be denied that efforts are being made to improve internal oil availa- 
bility so that dependence on imports is reduced. Indeed, it is paradoxical that 
too much effort to force the pace of internal of] exploration may even lead to a 
decline in the future oil production potential of the country. 


Thus, some oil experts feel that Bombay High should not be pressured to raise out- 
put more than 12 million tons annually in order to maintain and preserve the 
“structural integrity" of the reserve in the area. But the Government does not 
seem to be giving much importance to this point of view, relying instead on the 
advice of French experts to push up production to a much higher level. The Union 
Minister for Petroleum and Chemicals, Mr P. C. Sethi, has let it be known in no 
ancertain terms that he is in favour of plans to push up output to about 17 
villion tons by 1982. According to the Oil and Natural Gas Commission's original 
hedule, Bombay High was to have contributed 12 million tons a year to indigenous 
oil production by the end of the Sixth Plan. The target has been revised to 15.9 
-illion tons, to be reached in phases: 8.5 million tons by 1982, 12.2 million 
‘oe by 1983 and 14.5 million tons by the following year. It is instructive to 
‘»te that present production is somewhere in the region of five million tons. 
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It is, therefore, clear that too quch emphasis should not be placed on the pros- 
pects of meeting the economy's of] demand from internal resources. The possi- 
bility te not being questioned; but there is no certainty that the of] bill will 
decline significantly in the tamediate future, at least to 4 level low enough to 
justify optimiem on the part of hard-nosed foreign bankers. And yet, to all 
appearances, the bankers see a better future for the indian economy--in terms of 
risk for their loans. Not only that, they have also offered a sizable loan to the 
ONGC to expedite further ofl exploration in Bombay High. 


Reports suggest that the terms and conditions attached to the $200 million syndi- 
cated loan are the best yet received by India from the international banking com- 
@unity. The job is likely to go to mercttant bankers from Manufacturers Hanover 
Trust Company. which has already offered the ONGC the rates it is seeking. The 
seven-year loan, a6 per the Manufacturers Hanover bid, will carry interest floating 
for the first two yeare at 0.375 percentage points above the rate the banks would 
pay if they obtained their funds on the London inter-bank market, or what is con- 
ventional!y own as Libor. For the last five years, the interest rate will float 
at 0.5 poin sbeve the London rate, which in recent days has been about 17.5 per 
cent. A Howe Kong report says that several banks had offered India a 0.5 point 
margin over Libor but had declined to reduce their bids to the 0.375 point level 
the country was seeking for the initial years of the loan. India, reportedly, 
wanted to improve on the interest rate margin of its last big commercial loan, a 
10-year $680 willion credit for an aluminium refining complex ir Orissa, which 
carried gargins of 0.5 point for the first four years and 0.625 point there- 
after. 


For economic analysts in India, che good response to the bid for the $680 million 
loan was a sign that the Evromarkets and private commercial banks abroad could be 
tapped to a greater extent for financing investment projects at home. In this con- 
text, ic is interesting to note that the estimated trade deficit of about Rs 5,000 
crores this year (the Reserve Bank Governor has put the figure at Rs 4,600 crores) 
may be whittled down in the final analysis to around Rs 2,600 crores mainly because 
of earnings from invisible accounts. In particular, borrowings from the Inter- 
national Monetary Fund to the tune of Rs 818 crores are expected to help make the 
gap manageable. Clearly, there is ample scope to approach the Euromarket for 
funds with which to finance Plan projects, something which would make the resultant 
deficit more manageable still. 


The $680 million loan is to help finance a $2.1 billion aluminium project to be 
built by France's Pechiney Ugine Kuhlmenn in Orissa. The project, which is to 
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consiat of bauxite gines capable of producing 2.4 million tons annually, an alumina 
plant with a capacity ef 800,000 tons and 4 emelter with a capacity of 218,000 
tons, may be one of the largeet of its kind in the ncn-Communist world, Further, 
when completed, it will more than double the country's aluminium output, sharply 
reducing its heavy importe an4 possibly turning it tnte an aluminium exporter, 


Till the ONGC loan, this credit facility carried terms which were more favourable 
than any other received by an Asian borrower. The loan surpasses in size a $600 
million syndicated credit arranged in 1979 for the Korea Development Bank. China 
has been given a larger loan, but it wae under 4 special arrangement worked out by 
Japanese banks. The only generally syndicated credit in the Asian region larger 
than the Orisea affair is an oil development credit which is currently under negoti- 
ation for Woodside Petroleum of Australia. 


Overall borrowing in Asia has been lower than expected with the result that a large 
number of international banks are eager to make loans this year to meet their 
earnings projections. As one banker is reported to have put it: “I'm just 

amazed at the amount of liquidity in the market.” However, it is also true that 
cheap money is on ite way out. This is almost entirely attributable to the rise 

in dollar interest rates during the past few years along with greater resource by 
poor countries to private market finance as opposed to cheaper, non-commercial 
source of funds. 
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INDIA 


INDLA, EGYPT AGREE ON ENERGY COOPERATION 
Calcutta THE STATESMAN in English 2 Feb 61 p 7 


[Text] New Delhi, Jan. 31.--India and Egypt will explore the possibility of 
“further cooperation” in the field of atomic energy under a protocol signed here 
today by the Energy Ministers of the two countries, reporte PTI. 


Discussions on this would be held in Bombay between atomic specialists of India 
and Egypt. 


The protocol was signed by Mr A. B. A. Ghani Khan-Chowdhury of India and Mr 
Mohammed Maher Abaza of Egypt who led a delegation to India to finalize projects 
on bilateral cooperation in the field of energy. 


Under the protocol, India and Egypt have agreed on joint ventures for manufacturing 
electrical equipment like transmission towers high voltage switch gears, and insu- 


lators. 


India has agreed to send experts to Egypt for surveying its coal resources. The 
survey will be followed by detailed studies and investigation by Indian engineers. 


India will also send to Egypt three experts on solar energy, biomass and bic i«8 
research. The two countries agreed to exchange information and experience in 


tvese fields. 


Under the protoco), India will train seven more power engineers from Egypt. 
Twelve engineers had completed training in 1979 and 1980. 


In the area of rural electrification, India has agreed to procure and supply the 
materials requested by Egypt. 


The cost and quantity of material to be procured from India for introduction of 
electricity in the rural areas in Egypt were made available to the Egyptian side. 


Mr Choudhury and Mr Vikram Mehajan, Minister of State for Enerzy, have accepted 
Mr Abaza's invitation to visit Egypt at a muiuaily convenient date. 
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INDIA 


DELHI POSTPONES COAL PRICE RISE DECISION 
Bombay THE TIMES OF INDIA in English 2 Feb 81 p 9 
[Text] New Delhi, February 1. 


The government is finding it difficult to take a decision on the revision of coal 
prices despite a strong case made out for it by the energy ministry. 


A joint paper on the issue prepared by the energy and finance ministries came up 
before the Union cabinet yesterday but a decision was postponed again for the fear 
of a chain reaction that an increase in the prices of coal might set off. 


The government's anxiety to curb the general price rise has made it overlook the 
rationale of increasing the prices of coal but according to knowledgeable sources, 
it will be difficult to delay the decision for very long. 


The public-sector coal industry has already accumulated huge losses and the current 
level of coal prices is fast eroding the very financial viability of the industry. 
The pit-head prices of coal have been revised only three tires since national isa- 
tion. The average pit-head price of coal at the time of nationalisation was about 
Rs. 37.50 per tonne and now it is about Re. 101.10 per tonne. 


Rising costs of inputs and the growing wage bill have made the existing prices 
uneconomic and the industry is suffering a loss of about Rs. 20 a tonne. 


According to the Prasad working group on energy, the sale of coal at present 
prices involves a subsidy of more than seven per cent. The group has expressed 
concern at underpricing energy and even considered automatic escalation in prices 
of coal. 


One important issue linked with the prices of cosl is that of energy conservation. 
The wasteful use of energy can be curbed only if it is not available on subsidised 
rates. 


The public-sector coal industry, at the current level of prices, is finding it 
difficult to extend its operations to more unfavourable ge: logical areas and less 
accessible seams. Because of these factors, progressively the cost of production 
of per tonne of coal will only go up despite greater machanisation. [as publish.d] 
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The Union cabinet, at its yesterdays meeting, could not decide on anotier proposal 
for the conetitution of two new alleindia services for the fields of engineering, 
and medical and health, [as published] 


The proposal is now almost a decade old, No decision could be taken because of 
opposition by three or four states. It wae felt that further discussions should 
be held with the states which were opposed to the formation of these services, 
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INDIA 


INDIA, UK TO COOPERATE 1) COAL MINE DEVELOPMENT 
Calcutta THE STATESMAN in dnglish 2 Feb 61 p 9 


[Text] New Delhi, Feb. 1.-<Britain has reached an agreement with India to under- 
take integrated development of two underground coalmines--Ghusick and Ashapani 

in Ranjgun| and the east Bukharo coalfields respectively, rep ‘te PTI. The esti- 
mated cost of development of each mine is 650 million to 675 million. 


A high-level team of mining experts from the U.K. is coming to India in the middle 
of the next month to prepare the feasibility report on the integrated development 
of these two mines. 


Britain has also agreed to cooperate and collabarate with India in tackling some of 
the major technical problems affecting underground coalmines in India. [as pub- 
lished] 


To begin with, British mining experts will help India in the application of latest 
mining technology in the extraction of massive coal pillars in Indian coalmines. 


According to British estimates nearly 3,000 million tons of coal is present in these 
coal pillars which is equal to the existing coal reserves in India. The work on 
the extraction of coal pillars is expected to begin within a year. 


These agreements have been reached at official discussions between the British 
delegation led Mr Ranjit Mathrani and senior officials of the Indian Government 
here during the past three days. [as published] 


The discussions were a follow up of the talks the British trade delegation, led 


by Mr. John Biffen, British Secretary of State for Trade, had with their Indian 
counterparts. 
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INDLA 


NEW UNIFORMS FOR INDIAN ARMY 
Karachi DAWN in English 7 Feb 61 p 9 


[Text] New Delhi, Feb 6: In an attempt to give a new facelift to the Indian 
Army, the Government has decided to introduce what it called "functional uniforms", 
according to a bulletin of Indian newe agency PTI, received here yesterday. 


“Cotton was king” the world over and cotton was going to be for the fighting jawan 
of the Indian Army, announced the Vice-Chief of the Army, Lt.-Gen. A. M. Sethna. 


Lt-Gen. Sethna, who headed the Dress Committee, which worked on the uniform, 
demonstrated here recently the new pockets in the uniform, which could be length- 
ened or shortened, the collars which could be rolled up or unbuttoned according 
to the dictates of the weather. 


The new modelled combat and non-combat uniforms had been evolved after consul ta- 
tions with the top dress designers and fabric manufacturers of the country. 


Khaki Uniform 


It was 4% years ago that the Indian Army had ewitched from Khaki to olive green 
and the first changes in the uniform after that are being made now. 


The Khaki green of the combat new uniform will serve as a comouflage, both for 
the Jawane fighting in plains and desert areas. [as published] 


For the non-combat Jawan, it is going to be a stepup to polyster cotton. No more 
patchy or green cottons, which have seen better days. 


Though the switch over is expected to cost Re 1,280 million (about 135 million US 
dollars) in the first six years, from the seventh year onwards, with the high 
wear and tear element eliminated, the Army expects to make a saving of Rs. 790 
million (about 100 million US dollars), it is claimed. The polyster cotton uni- 
form has been given a life span of % months and terrywool of eight years. 


Switch-over from 1981-82 
Lt-Gen. Sethna said the change had been brought about because the existing ones 


were not functional. 
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The Navy and the Air Force had since long adopted different uniforms for different 
functional purposes and eo had most of the other armies of the world, 


Since the combat uniform was to be worn universally, irrespective of the region, 
it would eneure the security aspect of the movement of troops from one region to 
another, 


The new uniform will be introduced in a phased manner over a period of five 
years, starting from 1981-82.-<APP, 
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INDIA 


UTTAR PRADESH BUDCET~-Lucknow, January 30 (UNI): Proposing no new taxes and leaving 
present levies untouched, the Uttar Pradesh finance minister, Mr. Brahm Dutt, today 
presented to the vidhan sabha the estate's budget for 1981-82 showing a deficit of 
Re. 94.86 crores. The finance minister hinted at new taxes in the course of the 
financial year when he said that the state government would consider measures to 
raise additional resources later in the year to cover up the remaining deficit. 

He hoped the government would get additional Central assistance and that the 
Centre would keep a more promising outlook for the growth of Central tax revenues 
to reduce the budgetary gap substantially. The budget, estimated total receipt 

at Re. 2,455.45 crores and expenditures at Re. 2,762.98 crores. [Excerpts] 

[Bombay THE TIMES OF INDIA in English 31 Jan 81 p 9) 


KARPATAKA SPEAKER--Bangalore, January 30: Mr. K. H. Ranganath, former minister for 
parliamentary affairs, was today unanimously elected speaker of the Karnataka 
assembly after the Congress (U), which had formally put up a candidate for the 
speaker's post. Mr. Rao came in for praise by the CPI, the RPI, the MES and some 
other opposition parties for choosing Mr. Ranganath and thus letting another 
Harijan member occupy the high office. Mr. P. Venkataramana, the previous 
incumbent, also a Harijan, has been inducted into the cabinet. Mr. Ranganath 

(55) is the eighth speaker of the state assembly. He participated in the quit 
India movement and was jailed. A lawyer by training, he started his political 
career as a Congreseman, later joined the PSP and returned to the Congress fold in 
1970. He has been a legislator for 16 years. [Excerpts] [Bombay THE TIMES OF 
INDIA in English 31 Jan 81 p 9) 


MANIPUR BORDER CURFEW--Imphal, January 30 (PTI): A 12-hour two-month night cur- 
few from 6 p.m. has been imposed on the 20 km international border in Tengnoupal 
district of Manipur from January 22, according to official sources here today. 
This followed reports of the movement of armed anti-social elements in the area, 
the sources said. In Moreh town in the district the curfew remained in force from 
2 p.m. to 4-30 a.m. [Text] [Bombay THE TIMES OF INDIA in English 31 Jan 81 p 9) 


GANDHI ON MULTINATIONALS--New Delhi, Jan. 30.--Mre Gandhi said today that in dealing 
with multinationals the Government would have to ascertain the effect it would have 
on the country's economy, reports PTI. She told Mexican journalists accompany ing 
President Jose Lopez Portillo at the airport here: "We are certainly anxious to 
increase our economic cooperation, but with each multinational we will have to see 
what effect is has on our own economy”. [Text] [Calcutta THE STATESMAN in 

English 31 Jan 81 p 1] 
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JOINT INVESTMENT WITH KUWAIT==India and Kuwait have agreed to set up a joint 
Indo=Kuwait investment corporation. This follows talke among the officials of the 
two countries in New Delhi last week, Detaile of the proposed corporation would 
be finalised shortly, The Kuwaiti side also expressed a desire to set up a joint 
venture in the field of commercial banking. [Text] [Delhi ISI Diplomatic 
Information Service in English 1441 GMT 17 Feb 61) 





POLISH MINING COOPERATION--Ranchi. A master plan to reconstruct the century-old 
Jharia coalfields of the Bharat Coking Coal Led., has been prepared in cooperation 
with the team of experts from Poland, according to authoritative sources, The 
project envisages an outlay of Re, 2,090 crores, spreading over the next 20 years 
in three to four stages, It is expected to be completed by 2000 A.D. and will 
raise the output to 1.8 lakh tonnes of coal everyday. The area covering about 
480 equare kms. has 214 coking and 184 non-coking coal mines, and an estimated 
reserve of about 564 crore tonnes of coking and 717 crores tonnes of non-coking 
coal, [Text] [Madras THE HINDU in English 1 Feb 81 p 2) 


RSS IN ASSAM~-There are only 175 RSS shakhas in Assam, Mr. K. S. Sudarshan, all- 
India “boudhik pramukh" of the Rashtriya Swayamsevak Sangh, said here yesterday. 
Speaking on the current situation in the north-east under the auspices of the 
Bombay shakha of the Akhil Bharatiya Vidyarthi Parishad, Mr. Sudarshan refuted the 
oft-repeated allegation that the RSS was behind the l6-month-long agitation on the 
foreigners issue in Assam. “It is a people's movement,” he said. Mr. Sudarshan 
said the RSS was working for Assamese-Bengali amity in the state. He called for 
the 1951 national register of citizens together with the 1952 electoral rolls as 
the basis for identifying foreigners in Assam. “The foreigners issue is a 
national issue," he said, stressing the need for a national consensus on the solu- 
tion to the problem. [Text] [Bombay THE TIMES OF INDIA in English 4 Feb 81 p 7) 


COKE FROM ROMANIA--India will import 100,000 metric tonnes of raw petroleum coke 
from Romania during 1981. An agreement to this effect was signed here today 
between Indian Oil Corporation and Petroleexport of Romania. The agreement was 
signed by Mr. J. Jayaraman, general manager (sales), on behalf of the Indian Oil 
Corporation, and Mr. Nicolae Popescu and Mr. Valeriu Critescu on behalf of 
Petroleexport. [Text] [Bombay THE TIMES OF INDIA in English 5 Feb 81 p 12) 





JANATA(S) OFFICIALS--New Delhi, February 4 (PTI): The Janata (S) president, Mr. 
Mani Ram Bagri, has announced a new ll-member team of office-bearers of the party. 
With himself as president, the executive has three vice-presidents, Mr. Kalyan 
Jain, Dr. M. A. Halim and Mr. V. Subramaniam, and a general secretary, Mr. Bhola 
Prasad Singh. [Text] [Bombay THE TIMES OF INDIA in English 5 Feb 81 p 15] 


ASSAM INFILTRATION STOPPED--Union Minister of State for Home Affairs Venkatasubbiah 
has said the infiltration into Assam had almost been stopped following the 
strengthening of border check posts. He was talking to newsmen at Calcutta 

lat night on his return from Meghalaya. He said the center is awaiting a communi- 
cation from the student leaders to resume negotiations on the foreigners issue. 
Meanwhile, the hill regional parties of northeastern India have offered their good 
offices to help solve the issue of Assam. The forum of the parties had a meeting 

in Shillong. [Text] [8K210911 Delhi Domestic Service in English 0240 GMT 21 Feb 81) 








INDONESIA 


NOMINATIONS FOR GOVERNOR OF CENTRAL SULAWESI 
Jakarta PELITA in Indonesian 26 Nov #0 pp 1, 7 


[Excerpts] Interior Minister H,. Amirmachmud asked for the nomination of new candi- 
dates for the post of governor of Central Sulawesi, As a result, those candidates 
who had been proposed by some other means of nomination will not be resubmitted. 
The minister made the request yesterday at the installation of Major General H. 
Eddy Sabara, attended by the leaders of the regional legislature; leaders of the 
various fractions in the legislature; and elements of the Central Sulawesi Regional 
Executive Council, 


Those candidates proposed under the previous method of nomination are Colonel Eddy 
Suroso, Dre A. Agis Larakeng, and Yudha Melaha. Eddy Suroso, now Regent of Level 
Il Regency, Toli Toli, received the blessing of the Minister of Defense and 
Security, signed by Admiral Sudomo. Dre Azis Larakeng, formerly a Resident in 
Central Sulawesi, is now a member of Parliament. Yudha Melaha is a Catholic bishop 
in Central Sulawesi, 


Presidential Directive 150/M, dated 6 November, selected H. Eddy Sabara as acting 
governor of Central Sulawesi, replacing H. Eddy Djadjang Djajaatmadja. Eddy 
Djiadjang had been in office for 13 months. Eddy Sabara, in addition to his duties 
as Inspector General of the Interior Department, had worked to organize the selec- 
tion of candidates for governor. 


Amirmachmad noted that the area's problems were not that hard to solve, provided 
there was a epirit of cooperation based on mutual understanding. 


After the installation, the various fractions were not prepared to reveal which 
candidates would be proposed for governor. Hasan Tawil of the FKP would not say 
who would be proposed by his fraction. A. C. Nurdin of the FPP also refused to 
say who his fraction would propose. "We are a small fraction," he noted, adding 
that if the FKP would suggest a candidate that could draw widespread support, his 
fraction would support that candidate. 


AC Nurdin estimates that the nomination and selection of a candidate for governor 
of of Central Sulawesi will not take long. 
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REAGAN GOVERNMENT MAY REDUCE AID TO INDONESIA 


Jakarta MERDEKA in Indonesian 18 Nov 80 p 1 


[Text] The Reagan government will consider reducing aid to Indonesia and other 
developing nations it rates as economically strong and advanced, Indoneetan 
Ambassador Ashari said today at the Bina Graha, Jakarta. 


He said the Carter government had also weighed this course of action, as has the 
World Bank. 


Ashari said he had begun to notice a similar climate at the meeting of the Inter- 
governmental Group on Indonesia last May. 


He said American foreign aid would focus on developing nations who were more needy 
than Indonesia. 


"The World Bank rates Indonesia as economically advanced and strong. This has been 
confirmed in the latest results, and thus, they are giving priority to nations which 
are more needy than Indonesia," Ashari noted, 


A reduction in World Bank aid is not dependent on Reagan, but the climate is 
Similar, he added, 


Reagan intends to link American security interests to foreign aid, thus reducing 
American foreign aid, he said. 


With Reagan's plan, Indonesia and other nations will receive less aid. 


Ashari said Reagan may plan to increase the American fleet in the Indian Ocean, but 
noted that it was a preliminary plan which could later be modified. 


“Reagan will pay more attention to the Indian Ocean and Southeast Asia," he said. 
Responding to a query, Ashari noted that in his campaign, Reagan had promised more 
active policy in confronting Communism. However, Ashari was not prepared to clarify 
American policy in efforts to resolve the problems of Afghanistan and Indochina. 


Responding to another query, Ashari said the American position appears weaker, be- 
cause the balance is less stable. 
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When the SALT II talke are resumed, the arms balance will be stabilized, The Keayan 
government plane to increase military strength by increasing the defense budget |) 
ae much as 7 percent. That ie a short term increase, 


Such a eudden increase in the defense budget will certainly cause a jolt, 


Concerning the position of former Secretary of State Kissinger in the Reagan govern= 
ment, Ashari indicated it may become known by the beginning of December, Kissinger 


will become a figure in the administration, but as an advisor, rather than a 
cabinet member. 


Regarding the "One China, he said that the PRC recognizes that it needs American 
help in development of China. Although the Reagan government will pay greater 
attention to Taiwan, the PRC will not pressure the United States because it needs 
American capital for development, 
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ECONOMIC, BUSINESS DEVELOPMENTS TO STIMULATE GROWTH POR 1981 
Jakarta TEMPO in Indonesian 10 Jan 81 pp 48-54 
[Article: "Why Are We in Awe of Statietice?") 


[Text] Salaries go up but the price of of] does not go up. However, routine 
expenditures are increasingly far above development expenditures--eapecially for 
personnel costs. Subsidies are not a emall factor. 


Loud applause broke out five times before President Soeharto concluded iis speech 
on the budget for 1981-1982 in Parliament on 5 January 1981. Applause occurred 
when the president instructed all regional governments “to stop all forms of 
testing in the various areas, at the latest by 1 April 1961." It also occurred 
when the president announced an increase in salaries, to take effect as of 1 
January. And enthusiastic shouts were heard when, in a rather strong tone of 
voice, the president announced that the government would not raise the price of 
fuel during the 1981-1982 fiscal year. 


However, not all those in attendance quickly understood when they heard the budget 
figures which ran from millions to billions and up to trillions of rupiah. They 
only noted in general that the 1981-1982 budget totals Rp 13.9 trillion or an 
increase of almost 32 percent over the 1980-1981 budget, which at the time was 
estimated at Rp 10.5 trillion. The budget increase was not as great as last 
year's which was more than 50 percent higher than the previous year. 


Oil receipts still continue to have the starring role, representing about 60 
percent of all budgetary receipts. The total already taken into account, in 
accordance with the increase in price after the OPEC conference in Bali, is 
estimated to amount to Rp 8.6 trillion. It was interesting to note that, as a 
percentage, the total of 60 percent of receipts represents a decline. In fiscal 
year 1980-1981, which is due to end on 31 March, ofl receipts accounted for about 
70 percent of all domestic receipts. 


Why is the increase in oil receipts this year a little less, compared with the 
previous year? There are those who think that this may indicate that 1981 and 
1982 will be even more difficult years to raise the oil export price, because 
the world economic recession is still continuing. "Oil stocks throughout the 
world are still higher, while demand is beginning to weaken," says one observer. 
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Minieter of Petre leum Shaykh Zaki Yamani lof Saudi Arabia], when he visited 
Australia after che OPEC conference in Bali in mid December, predicted that 
‘there will be no sharp increase in ofl prices in 1981." Te cannot yet be 

atated for certain whether the [ran-Iraq war will stretch out to the end of 1981, 
However, Yamaai says that during 1981 the increase in ofl prices will not exceed 
4 limit of 10 percent. 


The calculations of economic managers in this country are not as conservative as 
the estimate of Shaykh Zaki Yamani. According to Minister of Finance Ali Wardhana, 
oil export prices for 1961/1982 are estimated to increase up to 15 percent. 
Meanwhile, daily Indonesian oil production during 1981 is expected to begin to 
recover, at a rate of 1.6 million barrele per day. 


Domestic oil consumption itself is expected to increase by 10 percent. This 
means that the volume of export oil will be 1 percent less, compared with the 
previous year. Indonesian oil production has declined for the last 3 years, and 
the highest production recorded, or 1.69 million barrels per day, is not 
expected to be reached again until 1983. 


Apart from oil, rupiah receipts from domestic sources are expected to increase 
substantially. This reflects cve fact that the growth of the Indonesian economy 
is still strong. Some important categories of receipts include the business 
tax, which is going up from Rp 356 billion to Rp 558 billion (increase of 57 
percent), and the MPO tax (paying the taxes of another person, which occurs in 
business transactions), which is going up from Rp 324 billion to Rp 51 billion 
[sic; probably should read at least Rp 510 billion] (increase of 58 percent). 


The import sales tax is also bringing in higher revenue, increasing from Rp 146 
billion to Rp 222 billion (up 52 percent); import duty receipts will be up sharply 
from Rp 351 billion to Rp 553 billion (increase of 58 percent); and excise tax 
receipts will be only a little bit below customs receipts: from the previous 
level of Rp 344 billion they are expected to reach Rp 539 billion (up 57 percent). 


However, there are still areas which are not yet satisfactory. Overall domestic 
receipts, in the form of direct and indirect taxes, not including receipts from 
the oil sector, indeed increase from year to year. However, they are followed 
more and more closely by routine expenditures (see Diagram 1). 


This picture, which is not so good, has been increasingly evident since the 1980- 
1981 budget. In that budget, for the first time since the government of the New 
Order has been in power, routine expenditures amounted to about 52 percent of all 
expenditures, exceeding development expenditures, which accounted for 46 percent. 
In the previous year, fiscal year 1979-1980, routine expenditures amounted to 

49.3 percent of the total. Now, in fiscal year 1981-1982 routine expenditures will 
amount to about 54 percent of total expenditures. 


Not surprisingly, a major object of routine expenditures is the fuel subsidy 
(BBM). The increase ig sot so small: from Rp 828 billion (as planned), it 

will reach a level of Rp 1.5 trillion (increase of 80 percent). It would not 
be surprising if the figure went up still further. The operation of the fuel 
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subsidy in the present budget, a8 Ali Wardhana admits, will amount to “a Little 

more than Rp 1 crillion,” by the end of the fiscal year on Ji March. This means 

= the increase is a little more than Rp 200 million higher than originally 
anned. 


The decision of the government to carry the entire burden of the fuel subsidy at 
thie time is indeed not a trifling matter. By not increasing the domestic oil 
price, the burden of the subsidy at thie time is the highest so far. The total 
is more than twice the budgetary allocation provided for the educational sector 
(Rp 743.5 billion). 


The president himself, in his speech which took up 2 hours, provided an example. 
"If we didn't need to raise the fuels subsidy and didn't need to raise employee 
Salaries, then we certainly could raise expenditures on development still further, 
so that the total would exceed the budget for routine expenditures." 


Why does the government continue to subsidize the price of fuel, as it did last 
year? One important consideration, as Coordinating Minister for Economics, 
Finance, and Industry Widjojo Nitisastro says, is holding down inflation. “This 
question is more complicated than the question of development and equal distri- 
bution,” he says. 


Later on he also pointed to the level of world inflation which, up to now, has 
not yet subsided. 


The largest factor which ignited inflation last year indeed seems to have been 
the increase in fuel costs by 50 percent in May, 1980. However, when measured 
from December to December, the level of inflation will reach 17.1 percent. This 
is far less than last year, when the inflation rate reached 21.8 percent. 


The government appears to prefer to protect the people with subsidies, rather 
than face up to the inflationary devil. A government banker said, “The reason 
is that, once inflation reaches a level of 25 percent, it will be difficult to 
bring it down." 


There are also those who consider that another reason is a non-economic factor: 
the general election of 1982. Whatever the motive, the government continues to 
defend subsidies at a rather high level. The allocation for autonomous areas, 

for Irian Jaya and others, has increased from Rp 985.8 billion to more than Rp 1.2 
trillion. And the food subsidy has increased drastically from Rp 170 billion to 
Rp 310 billion (increase of 83 percent). Apart from rice, the food subsidy also 
applies to sugar and wheat flour: tor the makers of cakes, biscuits, and enriched 
noodles. Ali Wardhana says, “So don't forget, for every plate of noodles, there 
is a subsidy.” 


Another choice made ty the government is supporting personnel costs, which now are 
expected to reach Rp 2.4 trillion, or Rp 901 billion more than the fuels subsidy 
(see Diagram II). A criticism which may be made is that this total is so huge for 
a total number of government employees and retired personnel amounting to about 
3 million--and the service to the people is, on the average, rather poor. However, 
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compared with the increase in the budget for the previous year, government 
expenditures do not appear to be too expansive. Expenditures for salaries and 
pengions have only increased Rp 200 billion, or 16 percent. In the previous year 
they increased by Rp 500 billion (50 percent). 


Another criticiem which could be made is the following: the increase in exports 
not including of] has not gone up as fast as in past periods. Indeed, during the 
current fiscal year total non-oil exporte will decline by 6.7 percent to $5.8 
billion. And during the next fiscal year, which will begin on 1 April, it is 
estimated that non-oil exports will only increase by 8.6 percent. In fiscal 
year 1981-1982 the export of a number of traditional commodities Like coffee, 
timber, and palm oil will be less than the total recorded during the 2 previous 
fiscal years. 


it is not surprising that an official of the Ministry of Trade is rather concerned 
and aske: “What will happen to the export program on 1 April?” As is well known, 
for the last several years the government has made a substantial effort to push 
non-oil exports. Government Decision 15 [Kenop 15], which devalued the rupiah 

by 50 percent, was also intended to encourage exports. However, will there now 
be no results at 411 from Kenop 157 


Not entirely. The impact of Kenop 15 has already been felt on a number of types 
of goods, such as textiles and especially handicrafts. Handicraft exports in 
fiscal year 1979-1980 amounted to $152 million; in 1980-1981 they are expected 
to reach $188 million; and in 1981-1982 it is hoped that they will bring in 
$333 million. 


However, as a whole non-oil exports have remained emall during these 3 fiscal 
years: from $6.1 billion they declined to $5.7 billion, and it is hoped that 
they will rise to only $6.2 billion. 


The largest decline, down to $500 million, is in exports of wood in all form. 
This, says the government, is the result of a deliberate effort to encourage the 
domestic lumber industry, especially in terms of plywood. Wood merchants take 
another view of this. In this fiscal year of 1980-1981 they take a bitter view 
of the business world. However, first of all, how is the weather in the business 
world? 


Two Aspects of the Business World 


Is the business world sluggish? We hear that it is going well and thet it is 
difficult: the textile industry on the one hand and the lumber industry on the 
other. 


God willing, in 1981 the business world will not be sluggish. At least, this is 
the view in government documents. The business tax will reach a level of Rp 207 
billion, an increase of almost 54 percent. Also, the MPO--a direct tax collected 
on each transaction--for 1981-1982 is planned to increase by 55 percent. “These 
two figures describe the life of our business world,” said Minister of Finance Ali 
Wardhana at the end of this week. 











Juet where is business going well? Seen from the point of view of the amount of 
money being invested, the answer is short: not in the agricultural but rather in 
the industrial sector (see diagram). The acting director of the BKPM (Office for 
the Coordination of Capital Investment), [email Saleh, in an interview with TEMPO 
last week in his office, stated that investment in the food industry has indeed 
been given priority, but “it etill needs time to attract investment." 


Iemail Saleh also considers that during 1981 industry will continue to attract 
people to invest capital. This is particularily the case, he says, in the “sector 
processing raw materials.” Indeed, during his visit to India recently he evcoun- 
tered considerable interest from Indian investors in investing capital in Indonesia 
in the processing sector, "What will also be attractive this year is the basic 
metals industry, the basic chemical industry,” says the acting chairman of the 
BKPM, who is aleo secretary of the Cabinet. 


Consumer demand in the market still seems to be a decisive factor for investors. 
According to data which TEMPO was able to assemble, in the industrial sector the 
largest number of projects approved by the government for domestic capital 
investors between 1978 and August, 1980, was in the textile field: about 120 
projects. On the average, each year during this period the capital invested in 
the textile industry amounted to Rp 80 billion. 


It is not surprising that textile industrialists are the most optimistic regarding 
last year and thie year. “I am optimistic that things will be bright,” says Musa, 
50 years old, the principal director of several textile enterprises and the first 
chairman of the Federation of Indonesian Textile Associations, regarding prospects 
for 1981. He added the qualification, “provided the existing policy of the 


government is not changed.” 


That policy involves protectionism, in effect since November, 1977, established by 
4 memorandum of decision of the president. The government also, in che interest 
of the domestic textile industry, is ready to encourage it to enter the foreign 
market. Textile exports, which totaled $5.9 million in 1978, amounted to $34 
million during the first 6 months of 1980. It can be predicted that for the 
whole year of 1980 textile exports will approach the figure of $51 million. The 
same kind of leap forward took place in the export of finished clothing: from 

a level of $14.1 million in 1978 it reached $66 million in 1979. In the first 
half of 1980 the recorded figure was $62 million. 


The export of textiles, although still small, compared to exports of Indonesian 
commodities well-known in the market like tea and coffee, is a source of pride for 
the government. This matter appeared when Britain established a quota last year 
for finished clothing imported from Indonesia. "We wouldn't have dreamed of this 

5 years ago,” says the coordinating minister for economics, finance, and industry, 
Widjojo Nitisastro. He sees the British action as a kind of “honor” for the 
prestige of Indonesian industrial export goods--although an “honor” which occasions 
a loss. 
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indonesia took reprisal action. The purchase of two aircraft, a number of Bailey 
bridges, and the construction of the methanol project on Pulau Bunyu were promptly 
cancelled by Indonesia, In debate in the British Parliament last 20 December 
Prime Minister Margaret Thatcher admicted the loss of hundreds of millions of 
pounds eterling as a result of Indonesian retaliation. THe arrival of the British 
minister of trade thie week seems to be intended to improve relations after the 
commercial war regacding textiles, 


The textile industry, which is championed by the government, is indeed an industry 
Which ie developing quickly--more than 250 percent during the past 10 years. 
However, this figure does not appear to be very spectacular, compared with the 
figure for the production of luxury goods like television (12,000 percent during 
the same period), vehicles, and motors (each more than 1,000 percent during che 
same period). The food industry is also rather busy. From the beginning of 

1978 up to and including August, 1980, domestic capital investment projects [| PMDN) 
approved by the government totaled second in number after textiles: 76 projects, 
with a total investment of Rp 50 billion. THe detailed budget for fiscal year 
1981-1982 indeed calle the food industry a type of industry which "is showing 
development” =--beside the textile, chemical, and basic minerals industry--al though 
it does not clearly mention production figures in this sector of business. 


Of course, not all great leaps forward in the industrial sector revolve around 
consumption goods. Industrial products like urea fertilizer, for example, have 
increased in one decade by 2,000 percent, and steel construction material has 

even increased by 11,000 percent. Anwar Ibrahim, first deputy chairman of the 
BKPM, admits that “industry just serves consumers." However, the BKPM certainly 
will not allow investment to be free to drag the community into excessive consump- 
tion. The luxury goods industry, apart from not being able to obtain encouragement 
from the government, gust also obtain “special ministerial permits as needed." 


In the future the industries which are most desirable for development, in the 
words of Anwar Ibrahim, are “upstream industries," which support other industries, 
and not “downstream industries,” such as textiles, because, according to Anwar 
Ibrahim, “it appears that they will not grow auch more.” 


This was confirmed by Iemail Saleh. “Clearly, we make things easy for those who 
invest capital to process raw materials." The facilities which are given are in 
the form of “a kind of protection.” He took as an example raw materials used 

for the production of antibiotics, specifically tetracycline, which now is produced 
within Indonesia. 


According to Anwar Ibrahim's notes, in 1981 the largest sector for investment 

will be in the chemical sector. It seems that the former tendency continues. From 
1978 to August, 1980, according to TEMPO data, there were 74 PMDN projects 
approved by the government in chis sector, with an investment of almost three times 
the capital invested in textiles: more than Rp 200 billion. In this industry, 
during the same period, the foreign capital invested amounted to $360 million for 
new projects and about $150 million for expansion of existing projects. “This 
particularly marks the chemical industry, because of the number of cement and g)u 
factories for the manufacture of plywood,” Ibrahim said. 
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The project for proceasing plywood, according to the BKPM official, beside being 
another project in the forestry sector, is reflected in 1981 among domestic capital 
investors, In 1980 there were about 27 such projects, or 17 percent of all 
projects considered for the PMDN program. 


However, it is interesting to note that businessmen express strong pessimism here. 
"1981? For the plywood industry in particular it is an uncertain year," said 
Karsudjono, president of the Indonesian Plywood Producers Association (APKINDO) 

to TEMPO. “Indeed, for some small and medium-sized factories it may mean disaster.” 


A pessimistic tone was also expressed by the chairman of the Indonesian Lumber 
Company (MPL), Firmansyah. We admits that in 1980 many loggers applied for permite 
to build plywood factories, after the government=-<by means of a “Joint Decision by 
Three Ministers"--required every logging firm to build a factory to process wood 
and limited the export of logs. "Yes, they did this to meet the wishes of the 
government,” Firmansyah signed. 


Meeting the government's wishes is not easy. To construct a plywood factory, he 
went on to say, takes at least 2 years. The capital required is about $15 million. 
Karsudjono, speaking of loggers who were restless after the 1979 logging season was 
over, said: "To build such a factory, they must find capital. And who is bold 
enough to invest his capital in the plywood industry, whose prospects are not 

yet clear?" 


Not yet clear? According to Firmansyah, the government's plan to build 90 plywood 
factories with a productive capacity of 7 million cubic meters is excessive. The 
absorptive capacity of the international market, the chairman of the MPI added, is 
estimated at only 3 million cubic meters, while the domestic market is about 1 
million cubic meters. 





Furthermore, according to Firmansyah, “there are already many" large lumber firme 
which are moving into other business sectors. However, the government seems to 
take the view that the complaints of the wood industry only amount to 4 temporary 
fuss. 


There is a reason for this. “Lumber was in difficulty in 1980," says a tax 
consultant who has 15 timber companies as clients. However, by July, 1981, he 
believes that the price of lumber will be good again. “I know this from ay 
clients, based on their forward calculations,” says the consultant. “Indeed, like 
it or not, wood will be in short supply. When needs go up, prices certainly will 


go up." 


Thus, God willing, in 1981 will business be sluggish? For 4 more complete picture 
we should also look at “weaker businessmen." 


Small Credit: Sometimes Easy, Sometimes Hard 


The government does not limit the total credit available under the KIK/KMKP program, 
but the banks are limited in providing it. A land certificate is a related 
obstacle. 
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The sincerity of the government in atimulating the development of weaker business 
firma can be seem from the total and type of credit provided. beginning in 1974, 
the credit involved a credit for bueiness turnover of up to Rp 15,000, TKe 
mallest credit was between Rp 15,000 and a limit of Rp 200,000, Tie medium- 
sized credit was between Rp 200,000 and Rp 500,000. A Small Lavestment Credit 
[KIK] (for the purchase of equipment) and a Permanent Working Credit [KKP] 

(for working capital) could range between Rp 500,000 and Rp 30 million. 


From the beginning of the year until 30 September 1980 the total amount of these 
amall credite was Rp 812 billion, or 15.6 percent of all credit approved by the 
government banks, which totaled Rp 4,396 billion. 


During the past 2 years the provision of KIK/KMKP credits has steadily increased. 
In 1978 the credits provided increased on the average of Rp 7.3 billion every month. 
By December, 1980, the total for that month was Rp 33 billion. Thus, for every 
working day of that month Rp 1.6 billion was provided in credit. “To stimulate the 
growth of the weaker sector of the economy, the provision of KIK and KMKP credits 

is not limited at 411," said President Soeharto in his budget speech to Parliament. 


Although the total amount of emall credits provided by the government banke is 
understood to be large enough, it appears that this is only 80 percent of the 
basic credit provided by the Bank of Indonesia. “The government is serious in 
providing credit to small businessmen, but the capacity to make loans is not yet 
100 percent,” says Tom Daulay, deputy head of the Small Credit Desk at the Bank 
of Indonesia. He says that this situation is caused by the candidate for credit 
himself, who is very weak in terms of his management capacity. Some of the firms 
for which credits are opened only have their names written on the wall of a house. 


Agriculture appears to be the sector which absorbs the most KIK/KMKP credits. The 
planting of sugarcane under the People's Sugarcane Intensification Program takes up 
most of the credit. In terms of area the largest credits have been extended in 
East Java, followed by Central Java, West Java, and the Yogyakarta special area. 
Here the sluggishness in extending credit mentioned above shows even more clearly. 
The basic credit provided at the Indonesian People's Bank [Bank Rakyat Indonesia] 
for the planting season of 1980-1981 totals Rp 83.027 billion. However, only 

Rp 12.316 billion was loaned to 103,161 custorers. 


The director of the Credit Extension Section of the Bank of Indonesia, Kamardi 
Arief, admits that it is indeed the bank which is sluggish. He takes the example 
of the planting season 2 or 3 years ago, when this was especially the case. 
“However, now the Bank can act quickly inresolving credit applications,” he says. 


According to Kamardi a variety of concessions have been extended to the farmers. 
The requirements for obtaining credit have been extensively reviewed. For exampie, 
there is che question of land use. This is no longer an absolute requirement. 
There remains the requirement which is often difficult for the borrower to meet: 

a business permit. 
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In s@Veral areas, in addition to the permit, tue lending bank also requires 
additional guarantees, Among other things, this could be a land ownership 
certificate. For Jamanga Samosir, 45 years old, an additional guarantee is a real 
Obatacle. "I don't have a ‘and ownership certificate. The procedure takes too 
long. People at the sub-district chief's co tice acy that I can get the credit. 
That is what people say. The fact te that for poor people like me, it is not 
easy," he saya with a sign. 


Jamanga operates a factory processing lime for use in building materials. For 
the city of Medan he ie the largest processor. tis daily production is 20 tons. 
Meanwhile, every day orders come in thick aad fast for 300 tons. Therefore, he 
had occasion to apply for a credit of Rp 500 million to increase production. 
However, he is tired of trying to get the credit. “The credit is not available,” 
he says. All because of the requirement for a land certificate. 


In Central Java bank requirements are an obstacle for many people. Didiek 
Soekardi, chairman of the Central Java Chamber of Commerce and Industry [KADIN], 
complains: "The bank gives a lot of reasons for turning down the credit. I am 

at the point where I no longer know the reason,” he says. The business firms 

are there, but the credit applications continue to be rejected. They say that 

the project “is not our affair.” If the project is considered proper for granting 
a loan, then it is rejected on the ground that there is no allocation of funds. 
"In one case it is the business permit, in others it is the guarantee and other 
trifles." 


The bank's rejection of the project, according to Didiek Soekardi, only came after 
3 months. “If some of the applications are approved, the time taken has been too 
long. The project or the business is no longer there. As 4 consequence, other 
people pounce on it. Those who have the money.” When he refers to those who 
pounce on the project, he means “non-indigenous Indonesians.” This is what 
happens with ordinary credits, for KIL/KMKP credits, as stated by the governor of 
the Central Bank, Dr Rachmat Saleh, “are only for indigenous Indonesians." 


Regulations which are difficult to meet and a procedure which is felt to be too 
long make people no longer patient enough merely to complain about their 
situation go to loan sharks. Retired Sergeant Major L Gunadi Zamal, 50 years old, 
is a produce wholesaler in Keputeran Market, Surabaya. He became a vegetable 
merchant in 1973 with a capital of Rp 300,000. The road to success has been a 
straight one for this former soldier. Now his sales turnover is Rp 15. million 


per day. 


Gunadi, the retired sergeant, presented a credit application to the Kaliasin 
branch of the Indonesian People's Bank. There his application was rejected 
because he did not yet have a land certificate. He gave up his plan for expansion 
because, considered from a business point of view, the credit might indeed have 
turneed out to be a loss. “Arranging for a land certificate could take up to 6 
months. Meanwhile, the most I could get in credit from the bank would amount to 
Rp 2 million,” he says. 
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Then the vegetalbe merchant turned to his old source of credit: that is, an 
acquaintance who provided credit at an interest rate of 10 percent, or 5 times 
higher than the bank interest rate. Those who have obtained KIK/KMKP credits are 
also on occasion forced to “surrender” to loan sharks because the total credit 
which they obtain from the bank is not enough. There are those who calculate that 
almost 30 percent of those who obtain credits in this way are etill in debt to 
the loan sharks. 


The average lewel of KIK credita extended is really etill emall. Out of 91,624 
applications approved between 1975 and July, 1980, the total credit extended 
amounted to Rp 238 billion. This means that average applicant received Rp 2.6 
million. 


Ae far as the KMKP credit program is concerned, 80,434 applications were approved 
for a total value of Rp 447 biilion. On the average, each applicant received only 
Rp 550,000. If the figures prepared by a student of financial questions, based on 
Statistics issued by the Bank of Indonesia, are correct, extension of KIK/KMKP 
credits needs some improvement. 


DLAGRAM I - Breakdown of Receipts and Expenditures in the Budget for Fiscal Year 
1981-1982 (in Percentages) 


Receipts 
Oil Company Tax 61.69 
Domestic Tax Receipts and 38.31 


Development Receipts 
(Not Including 011) 


Expenditures 
Routine Expenditures 53.96 
Development Expenditures 46.04 


DIAGRAM LI - Expenditures in Billions of Rupiah on Certain Items in the Budget 
for Fiscal Year 1981-19862 


Routine Expenditures 


Personnel Expenditures Rp 2,412.3 
Fuel Subsidy 1,511.1 
Devel t itures 

Education 743.5 
Health 138.9 


Justice 66.6 


119 














DLAGRAM III = Government-Approved Lnaveatment Projects and Capital Lnvested in 
Certain Economic Sectors (Period: 1978 to Auguat, 1980) 


Industry 
Number of Projects Capital Invested 


Lavestment of Foreign 467 $6,007 billion 
Capital 


Investment of Domestic 2,548 Rp 3,566.6 billion 
Capital 
iculture 


Investment of Foreign 57 $198.2 million 
Capital 


Investment of Domestic 149 Rp 391.1 billion 
Capital 


Forest Products 


Investment of Foreign 71 $657.0 million 
Capital 


Investment of Domestic 425 Rp 510.9 billion 
Capital 
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INDONESIA 


LABOR ARBITRATION COMMITTEE PROBLEMS 
Jakarta MERDEKA in Indonesian 16 Nov 80 pp 1, 8 


[Excerpts] Regrettably, the Indonesian Supreme Court has not made rulings enforcing 
decisions of the Labor Arbicration Committee, resulting in hardship to workers. 


T. Mulya Lubis, deputy director of the Legal Aid Inetitute commented on this today 
in his office, 


In general, Lubis noted, both the Central and regional committees tended to side 
with the employers in labor disputes. "The interests of the workers are always 
sacrificed", 


He cited examples of committee decisions which were not executed because the 
employers refused to carry them out. 


“Our Supreme Court should play a role in enforcing Labor Arbitration Committee 
decisions," he said. 


We should envy the Polish Supreme Court. That body enforces committee decisions 
favoring the workers. The decisions cannot be overturned or delayed. 


“Our Supreme Court sides with the employer, not the worker," said Lubis. 


te added that our laws dealing with workers were part of the colonial legacy, and 
nad not changed with the times. 


Clearly, they do not accord a place of honor to the worker; they were created to 
verve the interests of the employer. 


ulya Lubis noted that the Labor Relations Pancasila placed added responsibilities 
the worker, which were not balanced by responsibilities of the employer. 


. believe the interpretation of Labor Relations Pancasila must be revised, so thu: 
.@ rights of the workers, such as the right to strike and to form unions, must be 
-uaranteed", 


“ct as the Japanese employers in the past could be termed "economic animals," 
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current Indonesian employers can be called “economic animale," because they devote 
their brains and their plane to seeking the largest possible profit. 


Under such a philosophy, the workere are regarded as instruments of production, no 
different than machines or bolts, 


9197 
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INDONES LA 


ARMY COMMUNICATIONS CHIEF COMMENTS ON RADIO EQUIPMENT 
Jakarta HARIAN UMUM AB in Indonesian 25 Nov 80 p 3 


[Excerpts] Domestically-manufactured radio receivers will meet the needs of Indo- 
nesian government and military apparatus. Some of this equipment is presently in 
use, such as the PRC-77 radio and single sideband radios. 


Equipment like this is suitable for unite in fixed positions, the chief of the Army 
. Communications and Electronics Department, Brigadier General Pitoyo, told correspon- 
dente in his office. 


He noted that fixed Army headquarters, such as military precinct commands, were 
using radios like that. However, combat units, particularly the 100 combat battal- 
ions, still use foreign radios, He cited the PRM-4021, made by Fngland's Racall 
Plant, and the American SC-130 Single Sideband radio. 


According to Pitoyo, work on a new radio has been underway for several years, in 
an effort to reduce the Indonesian Armed Forces' dependence on foreign equipment. 
These efforts have involved several relatively simple radios of domestic design 
and manufacture, although some components must still be imported. In addition, 
they are exploring modifications of existing equipment, in efforts to make it more 
reliable, and to increase flexibility for use on the battlefield. 


To meet those needs, the Department of Communications and Electronics is training 
personnel in Cimahi and Surabaya. Additional personnel will be trained abroad. 


Responding to a query, Brigadier General Pitoyo, accompanied by his staff and Lieu- 
tenant Colonel CHB Winoto, chief of the Army Strategic Command Information Service, 
said that in Army circles, the PRC-77 was regarded as the standard radio. However, 
if technological advancement or terrain factors dictated, that could change. 


For communications between ground force units, it can be said that the Department 
of Defense and Security has established standardization and similar operating 
systems. Troops from the Strike Troop Command; Marine Corps units and Army units 
use the same radios. However, this is limited to ground-to-ground communications. 
For ground-to-air, ground-to-see and sea-to-air communications, there is no inte- 
grated system. 
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Pitoyo revealed that the Indonesian Army had worked with the Malayeian Army to 
devise joint communications procedures, “Bahasa Melayu" and "Kekar Malindo"” are 
used by both armies in operations and training. 


"It so happens that the Malaysian Army aleo uses the PRC-77 or the British Racall", 
Pitoyo explained, 


The Indonesian Army Communications Corpse celebrated its 35th Anniversary on Sunday. 


The Army's communications arm was initially known as Army Communications, which 
split in 1969/70 into the Department of Communications, and the Communications 
Center. The two organizations were reunited under the Army reorganizations were 
reunited under the Army reorganization, under the name of the Department of Commu- 
nications and Electronics. 
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INDONESIA 


MARINE CORPS ORGANIZATION DETAILED 
Jakarta HARLAN UMUM AB in Indonesian 18 Nov 80 p 1 


[Excerpts] The Marine Corps Information Service wishes to add the following infor- 
mation to the interview of Marine Corps Commandant Major General Kahpi Suriadireja 
by HARLAN UMUM AB correspondent Dolok Mangasi, carried on pp 1-3, 15 November: 


The Marine Corps contains both organic and non-organic units. Organic units include 
two infantry regiments; the lst in Surabaya and the 2nd in Jakarta; a combat arms 
regiment, an administrative support regiment, and a training regiment, all in 


Surabaya; and two logistics administration depots, one in Jakarta and the other in 
Surabaya. 


Non-organic units include one company of Base Security Forces in each naval area; 
elements of the Marine Education Center in the Naval Education Command in Gubeng. 
Surabaya; Fleet Marine Forces and the Land Force Training Center in the naval fleet; 
a company of Marines attached to Naval Headquarters for ceremonial functions; a 
company of Marines attached to the Department of Defense and Security for similar 
purposes; a company of the Combined Battalion attached to the Department of Defense 
and Security; and the Presidential Guard Force, also drawn from the Marines. 


9197 
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INDONES LA 


Briers 


ISSION CLOSES IN KAMPLCHEA--The Presidential Decision Letter dated 19 November 
concerning the cessation of activity by the Indonesian mission to Cambodia of ficial- 
ly confirms the situation of the last 4 months. Several times since the fall of the 
Lon Nol regime, the Indonesian mission in Pnom Penh has withdrawn to Bangkok, to 
carry out its role as observer, and to conduct diplomatic activity from Bangkok. 
There are two Indonesian delegations in Bangkok, one for Cambodia (officially still 
in Pnom Penh), and the other for Thailand. The decision letter noted that in view 
of current developments in Cambodia, it was necessary to close the mission. Unlike 
the previous arrangement, the Indonesian delegation to Cambodia ceased existense as 
of 19 November. Its functions will be carried out by the Indonesian delegation to 
Thailand. The personnel of the delegation to Cambodia will work in the embassy in 
Bangkok, with their own budget. [Text] [Jakarta MERDEKA in Indonesian 27 Nov 80 
pil} 9192 
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LAOS 


AGRICULTURAL TAX, RICE SALES FIGURES REPORTED 


Champaseak Sales 
Vientiane KHAOSAN PATHET LAO in Lao 4 Feb 81 p A 3 


[Text] From December 1980 to the end of January 1981, the Champassak Pro- 
vincial Industry and Trade Service has organized cadres and organizational 
workers into teams and units to go to the production bases to purchase rice 
from those farmers with excess rice they wish to sell. Up to now, those 
cadres have purchased 7,209 tons of rice from the people. Of that, the 
best performance was turned in by Champassak Diatrict which had a total 

of 2,167 tons of rice. 


The purchases and sales of rice between the state and the people in that 
locality were carried out at reasonable prices which satisfied the sellers. 
The buyer guaranteed the party policy which makes trade a link to promte 
all production work in the society. 


Saravane Taxes 
Vientiane KHAOSAN PATHET LAO in Lao 29 Jan 81 p A 6 
[Excerpts] Since December 1980, the multi-ethnic people of Lakhon Pheng 
and Khong Sedone districts, Saravane Province have become voluntarily self- 
avare and have reported their incomes from the harvest. They brought in 
rice to pay as agricultural tax and for sale to the state in droves. 


As of now, Lakhon Pheng District alone has paid 853 tons in taxes and 
Khong Sedone District has paid 120 tons. 


At this time, the movement to pay agricultural taxes and to sell rice to 
the state in each of those localities is continuing happily. 


Attopeu, Champassak Taxes 
Vientiane KHAOSAN PATHET LAO in Lao 3 Feb 81 pA 2 


[Text] Our multi-ethnic people in every locality are carrying out their 
tasks in cheerfully paying agricultural taxes. Since the beginning of 
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December 1980 to the middie of January 1961, the members of agricultural 
cooperatives and the farmers in San Sai, Scnam Sai and Saisettha districts 
of Attopeu Province have brought in the rice calculated from the harvest 
for cheerful payment of agricultural taxes to the state, The total amount 
of rice is 185,82 tons of which San Sai District had 114.186 tons, 


These agricultural tax payments demonstrate the patriotic epirit and love 
of the new regime and an awareness of personal sacrifice for the common 
good. It is also in compliance with the duties of agricultural cooperative 
members and good citizens to the nation, 


There are also reports that at the same time the people of Sanasomboun 
District, Champassak Province have brought in 120 tons of rice which they 
calculated from their harvest to pay as agricultural tax to the state. 


Attopeu, Champassak Sales 
Vientiane KHAOSAN PATHET LAO in Lao 3 Feb 81 p A 4 


[Excerpt] After completing the harvest and storage of their annual wet rice 
crop, the agricultural cooperative members and the farmers of various 
localities in four cantons of Saisettha District, Oudomsouk Canton in 

Sanam Sai District and San Sai District, Attopeu Province as well as the 
agricultural cooperative members and farmers in Sanasomboun District, 
Champassak Province and in Song Khon District, Savannakhet Province have 
happily brought in their surplus rice for sale to the state. The total 
amount of rice is 1,323 tons. Of that Sanasomboun District, Champassak 
Province had more than 650 tons. Song Khon District, Savannakhet Province 
had 473 tons. 
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LAOS 


LOCALITIES REPORT TAX PAYMENTS, RICE SALES, CULTIVATION 
Savannakhet Resettlement 
Vientiane BULLETIN QUOTIDIEN in French 1 Jan 81 p 2 


[Text] Moving to Rice-growing on Flooded Fields: During 1980, 319 families from 
among the inhabitants of the mountainous region of Muongphine District in 
Savannakhet Province abandoned farming on burned-off land in order to start 
cultivating flooded land and contendedly earn their living on the flatland. 


Thoulakhom Rice Sales 
Vientiane BULLETIN QUOTIDIEN in French 1 Jan 81 p 2 


[Text] Out of this year's seasonal harvest the inhabitants of various Thoulakhom 
District communes have sold more than 40 tons of their surplus rice to the govern- 
ment up to now. Work is in full swing all over the country. 


Savannakhet Agricultural Taxes 
Vientiane BULLETIN QUOTIDIEN in French 6 Jan 81 p 2 


[Text] After having gathered in their seasonal harvest the farmers in Khanthaboury 
District's 13 communes as well as Outhoumphone District's 7 communes in Savannakhet 
Province have paid in more than 1,048 tons of paddy rice up to now. Khanthaboury 
District alone has paid more than 600 tons. In addition they have sold more than 
90 tons of their surplus to the government. 


Savannakhet, Luang Prabang, Oudomsai 
Vientiane BULLETIN QUOTIDIEN in French 3 Jan 81 pp 2, 3 


[Text] After gathering in their seasonal harvest the cooperatives and farmers over 
all the country are busy paying their agricultural taxes and selling their excess 
paddy rice to the government. Savannakhet: more than 459 tons from Champhone, 
Khanthaboury and Atsaphangthong districts; Champhone District alone paid 24 tons 

of paddy rice and Songkhone District sold a surplus of more than 130 tons to the 
government while Khanthaboury sold 70 tons. Luang Prabang and Oudomsai: the districts 
of Paksuang and Pak Ou ()uang Prabang) and Na Mo (Oudomsai) paid more than 124 tons 
worth of taxes. 
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Agricultural Taxes 


Vientiane B'LLETIN QUOTIDIEN in French 31 Dee 80 p 2 


[Text] In Savannakhet Province the farmers of Honei-Sai and Laosouligna Communes 
in Champhone District recently paid 239 tons of paddy rice as their agricultural 
taxes. In Saravanh Province the farmere of Tuang Ob and Nakhoysao Communes in 
Saravanh District have paid more than 23 tons. In Champassak Province the multi- 
ethnic inhabitants of Donekho, Thahine, Luang Thahai, Pakee and Photak Communes in 
Pakese Dietrict have likewise paid more than 55 tone. At the same time they have 
sold more than 18 tons to the government. 


9631 
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SOVIET WAR VETERANS DELEGATION LEAVES--Vientiane, 29 Jan (KPL)--A delegation of 
the Soviet War Veterans Committee headed by ite chairman, Lieut-General Agatov 
Alag Konstantinovich, on 28 January left here after paying a 9-day official visit 
to Laos. Lieut-General Konstantinovich is also chairman of the Committee for the 
Relation with the Socialist Countries, Bidding farewell to the Soviet deleyation 
at the Wattai airport were Boungnang Sakounsouk, deputy-head of the National 
Committee for Social Security and War Veterans and a number of officials from the 
said committee. Major Yuriynikolayev, military attache, staff members of the Soviet 
Embassy to Laos were also present at the airport. Duri'; its stay in Laos, the 
delegation paid a courtesy visit to Colonel-General Sanan Vignaket, member of the 
Lao People's Revolutionary Party Central Committee and the Military Committee 

of the Party CC, deputy-minister of national defence, and head of the political 
bureau of the Lao People's Liberation army. The delegation also visited some 
historical sites and production bases in Vientiane and Champassak provinces. 
[Text] [BK291257 Vientiane KPL in English 0928 GMT 29 Jan 81) 


SOVIET WAR VETERANS DELEGATION--Vientiane, 21 Jan (KPL)--Soviet War Veterans 
Committee's delegation, headed by its chairman Lieut General Oleg Konstantinovich 
Agatov who is also chairman of the Committee for the Relations and Cooperation with 
the Socialist Countries, on 20 January arrived here to pay an official friendship 
visit to Laos. Welcoming the delegation at the Wattai international airport were 
Bounyang Sakounsouk, deputy head of the National Committee for Social Security and 
War Veterans and other high-ranking officials. Yuriy Nicolayev, military attache 
A.1. of the Soviet Embassy to Laos, was also present at the airport. [Text] 
[BK220309 Vientiane KPL in English 0934 GMT 21 Jan 81) 


GDR ENVOY'S FAREWELL CALLS--Vientiane, 21 Jan (KPL)--Gunter Horn, ambassador of 
the German Democratic Republic, on 21 January took leave of Thongsavat 
Khaikhamphithoun, minister to the premier's office after concluding his term of 
mission. On this occasion, Thongsavat Khaikhamphithoun expressed his thanks to 
the GDR ambassador for the latter's contribution in the tasks of cooperation 
between Laos and the GDR. The ambassador also took leave of Meun Somvichit, head 
of the National Committee for Social Security and War Veterans, on the 12th of the 
same month. Both meetings proceeded in an atmosphere of cordiality and friendship. 
[Text] [BK220309 Vientiane KPL in English 0936 GMT 21 Jan 81) 
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DRY SEASON RICE=-Following the harvest and storage of the annual wet rice 
crop beginning in January, the members of various agricultural cooperativen 
and farmers in Siang Khoun, Et, Van, Hang and Sop Hao cantons in Siang Kho 
District, Houa Phan Province as well as in Chelamong and Phalan cantons, 
Ateaphangthong District, Savannakhet Province have joined together to set 

to work plowing, harrowing and transplanting the dry season rice cheerfully. 
As of now, they have been able to complete the transplantation of dry season 
rice on a total of 1,066 hectares, Of that, Siang Kho District has 

1,034 hectares of dry season rice, At present, the agricultural cooperative 
members and farmers of those localities are paying attention to the care 

of their rice plants, maintaining water levels and spraying to kill insect 
pests. (Text) [Vientiane KHAOSAN PATHET LAO in Lao 2 Feb 61 p A 5) 


WIPING OUT ILLLITERACY=-Vientiane (KPL)=- In the middle of last December the administrative 
committees of La District in Oudomsai Province and of three Phine District communes 

(Na Gnom, Na Muong Seng and Na Hang) in Savannakhet Province announced a state of 
literacy in their respective district and communes in which 7,536 people now know 

how to read and write. The district, which comprises 7 communes and 68 villages, 
includes 5,311 people who were previously illiterate. [Text] [Vientiane BULLETIN 
QUOTIDIEN in French 2 Jan 81 p 6] 9631 


MAHAXAY DISTRICT LITERACY--Vientiane, (KPL)-On the 24th of this month the Administration 
Committee of Mahaxay District in Khammouane Province organized a ceremony to announce 
the official elimination of illiteracy in the district. Since 1976, 6,875 previously 
illiterate people in the district had taken courses of people's instruction and are 
moving on to courses in cultural improvement. Mahaxay is the 4th out of Khammouane 
Province's seven districts to wipe out illiteracy. [Text] [Vientiane BULLETIN 
OUOTIDIEN in French 30 Dec 80 » 31 967) 


HOUA PHAN DISTRICT LIVESTOCK--In 1980 the various types of livestock of the 
multi-ethnic people of Siang Kho District, Houa Phan Province were well 
cared for. This served to rapidly increase the number of livestock. Up 

to now, throughout the district the number of buffaloes have increased to 
more than 16,900, oxen to 1,417, horses to more than 1,090, pigs to more 
than 23,260, goats to more than 2,250 and chickens and ducks to 11,904, 

At the same time, they dug another 118 fish ponds and stocked them with tens 
of thousands of fish. [Excerpt] [Vientiane KHAOSAN PATHET LAO in Lao 

3 Feb 81 p A 4) 
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NEPAL 


INDIA AIDS IN DEVIGHAT HYDROELECTRIC PROJECT 
Bombay THE TIMES OF INDIA in English 5 Feb 61 p 7 
[Article by Mavin Kurve] 

[Text] Kathmandu, February 4. 


The Premier, Mr. Surya Bahadur Thapa, said yesterday that Nepal's abundant river 
water resources could help in relieving the strain because of the world-wide 
energy shortage in the kingdom and, in an equitable manner, among ite regional 
neighbours, also. 


He was laying the foundation-stone of the Re. 40-crore Devighat hydroelectric 
project, 70 km. from here. The Indian energy and irrigation minister, Mr. 

A. B. Ghani Khan Choudhury, who had flown here specially for the occasion, pre- 
sided. 


Mr. Thapa made special reference to the recent agreement between Nepal and India 
on the Karnali, Pancheshwar and Western Rapti (Balubhang) schemes and said these 
constituted important steps in broadening the area of cooperation. 


The accords were both timely and significant, he added. 


He hoped the traditional goodwill, a spirit of peaceful co-existence and mutual 
inter-dependence between Nepal and India would be further strengthened. 


Mr. Thapa said in the sixth plan, the Nepali government had made major allocations 
for water resources programmes so that not only was Nepal saved from a global 
energy shortage but the neighbouring states could also benefit economically. 


The visiting Indian minister said India wished to help Nepal in practical and 
sgnificant ways in developing its water and energy potential. [as published] 

He said over a score of schemes launched by India in the kingdom were proof of 
this. He conveyed the happiness of the government and people of India over Nepal's 
steady programme for self-reliance. 


The Indian ambassador, Mr. N. P. Jain, said Mrs. Gandhi was specially keen that 
all programmes of Indo-Nepalese cooperation should be speedily executed. He 
said, “Ambassadors may come and go, but good relations between Nepal and India 
will go on forever." 


133 

















Trishula Project 


The l4-mw Devighat hydro-electric project will be the fifth Indian-aided hydel 
acheme being implemented on a “turnkey basis" in Nepal, 


Being built at a cost of Re, 40 crores, the project plane to utilise the tail 

race waters of the |2-year-old Indilan-aided Trishula project, 65 km. north of here. 
Engineers of India's National Hydro-power Corporation (NHPC) plan to re-harness or 
recycle the Trishula river waters already used for generating up to 21 mw of power 
for producing an additional 14 mw of power by two long tunnels to get a “drop” or 
gradient of 40 metres, 


Nearly 1,500 workmen are now engaged on the project. Work had already started on 
a head regulator, tunnels, a power house complex and a power channel. 


For power-starved Nepal, where hitherto, the Trishula hydel project has long been 
the mainstay, the Devighat project holds promise of some relief. The NHPC hopes 
to complete the work by April, 1984. 


The project is in Nuwakot district, where the place of the late Maharajadhira)j 
Prithvi Narayan Saha is located. Ganesh Himal, which dominates the skyline around 
here is famous for its lead and zinc ores. An Indo-Nepalese joint venture has been 
proposed for the commercial exploitation of the ores. 


The visiting Indian irrigation and power minister, Mr. Ghani Khan Choudhury, who 
arrived here on a two-day visit, called on the Nepalese Premier on Monday. 


Later, he paid a courtesy call on Prince Gyanendra, chairman of the Council of 
Royal Representatives, set up to govern the affairs of the kingdom in the absence 
of King Birendra, who is away on a state visit to Egypt. 


The minister's visit, while primarily in connection with the Devighat project 


ceremony, comes barely 11 days after the Indo-Nepali accord on the Karnali reached 
at official level. 
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NEPAL 


INDIA ASKED TO HELP IN DEVELOPING ROUTE TO SEA 
Bombay THE TIMES OF INDIA in English 5 Feb 81 p 7 


[Text] Kathmandu, February 4: Nepal has asked for India's help in developing 
an alternative route via river navigation to the sea. 


A press communique issued last night by the water resources ministry said this case 
was made out at the ministerial level discussions between Nepal and India during the 
two-day visit of India's energy minister, Mr. Abdul Ghani Khan Choudhury. The 
minister returned to New Delhi yesterday. 


The communique said India was already providing transit facilities because of the 
landlocked nature of Nepal was landlocked. [as published] But because of trans- 
port difficulties and the spiralling costs of fuel, Nepal hoped India would lend a 
hand in facilitating an alternative ravigational route. It was emphasised that all 
sides concerned should make a common effort for this. The term, "all sides" was 
not elaborated on. 
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PAKISTAN 


EDITORIAL COMMENTS ON INDIA'S DEMOCRACY 
Islamabad THE MUSLIM in English 6 Feb 81 p 4 


[Editorial: "Inside India Today") 


(Text ] IN INDIA, reputed to be the largest democracy this side of 
Suez, waces of authoritarianism have begun to show. The 
country claims to be staunchly committed to non- 
alignment, secularism and what not! But the hollowness of 
New Delhi's commitment to both dem and nonalign. 
ment i too manifest co be gaand oun. — 
headed by Mrs. Indira Gandhi is either incapable or unwilling 
to ensure the safety of its Muslim minority or the lower 
castes in that class<onscious society. Caste riots started ten 
days 45 at Ahmedabad, in the wake of the agitation spear- 
headed by medical students who rose in protest against the 

Gujrat State administration's decision to increase the reser- 

vation of seats for the untouchable or low caste Hindu 

students in medical colleges. These riots are now reported 
to nave engulfed the outlying areas as well. Two persons are 
said to have been stabbed near a hospital after being asked 
to identify themselves. A guest house of the Gujrat University 
was set on fire and, according to agency reports, a SOO strong 
mob attacked a contingent of tne Police force in which one 
=y was killed and 65 others were injured. The Press 

rust of India said on Wednesday that when police opened 
fire to disperse the agitators two persons were wounded. All 
this has become a frequent phenomenon in the neighbounng 
country. 


India has, during the past one year, witnessed a rash of 
communal and caste disturbances which have taken a heavy 
toll of human life. When communal riots recur, the law 
enforcing agencies, more often than not, demonstrate thew 
partisanship to the detriment of the Muslim victims of 
communal frenzy. Human rights, particularly of the ethnic or 
religious mmonties, are trampled underfoot with rare abandon. 
Police atrocities in that country have lately outstripped the 
black deeds of the blackest Fascist regimes. Not long ago, 
nearly 35 people were brutally blinded in Bihar by the cus- 
todians of law and order. More recently the Indian Police was 
reported to have brutally crippled some persons in Calcutta. 
Mrs. Gandhi, who appears to be preoccupied most of the time 
with the task of building a military juggernaut, would do well 
to spare some ame for social and communal problems which 
have badly besmurched the secular and democratic image of her 
country. 
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PAKISTAN 


PROGRAM CHALKED OUT TO MAINTAIN GROWTH RATE 


Karachi DAWN in English 6 Feb 81 pp 1, 18 


ip gE i 
nega © Halt epi eal 
i alae ti a il 


He esti : a3 ill 
4 at iF natal ath HR ik ah tf 
ig SES i err itera) J aga? 


— net after ie 
mie Cae Hat sab Roe i Hi 
—— nile a niin slitt fy 
f gH} eel 3 bets uy 3 el me ie 
es : El + 4 it if tts i 





137 


—— 


J. ye 
eee 3 * i — vial Hliislh Hh Ata 


[Text } 





et ae AH LE iH Me 
ib oa EE i ban ; Hh a ff 
: i il aT 
sides’? inlets ee in lind 3 edie He 
a*t3: J — — ti Ht eH, 5* vee 
ate in ee el 
oii HE i di 
sly ae “i wll ili re alll ty i; 
; tis ee ¢i73 gegsapeei ea 

mi ig . — 
lett 
He al put eet 


4220 


cso: 





138 





NEW INDUSTRIAL PROJECTS REVIEWED 


Karachi BUSINESS RECORDER in English 4 Feb 81 p 1 


[Excerpt] 
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ISLAMABAD, Feb. 3: 
The Economic Coordination 
Committee (ECC) which 
met ‘.ere today, approved a 
pri ject to set up an auto- 
mobile tyre and tube manu- 
facturing plant in the Jam- 
rud Industrial Estate 
Peshawar at a cost of Rs. 
1,400 million including a 
foreign exchange compon- 
ent of Rs. 700 million. 


The meeting was ded 
over by the Minister Fin. 
ance, Plann end Commerce 
Ghulam 


This will be the largest lan 
w t 
to be set up in the ladustrial 
estate Peshawar 


The sponsor of the unit weuld 
be brining in an investment in 
fcreign exchange of Rs. 250 
million on non rrieble invest- 
ment basis An“t foreign cur- 
rency loan from « European 
group amcunting *o Re 700 mil- 
lion weu'd he utilized for the 
purchase and import of machine- 
ry. 

The oa 1s being set-up with 
the technical know now of Dun- 
lop International who are 
known world-wide for their ex- 
pertise in this field 

When ccmpleted. the plant 
would manufacture 130.200 sets 
of t and tube for cars. 
63. sete for lien. rucks and 
406,800 sets for trucks. 

The ECC also approved a pro. 
ject for nmisnuacture of cement 


nge 
million which shall be met pert- 


project is proposed to be 
located near Lahore. 


Two mcre units for the man- 


ufacture of ose = infusion 
PVC and or glucose infu- 
sivn were s'so approved. 
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PAKISTAN 


NEW COTTON EXPORT RECORD SET 


Karachi BUSINESS RECORDER in English 5 Feb 81 p 1 
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CHINESE EXPERTS HELP BUILD TRANSMISSION LINE 


Karachi BUSINESS RECORDER in English 4 Feb 81 p 1 
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PAKISTAN 


RISE IN OVERSEAS REMITTANCES SEEN 


Karachi BUSINESS RECORDER in English « Feb 81 p 1 
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PAKISTAN 


CREDIT CURBS AFFECT PUNJAB SUGAR MILLS 


Karachi BUSINESS RECORDER in English 4 Feb 81 p 1 
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CREDIT SQUEEZE HITS PROCESS OF INDUSTRIALIZATION 


Lahore THE PAKISTAN TIMES in English 2 Feb 81 p 1 


[Text] 


CSO; 


The tight squeeze on credits 
imposed by the State Bank of 
Pakistan has hit hard the 
process of industrialisation in 


Fina on the grounds that 
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CRIME CURVE HITS HIGH LN PESHAWAR 


lelamabad THE MUSLIM in English 6 Feb 61 p 6 


[Letter from Anwar Iqbal) 
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PAKISTAN 


BRIEFS 


PAMPHLET FORFEITED--Peshawar, Jan. 31: The Government of NWFP, has forfeited all 
copies of the Urdu pamphlet entitled ‘Muqadas Aiwan' purportedly issued by Syed 
Abbas Hussain Gardezi as it contains material which tends to bring into hatred 
and contempt the Government and excites dissatisfaction towards the present 
regime in Pakistan.--PPI. [Text] [Lahore THE PAKISTAN TIMES in English 

1 Feb 81 p 1] 
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GOVERNMENT TAKES STEP TO BRING DOWN INFLATION 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 5 Feb 81 p 10 


[Article by George T. Nerves) 


(Text) 


CSO: 


4220 


GOVERNMENT authorities are 
confident that the inflauon rate will 
be brought down to 12 percent in 
1981 despite the continued increase 
in the price of imported oil. 


Economic Planning §=Minsster 
Gerardo P Sicat mid in a prem 
briefing that the authorities managed 
to put inflation under contro! bast 
year despite the adverse effects on 
the local economy due to worldwide 


inflationary trends. 


In its yearend report, the Central 
Bank said that the average inflation 
mate last year amounted to 17.6 


percent, down from over 20 percent 
during the early part of the year. 


However, it was higher than the 
16,S-percent inflation rate recorded 
in 1979 because of sharp increase in 
the price of oil and the considerable 
destruction in October 1980 of 


agricultural crops in Central and 
Northern Luzon, 


see 
SICAT also said that economic 
planners project a 5S.S-percent to 
sx-percent growth in the gross 
national product (GNP) ths year. 


The GNP, the sum total of goods 
and «services produced in the 
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economy, gew by 4.7 percent at 
1972 prices. At current prices, the 
GNP amounted to P269.8 billion or 
P5660 per member of the 
population. 


= a ee een 
its — program, 
particubstly power projects to 
generate and stimulate productive 
activity during the year. 


SICAT disclosed, too, that during 
the recently concluded meeting in 
Paris of the World Bank-sponsored 
consultative group of  areditor 
countnes, the Philippines was assured 
of over Pi billion in official 
development asmstance (ODA) 


The major creditors and thew 
commitments for 1981 are the World 
Bank-$420 mullion, the Asian 
Development Bank-$200 mulbon, 
Japan $210 millon and the US 
AID- $86 malbon. 


In addition the Philippines got 
assurances from its other creditor 
countnes 


The Japanese Ginanci/ asustance 
inchudes the ninth year yen loan 
package,, while the US AID program 
includes the $30 million rental of the 
rmulita ry installations. 








MEDICAL TEAMS, RELIEF READIED FOR MINDANAO 


PULLIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 6 Feb 81 p 6 
[Text] 
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THE FIRST LADY, imekia & 
Marcos, directed’ yesterday State 
Minister Antonio R Tupaz te send 
more medical teams to flooded 


Northeastem Mindanao after receiving 


reports that there has been an 
outbreak of diseases im the region 

Mrs. Marcus, who is chairman of 
the Presidential Committee for the 
Rehabilitation and Development of 
Southem Philippines, tok Tupaz to 
enlist the services of all goverhment 
agencies and minutres 

Reports reaching  Malacanang 
yesterday said that there are 4,500 
vases of gastroenteritis, pulmonary 
diseag®s, fespiratory ailments and 
skin diw axes as a result of the Moods. 


vy GERMAN LIM 


PROSPERIDAD, Agusin del Sur, 
be 5 Starvation stalks some 
275,000 flood 
province =a5) (they) «awaits the 
distribution of reef goods from the 


Vieluns om this 
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povernment and private wctor, 

Food and other relief enw have 
piled up in several distribution 
centers inthe provincial capital, 
waiting to be transported to the 
flooded areas, 

The distribution is being delayed 
by the flooded streets and the 
apparent inability of relief agencies 
to make their personne! work faster 

iN A HELI R wivey of the 
devastated areas along the Agusan 
River, government offvuls noted 
that the whole province has been 
converted into one huge luke, with 
floodwaters keeping crops 


submerged 

On instruction of President 
Marcin an’ Hunan Settlements 
Minister Imelda R. Marcos, Public 
Works Deputy Minister Aber Canlas 
and assistant dwector for food 
control Antonio Almazan ted survey 
teams assessing the extent of the 
damage 











PHILIPPINES 


BRIEFS 


FISH PRODUCTION INCREASE=-The Ministry of Natural Resources yesterday predicted 

an increase of 96 million metric tons in total fish production this year. Minister 
Jose Leido Jr expressed optimism that could be achieved with the declaration of 

a 200-mile exclusive economic zone which expanded the country's territorial waters. 
The ministry said that with the infusion of modern technology, the country's 

fish production program for 1981 may result in greater fish exportation. Prawn 

and other species of shrimps which topped total exports in 1980 have been predicted 
to dominate the country's major fisheries exports from 1981. This is due to the 
increase of local production and recent breakthroughs in the farming of said 
species. [Text] [(HK140139 Manila FEBC in English 2330 GMT 13 Feb 81) 


POLICE CHIEF'S POSITION ON BODYGUARDS=-PC Chief Major-General Fidel Ramos ordered 
constabulary provincial commanders to take immediate action against national and 
local officials reportedly moving around with bodyguards. Ramos said only the 
defense minister and himself can provide assignment of PCINP personnel as security 
to individuals. He said that if the report is true, then it will prevent and 

stop the endeavors to prohibit illegal possession and display of firearms outside 
residences. The law states that only the PC chief can sign permits to carry fire- 
arms outside one's residence. He told PC provincial commanders to comply with 

the law strictly. [Text] [HK110124 Manila FEBC in English 2330 GMT 10 Feb 81) 
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SRI LANKA 


BRIEFS 


FORMER PRESIDENT DIES--Colombo, February 1 (AFP): The William Gopallawa, former 
President of Sri Lanka, died in hospital yesterday, following a heart attack, he 
was 83, Mr. Gopallawa, a lawyer, was appointed governor-general of the country 
in 1962 and become its first President in 1972 when a new republican constitution 
was adopted. He retired in 1978 to be succeeded by Mr. J. R. Jayewardene who 
assumed office as the first executive President of Sri Lanka. Mr. Gopallawa had 
also served as Sri Lanka's ambassador in Beijing from 1961 until he was appointed 
governor-general. [Text] [Bombay THE TIMES OF INDIA in English 2 Feb 81 p 7] 
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TALWAN 


BRIEFS 


RICE EXPORTS IN 1980--Taipai, 10 Feb (CNA)=-The Republic of China exported more 
than 454,000 metric tons of rice in fiscal 1980 (from 1 July 1979 to 30 June 1980), 
up from 237,000 tons a year ago, according to the Taiwan Provincial Food Bureau. 
Most of the rice export went to Indonesia and Africa, a bureau spokesman reported. 
Lt was a record rice export in 1980 since the retrocession of Taiwan more than 30 
years ago, he said. Last year, Taiwan's rice production exceeded target consid- 
erably to reach more than 2.3 million tons. This year, the target of rice output 
is at the same level as it was in 1980 at 2.3 million tons, the spokesman said. 
[Text] [OW130009 Taipei CNA in English 1009 GMT 10 Feb 81) 
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